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Y UNITED STATES (Q^pRNMENT 

' .Memorandum 




to : DIRECTOR, FBI 



jf^RET 



from ^VJS^GAT, MANILA 

subject : _J^us T RAL]MLRO.YA L -.GOMMISSIQN-QE«INQIJLRy 
ONTtf^RU^S (ARCID) .. — i 



T?Pc 

'%/ , MAN 163v354 

U 



FRANK NUGAN; ^ \ / 

| . dba 

Nugan Hand International*, y/ / V 
J^ugan Hand Bank; (y uY ' 



date: 11/7/76 



md FT^y 

Ar-vr^/;. 

/ r - 1? ($ o* 






k^NXJG AN GROUP 
AxjVLAN 163-357 



J Ur. ( > . , v \-\ (■ \ <;\ L' 

h i ; C'/> : % M s > A A ■ ' c . 



v •)!/ // ^ 1 

/ j Enclosed herewith for the Bureau are 6 copies of a page 



isi 








WfMmtk 




H 






lulu ( b< 

l-. . t b 



captioned "Nugan Hand International.” '$-K_ 



Also enclosed for the Bureau f 
is one copy of surveillance photo of 



On 10/20/78 1 

1 advised that in connection with their responsibilities to 




» ins, me 




K jKSksSm 
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\ A ' ^ * * u* ivi *'t>. fc , „ "V" • •** > * *' , » l\ M ' k * * * 1 , . ^ ► r ^ * ' 

t S . •v^^. -*X. f “ ^ yr ‘^r^. VV'^i 5, X . /• '>. ,J. ; « - *> ',**..* 

’ ‘ . T’Jfckr . . 

Rh'inan- UaiiH.^W' 



A , V ,* 

r t * * , 




•*■ y- 

- .■ V4;V'/?v.i',' i * 

• *V.V ► < **< *, v 
. a _» ; »*’* * ' ■ ’< 

i c> nr*. **». « * ,v 



«C- . . 

•he- 
;h- '■ 

3S- 

on • : 



'•' ,i •> •* ' ,» •** V * *»' t*r 

. * f 

•v -i -v;’ ;£ . 









,/ • W\ !.► *i- 









HAMBURG A 
LONDON^ 






Sfc ' •• LONDON 
,*• FRANKFURT 







'^ONOLiiu ^^^^^^^giniA'beaqhi;| 






Honolulu 



S , TAIPEI >: V'V’“ : »t 

: * •. HONG KONG ;., f 
BANGKOK 

A ^KUALft LUMPUR* ; 

fr v /-J' 

i?*.'' ,'*» »„** *.• 

f -Ji / *•• ;«> >■ ■» 

v s, r * *\ *** ' 

oV*v 




Australia^>';‘^ift%^^ 

;Nugan Hand Limjted ,v * 

8 FI., Bennelong House. 

,.55 Macquarie Street 
' Sydney, Australia- 1. ■'■■'' 
V,Te|i27 3T11 .Telex: 27127' 

:.vs eifiV , ' ; ^':. • '■ •' '••: 

-:■ ■ • • •• . \ r.^;:,.‘- j 

OVERSEAS ASSOCIATES: 

-Hongjtpngs. ' ••', ^ \ . 

Nugan Hand (Hong Kong) Limited *''^4;%- ‘^V-l 
Nugan Hand Bank,, ' \A 

Representative Office i-v- ',. ,ff.u 
IllOConnauohtCentrefW/p ■’ r 
HonbKong : * 1 . • ’'v "• . . ^ 



,'}}'[ ‘ Singapore*? 



‘Chile-' •• .. 



. •' j vs) 

, Santiago de Chile 



Nugan'FiandBank.Representativa Office 
>1 03,88th Street, Virginia Beach, 

: Virginia 234S1. ( i s a •,•>• 




ieiex:.^ to t/o.t; oaDie: ^noanK;^^^^;£^;^ 

Nugan Hand Bank ; ' '* V '• ^W0PfW0 : - 

i 4 FI.. Bank. of Nova Seotia ^uiidfngi ^caridj&vmdhj*.'**' ’;• 
i ’ British Westji?4;e-s. Tel: SP2SS7/92648 Telex: CP302 .* ' 
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4-22 (Rev. 12-2^-76) 

FEDERAL BUREAU Ofirll 
Records Branc 



I 



STIGATION 



19. 



PI Name Searching Unit, 4543 •JE'H-F'Bl. BYdg. 

^ ^gCT.ir~l Service Unit, 4654 JEH-FBI Bldg. 

’ rTTI Forward to File Review 

— T1 Attention .... . — /> 



I I Return to 



Supervisor 



Vv [ 

Room Ext. 



Type of Search Requested: 

I | Restricted Search Not Applied 
Q'Afl Reference (Subversive & Nonsubversive) 
| | Subversive Search DEC 111978 



| | Nonsubversive Search 
I I Main 



. References Only 



Special Instructions: 

I | Restricted to Locality of 

I | Exact Name Only (On the Nose) 

I [ Buildup □ Variations 




Address 







4-22 (Rev. 12-22-76) * 

FEDERAL BUREAU OF II 
* Records Bpand 






STIGATION 



19. 



I | Name Searching Unit, 4543 JEH-FBI Bldg. 
□ Service Unit, 4654 JEH-FBI Bldg. 

I | Forward to File Review 

| | Attention 

I | Return to 



Supervisor 



Room Ext. 



Type of Search Requested: 

I | Restricted Search Not Applied 
ra-ATf Reference (Subvers ivef&J^Qnsubversive) 
I | Subversive Search ^ wo 1U378 
| | Nonsubversive Search 

I I Main . . References Only __ 

Special Instructions: 

I I Restricted to Locality of 



I I Exact Name Only (On the Nose) 

I I Buildup □ Variations 



SnhjAot /yu^o.&tO f42nr\d JT 

Birthdate & ftiace — 

Address 1 — 




HERON IS U riCLASSi t'l E 03^6. Sot. 
DATE £.hsUo BY SPSa ' O ws • 



FBI/DOJ 







4-22 (Rev. 12-22-76) - 

FEDERAL BUREAU OF 

Records BrancTT 



4i 



STIGATION 



19. 



I I Name Searching Unit, 4543 JEH-FBI Bldg. 

I I Service Unit, 4654 JEH-FBI Bldg. 

I I Forward to File Review 
I I Attention 

I I Return to 

Supervisor Room Ext. 



Type of Search Requested: 

I I Restricted Search Not Applied 

riLAH Reference (Subversiv^^I0)nsu|)v®f®.e) 

□ Subversive Search * * ‘^ J 

I I Nonsubversive Search 

l'~1 Main ... References Only 

Special Instructions: I 1 

□^''Restricted to Locality ofl 

I I Exact Name Only (On the Nose) j 

I | Buildup □ Variations , 



Subject 1 

B irthdate&Place 
Address 



T 1 it.ip.s _ 


R# 


rWt.p 


, t\ Searcher • t , 

7c9 Initial s 


Prod. - 


/{/ 








FILE NUMBER 


serial 




IL 'K — 


. qsAUL ~C 


// i~r~ 








M 


** ^ (pi 


/ ~ f 











f 




\s i 




W ! . 




V - » i 




V 

\ 











all mnrnrnm contained — 

HEREIN IS UNCLASSIFIED^' 5 ^ 
DATE — g Y S^Scv v OrnS. 



FBI/ DOJ 




4-22 (Rev. 12-22-76) ' M 

FEDERAL. BUREAU OF InJ 
Records Branch 



fSTIGATION 



I I Name Searching Unit, 4543 JEH-FBI Bldg. 
□ Service Unit, 4654 JEH-FBI Bldg. 

I | Forward to File Review 
I | Attention 

I | Return to 

Supervisor Room Ext. 



Type of Search Requested: 

I | Restricted Search Not Applied 
g-ATT Reference (Subversive & Mbrtg ubv e rsi y ^ 
I | Subversive Search j. Iv3 

| | Nonsubversive Search 
I I Main References Only 



Special Instructions: 

I | Restricted to Locality of 

I I Exact Name Only (On the Nose) 

I | Buildup □ Variations 




HEREIN IS U ^CLASSIFIED 30 ^^°^ 

DATE jo_.. BYSE5ALV&S.L 





4-22 (Rev. 12-22-76) ‘ 

FEDERAL, BUREAU OF IISS 
Records Branch' 






TIGATION 



19 

I I Name Searching Unit, 4543 JEH-FBI Bldg. 

I I Service Unit, 4654 JEH-FBI Bldg. 

I I Forward to File Review 
I I Attention 

I I Return to 

Supervisor Room Ext. 

Type of Search Requested: 

I I Restricted Search Not Applied 

Reference (Subversive & Nonsubversive) 

I I Subversive Search 

| | Nonsubversive Search flL'f* 

I I Main References On fe&O .11 hi 

Special Instructions: 

I | Restricted to Locality of : 

{ | Exact Name Only (On the Nose) 

I | Buildup □ Variations 



Snhjpp.fr f\f Y\ M /7 d <3/1 

Birthdate & Mace 

Address 



Localities 

R# 

Prod. 



Date 



Searcher 
Initials _ 



m 



FILE NUMBER SERIAL 



a 


U^~ 4 £-<*!%. T Hi; 




i t 








































f 




hi; 




vx , . v ■ 








\V 




> 








All, INrOFhAnOp! GOniAiMCD : 



KEREIW 13 UNCLASSIFIED 30 ®* 561, fb,/doj 

O' II 2i\*i2!L BY SPscUivnS 



4-22 (Rev. 12-22-76) * 

FEDERAL BUREAU OF 

' Records Branch 



"IP 5 ' 



TIGATION 



, 19 

I | Name Searching Unit, 4543 JEH-FBI Bldg. 

□ Service Unit, 4654 JEH-FBI Bldg. 

I 1 Forward to File Review 
I | Attention 

I I Return to 

Supervisor Room Ext. 

Type of Search Requested: 

I | Restricted Search Not Applied 

C>AT1 Reference (Subversive & Nonsubversive) 

I | Subversive Search 
I | Nonsubversive Search 
I I Main , — 

Special Instructions: 

| | Restricted to Locality of 

1 1 Exact Name Only (On the Nose) 

I | Buildup □ Variations 



Refejeitc^s 



Snhjpp.t 

Birthdate & Mace 

Address 



Localities 



R#. 



ID ate 



n i-n 



Searcher*. . 
. Initials ZlOK 



Prod. 



FILE NUMBER SERIAL 





/4J- VvS^/ji /H J > • 




















































\Y . . . 




\j .. 




\'\s \ 




Y 








All INfOnMATJON CONTAINED 



U u;;CLA5$il : IE0»».s* fb./doj 

c - i _3d'5iqo_ BVSESfiiiSsaf : 






4-22 (Rev. 12-22-76) "Y ‘ ' IB i ' 

FEDERAL bureau of investigation 

• Records •Branch'” 

i , 19 _ 



I | Name Searching Unit, 4543 JEH-FBI Bldg. 
□ Service Unit, 4654 JEH-FBI Bldg. 

I | Forward to File Review 

I | Attention „ 

I I Return to 



Supervisor 



Room Ext. 



Type of Search Requested: 

I I Restricted Search Not Applied 
I l-A J-I Reference (Subversive & Nonsubversive) 
□ Subversive Search g|; Q ^\97S 



I | Nonsubversive Search 
I I Main 



. References Only 



Special Instructions: 

I I Restricted to Locality of 

I I Exact Name Only (On the Nose) 

I I Buildup □ Variations 



Subject A U Olid- — LA ttit-'/'ScL 

Birthdate & A ace 

Address 



Localities 



R#. 



Date. 



Prod. 



4 / 



a-n 



FILE NUMBER 



Searcher } 

. Initials tL OV 

SERIAL 





■F 



FD-36 (Rev. 5-22-78)’ 

« * 



TRANSMIT 
I I Teletype 
I I Facsimile 
lx] Airtel 



■2 



4 



FBI 






PRECEDENCE: 
| | Immediate 
□ Priority 
I | Routine 





' 

CLASSIFICATTOT 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 
UNCLAS E F T 0 

□ UNCLAS 

Date 12/19/78 



/ten. fir. 

r. •P’l.jy. "" 

7 : 

.. xy'i 



I > 
I 



} \t>|N t ‘ * ' J - H [ 

fjia-B. ' 



b6 

b7C 



TO: 

FROM: 

SUBJECT: 




DIRECTOR, FBI 
SAC, HpNQLULU (163-307) (RUC) 

FRANK N^AN: I > 



FOREIGN POLICE COOPERATION, 
00 : Bureau _ 



G^WCIBS 

[ira 




4 



- a ’ ii'3 







Re Bureau letter to Honolulu, 11/24/78. 

Enclosed for the Bureau are the original .and fi/frd, 
copies of an LHM reporting investigation regarding l 
jin captioned matter. s-u 

Investigation in the enclosed LHM was conducted oy 
~ 1 U. 




Without further background information regarding 



it was not possible to determine and 
]rei 



evaluate T f reason for trying to disassociate Nugan 

Hand International from the Nugan Group. Direct inquiries 
would have to be made to determine the foregoing, and these 
inquiries would most probably come to the attention of I 1 

These inquiries are not being made without a specific request 
- from Le gat, Manila. S((&W iffMQ //_ ^ ) / ,, 

1| I I ........ .. .A l 

SSAN agj 

f . | tJa*rS.SAN listed on 

, /.• 2b 

2)- -Bureau (Enc. 6) 

1 - Honolulu 





d' 




[Br* 




6Sl 




ri 



WTH:mes 
(3) 








~urnn • • »U v y ’ i 1 71 

o,w_..i'SjUE0 

Transmitted n/*rf/ \ jm ^ 

' %00 $ (Mifi)fer)-™.\ (XLsig D / 






I t 

UNITED STATES DEPARTMENT OF JUSTICE 

i r 

FEDERAL BUREAU OF INVESTIGATION 

Honolulu, Hawaii 
December 19, 1978 




The State of Hawaii General Excise Tax Branch, 
Honolulu, Hawaii, lists Nugan Hand, Inc., care of Hawaiian 
Trust, Ltd., Post Office Box 3170* Honolulu, Hawaii, 96802, 
as having license to do business in the State of Hawaii as 
of August 5, 1974. The current business license was issued ^ 
February 3, 1978. Copies of the State of Hawaii Department 
of Regulatory Agencies, Business Registration Division, 
Honolulu, Hawaii, papers concerning Nugan Hand, Inc., are 
attached. There was no record found at the Department of 
Regulatory Agencies for Nugan Hand International. v\ 



The 1978 City Directory for Honolulu. Hawa: 
lists Frank Nugan as President and 

I Nugan Hand, Inc., with an address of 111 : 
King Street, Honolulu, telephone number 525-7520. (X, 



111 So 
is for 

Trust Company. 

The City Directory li sts thel 
named in the enclosed papers as | | American 

Trust of Hawaii, 841 Bishop Street, Honolulu, Hawaii. \J^ 




The current City Directory for Honolulu lists 

[ Honol ulu, as "retire d." 

le Honolulu telepho ne directory lists an | | 

Honolulu, with telephone number | 







£ 



las retired from I 

No other information regarding 



available to the public. 



u. 





r 



■ < r ' 

For Domestic Profit Corporotions 



STATE OF HAWAII 

DEPARTMENT OF .REGULATORY AGENCIES 
Business Registration Division 
1010 Richards Street 

Mailing Address: P^O^-Box_4§. Honolulu, Hawaii 96810 



FILING FEE $10.00 

MAKE REMITTANCE PAYABLE 
TO: DEPARTMENT OF 
REGULATORY AGENCIES 
Your Cancelled Check Is 
Your Receipt N :; ; . . 



MENDED) 

CORPORATION EXHIBIT 



DEC 2 1 1977 



Corporate Nrrroe (NUGAN HAND. INC.) 



I DEPT. Or id.OJi-A* 

} Di/si C ' 



For Y csr 

Mailing. Address 111 South King St., Honolulu , Hawaii 96813 Ended _ 



June 

Month 



1977 

Year 



Authorized Capital 



Class 

Common 



Shares Far Share 

576 ,365 $ 1,00 

$ 

$ 



Par Total 

3 376,365,0 0 

$ 

? 



' Paid-In Capital 

(Cannot Exceed Authorized Capital) 
Class Shares Amount 

Common 276,365 « 376,365 



276,365 s 376,365.00 

$ 

$ 



-.Officers and directors: 



Office Held 

President, 



Name in Full 

Francis John Nugan 



Social Security Number 

None 






8th Fir . f^^^iacquarie St, 



ay 



reasurer 



None 



Directors: (minimum 3)— At least one-third must be residents of Hawaii, 



Francis John Nugan 



None 



8th Fir, , 55 Macquarie St 



2000 



8th Fir., 55 Macquarie St 



2000 







[ None ’ 8th Fir., 




acquarie St 


— — 






L Date of incorporation: August 1, 1974 

2. Nature of corporate business: Investment Bankers 

3- Business Code Number (as shown on Federal Corporation Income Tax Return) : 

4. Total value of assets as shown on balance sheet 

5. Total liabilities as shown on balance sheet (do not include capital) 

6. Gross income received, 

7. Dividends paid. (See Note 1) Cash $ ^ one 

8. CAPITAL STOCK: (See Note 2) 



General Excise Tax Number: 



Stock $ None 



Issued during the period 



Consideration received for stock 
issued during the period 



( 125.945 
( None 



shares preferred stock at $JLJ^L_par value 
shares common stock at $__ilZA_par value 



:None 



{ xNone 



-value of property 



125,945.00 from prior paid-in capital surplus 



Distribution of consideration 
received 



. 00 — to capita 



( 3 None 



_to paid-in capital (surplus) 



Acquired during the period 
(See Note 3) 

Consideration paid for 
acquired stock 



( None 



shares preferred stock 
shares common stock 






Note 1: Dividends may be authorized and paid only from the profits and retained earnings (earned surplus) pursuant to the provisions of 
Section 416-91, Hawaii Revised Statutes. 

Note 2: Section 485-8, provides that it shall be unlawful to offer or sell any security unless the security is exempt from registration, or 
unless the security is sold in an exempt transaction, or unless the security has been registered with the Commissioner of Securi- 
ties of the State of Hawaii. 

Note 3: Treasury stock may be acquired only pursuant to the provisions of Section 416-28. a f Xr & (1 

(Continued on Reverse Kidet Filc Number.../ 



File Number..'/.: gJjfJL 

ALL INFCRK-MIpa CONTAINED 
HEREIN 13 UKCLASSinED^ 
n/n-f 3\sWo 






Filing fee is &0 cents per SI 000 
increase, minimum .fee S20 




In the matter of the increase of 
the authorized capita! stock of 



STATE OF HAWAII 

DEPARTMENT OF REGULATORY AGENCIES 
Business Registration Division 
1010 Richards Street 



Mailing Address: P. O. Box 40, Honolulu, Hawaii 96810 



m 

»! 



’ 1 1 ' c / t ' J 

* ■ 7 I i K / l \Z 



'■ DEC 27.IS77 



iiiO: 



a 












01 FI . o. ■ ; :lA 10°.Y AGENCIES 
r>: • h.'.WAH X 



NUGAN HAND, INC. 

(Corporate Name) 



CERTIFICATE RE INCREASE OF AUTHORIZED CAPITAL STOCK 

The undersigned duly authorized officers of the captioned Hawaii corporation, being first duly sworn under oath, depose 
and affirm as follows: 



(line out inapplicable statement) 



.* A; ■"■ That ■ a t' , g- ■ s p ecial mee t i n g ■ crf , th e i atockhoId er A i e f 3a i ?d ii e or po r a^OT , < foH y»c Q Ho t frfor the ' puroea& ’ of ^ ne p ooo ine th e« autb e riEod ' 
capital stock and held at ‘ ’ On die day of 




shares out of 

ares outstanding and having voting power to increase the authorized capital stock as 



it i ffffnT r irpar eg ra p h ’ G . 



B. That all of the stockholders of the corporation entitled to vote have consented in writing, in lieu of a meeting, to increase 
the authorized capital stock as set forth in paragraph C. . 



C. The shareholders Jiave approved the increase of the authorized capital stock of said corporation from $ 576 , 365 « 00 

to $ 'U'ybob.UU common by authorizing the issuance of 531,200 new shares 

of the par value of $ ^ "" each, and/or from &/■ A to $ 

preferred by authorizing the issuance of ■ ii/A ne- 

each. 



to $ 

new shares of the par value of $ 



N/A 



And in compliance with the requirements of law, the undersigned officers further depose and affirm: 

D. That the present authorized capital stock of said corporation is $ 57 6 .,565 « 00 common and 

$ None preferred; 

E. That the amount to which the capital stock of said corporation may be increased under its articles of incorporation is 

$ 10 , 000,000. 00 common and $ None preferred, being $ 10 , 000 , 000 « Q Q 

in the aggregate; 

F. That less than ten percent of the total authorized capital stock 
as increased has been paid in, in cash or property,, 



(It musrbe stated in paragraph F that not less than ten percent of the total authorized capital stock as increased has been paid in, in cash 
or property, or that the corporation holds cash or property of a value equal to ten percent of the total authorized capital stock as 



JQMMBctMALFH OF AUSTRALIA j 
STATE OF NEW SOUTH WALE8 
3»TY OF SYDNEY >S V 

JOHSULATE GENfRAL GF/THE j 
■KITED STATES OF AMERICA » 

Subscribed ancTsworn Xo before mo thi* ' 

9th . y A 2 77 






rKGQOeSHX: American Consul 



My Commission' expires: 



XXX 




-2 / 



R#v. 3/73 



(Instructions on ravane sids) 




wr~ 



Change of, (. orpor.il c Ha rao 
J? to fit 



,! A 



,.e 



A 



r 



H-U'o L\.’o h.’j avnto checks .v: I <•'! 1 ovr» r ’ 
p/.t.-irtni'*:;'.' <•(. Rogul-^ky Agencies too $ 1 . TO 
Bureau of. Cotivoynrtcjj^Tce $2.00 
’ STATE OF HAWAII JP 

DEl'VNKTFfENT OF REGULATORY AGENCIES 
Business Registration Division 

1 1010 Richards Street • r 

Mailing Address: P. 0. Box 40, Honolulu, Hawaii 96 



#» 



In the Matter of the Amendment of 
the Articles of Incorporation of 



/SWISS-PACIFIC, INC. 







OCT 27.1977 



1 1^/ /?- f>r>o 



CERTIFICATE .OF AMENDMENT ■ 

The undersigned duly authorized officers of SWISS-PACTFTC TUC 

, a Hawaii corporation, do hereby certify^ as follows: 






(line out inapplicable statement) 



DEPARTMENT OF REGULATORY 
AGENCIES 

STATE OF HAWAII - 
■Officially Recorded 

1/ j ° n v, . 

.V htttrrih t S' S. ji f / 



A'r^^lr at at yspeclai ’ ' iin-ebing of ' the ctw . Vhold a r .a ? a . f— c . aid - c . nrporTifcl . oru 
led for the purpose of changing the name of the corporation 
fcnd held''aE""'«*^ on the day of 



19 



shares out of 



tng, and having voting power, to 
py deleting the name M 



, 'it was voted by the holders of 

shares of stock issued, outstand- 
fl the Articles of Incorporation 



Incorporation, and inserting in lieu thereof the name 




wherever it appea 



B. 



That all of the stockholders of the corporation entitled to vote 
have consented in writing, in lieu of a meeting, to amend the 
Articles of Incorporation by deleting the name 1 1 SWISS-PACIFIC , 
" wherever it appears 



INC. 



in the Articles of Incorporation, and inserting in lieu thereof the 
name 11 NTJGAN HAND, INC. ' ». 



14th 



IN WITNESS WHEREOF, the undersigned have hereunto set their hands this 
day of October , 1 9 77 . 



RUNG FEE. CAPITAL* . 
CERTIFICATION 



-Copies 

TOTAL 



/£>. - 




Office haicir President /5&cr.et.«-rv^ ^ 
Treasurer / " 



STATE OF HAWAII 



) 

) S S 4 

CITY & COUNTY OF HONOLULU ) 



b6 

b7C 



FRANCIS JOHN NUGAN 



and 



being first duly sworn 



on oath depose and say that they are the Pres . /Ser /Trpa<; and| 
respectively, of SWISS-PACIFIC . INC 



that as such officers they are' duly authorized to sign the foregoing Certificate 
of Amendment; and that they have read the said Certificate, know the contents 
thereof, ana that the same are true. ^ 



Subscribed and sworn to b efore me this 
day of (Q 




. 19 -7-2- 



KotJicy Public, Judical Circuit 

State of ilr.v/nii 



My Con afftpion expl/cr;- ^ ^ 

(3eo rc^crGe side i*or ja:;trur Lion«) 



, , Mil, 

I ‘ 1 . * • f * 






all information contained , 
herein is unclassified*** 



DATE 



fE ilsVio RY SPScAtwyS. 



J 




& 
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STATE OF HAWAII 

DEPARTMENT OF REGULATORY AGENCIES 
HONOLULU 
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CERTIFICATE FOR FILING WITH THE REGISTRAR OF THE BUREAU 
OF CONVEYANCES OF THE STATE OF HAWAII AS REQUIRED 
BY SECTION 416-23, HAWAII REVISED STATUTES 



I, the undersigned Director of Regulatory Agencies of the State of Hawaii, do hereby certify that pursuant 
to an amendment to the Articles of Incorporation of 

SWISS-PACIFIC, INC. . a Hawaii corporation, the name of the 

said corporation was changed to NUGAN HAND, INC. 



Further, -Ldo hereby certify that I have determined that such change in the name o f said corporation is not 
in conflict with the provisions of Section 416 12, Hawaii Revised Statutes. 

IN WITNESS WHEREOF, I have hereunto set my 
hand and affixed the seal of the Department of 
Regulatory Agencies, at Honolulu, th?s 2nd day 
of November * 1977. 
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pEPAHTMENTOF REGULATORY 
AGENCIES 
STATE OF HAWAII 
Officially Recorded 
. , On * 



'TO 






Department of RegulayM^r Agencies Fee $10. DO 
Bureau of. Conveyan WJfee $2.00 
STATE OF HAWAII 

.Department of regulatory agencie" • ' 

Business Registration Division BUSJNFS^nrJ^o 
- 1010 Richards Street Omu^ miOH 

Mailing Address: 1 P. 0.‘ Box 40, Honolulu, Hawaii 96810 

In the Matter of the Amendment of ) ^ ^ PH 

the Articles of Incorporation of ) DEPARTMENT OF 

) REG c U T L A A T T t- 0f ' Y acencies 

NUGAN HAND. INC. ) STATE OF HAWAII 

CERTIFICATE OF AMENDMENT 

The undersigned duly authorized officers of NUGAN HAND. INC. 

• ■ , a Hawaii corporation, do hereby certify^ as follows: 



(line out inapplicable statement) 

a npo e Aa.'L.n'onhing g l-r>rVHr>1 dpTR o f said corporatio n 

!uly-~called for the purpose of changing the name of the corporation 

and held"afr->^_ on the day of 

, it was voted by the holders of 

shares of stock issued, outstand- 
d the Articles of Incorporation 



shares out oJ 



ing, and having voting power, to 
by deleting the name ” 



" wherever it appear 



the Articles of 




Incorporation, and inserting in lieu thereof the name 



B, That all of the stockholders of the corporation entitled to vote 
have consented in writing, in lieu of a meeting, to amend the 

Articles of Incorporation by deleting the name * *_ NUGAN 

HAND, INC. " wherever it appears 

in the Articles of Incorporation, and inserting in lieu thereof the 
name ' * SWISS-PACIFIC , INC. 

IN WITNESS WHEREOF, the undersigned, have hereunto set their hands this 



day of 



19 



.sfJMMQ'lu'tALlH OF AUSTRALIA 
STATE Of NfV/ SOUTH WALES 
Y OF dVf'NtY 

:• *•> AT? OF THE’ 



Sf 



) 

) ss. 

J 




b7C 



Francis John Nugan 



and 



on oath depose and say that they are the 
respectively, of Nugan Hand, Inc. 



President 



being first duly sworn 
and 



A V*wl W JU * W ^ j £ w— . - ’ W . r r , — htt - - - - |, ri r r — r r ■ 

that as such officers they are duly authorized to sign the foregoing Certificate 
of Amendment; and that they have read the said Certificate, know the contents 
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STATE OF HAWAII 

DEPARTMENT OF REGULATORY AGENCIES 
HONOLULU 
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CERTIFICATE FOR FILING WITH THE REGISTRAR OF THE BUREAU 
OF CONVEYANCES OF THE STATE OF HAWAII AS REQUIRED 
BY SECTION 416-23. HAWAII REVISED STATUTES 



I, the undersigned Director of Regulatory Agencies of the State of Hawaii, do hereby certify that pursuant 
to an amendment to the Articles of Incorporation of 

NUGAN HAND, INC. , a Hawaii corporation, the name of the 

said corporation was changed to SWISS-PACIFIC, INC. 



Further, l-do hereby certify that I have determined that such change in the name of said corporation is not 
in conflict with the provisions of Section 416 -12, Hawaii Revised Statutes. 

IN WITNESS WHEREOF, I have hereunto set my 
hand and affixed the seal of the Department of 
Regulatory Agencies, at Honolulu, this 17th gay 
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STATE OF HAWAII 

DEPARTMENT OF REGULATORY AGENCIES 
1 Business Registration Division 
1 010 Richards Street 

Mailing Address: P. O. Box40, Honolulu, Hawaii 96810 



in the matter of the increase of 
the authorized capita! stock of 

NUGAN HAND, INC* 

(Corporate Name) 



FEB 11.1377 , 

jiili //-'-5Y 

i««sr5 ! 



CERTIFICATE RE INCREASE OF AUTHORIZED CAPITAL STOCK 

The undersigned duly authorized officers of the captioned Hawaii corporation, being first duly sworn under oath, depose 
and am rm as follows: ‘ 



(line out inapplicable statement) 




shares out of 



TRares outstanding and having voting power to increase the authorized capital stock as 



B - ^ h3t a " ° f tha stock ^lders of the corporation entitled to vote have consented in writing, in lieu of a meeting, to increase 
the authorized capital stock as set forth in paragraph C. 

TH ^ l h ! r ! h °i d ! r ! haV ! a PP roved the increase of the authorized capital stock of said corporation from $250,420.00 

to 7 6 ,365 tOQ common by authorizing the issuance of 125 .945 new shame 

of the par value of $ 1.00 each, and/or from $ N/A to $ N/A 

preferred by authorizing the issuance of N/A new shares of the par value of $ N/A 

each. ‘ 

And in compliancej/vith the requirements of law, the undersigned officers further depose and affirm: 



D. That the presentauthorized capital stock of said corporation is$ 250.420.00 
$ None preferred; * * 



common and 



E. That the amount to which the capital stock of said corporation may be increased under its articles of incorporation is 

.- A 0 » UU0 > . 000 » 00 common and $ None preferred, being $10,000,000.00 

In the aggregate; z — — 

F - That - not le ss than ten percent of the total authorized capital stock 
as increased has been paid in, in cash or property. 



(It must be stated in paragraph F that not less than ten percent of the total authorized capital stock as increased has been paid in in cash 

or nmnortv nr *h-a+ +ho. A**.--* u .i t_ ... r ’ 

the total authorized capita! stock as 



or property, or^ that the corporation holds cash or property of a value equal to ten percent of 
iKj teased .i).l*Li V. jf AU81HAUA ! 

ST.AU Of NEW SOUTH WALES / 
viTY Of dYUNEY cc 

.vIMSULATF GENERAL OF THE f 

. i vj Tpp 1 







Subscribed and sworn to before 
7 tl aay of January. 






Malone 

[American Consul 




My Commission expires: 



XXX 
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* In the matter of the increase of 
the authorized capital stock of 



NUGAN HAND 

(Corporate Name) 





\ 



STATE OF HAWAII 

DEPARTMENTOF REGULATORY AGENCIES 
Business Registration Division 
1010 Richards Street 

Mailing Address: P. O. Box 40, Honolulu, Hawaii 96810 





AUG 61975 

DEfArJ:Vi*EiiT OF RECUL/uOUY 
ASEHCIES 

STATE C? !!AV/A!1 




CERTIFICATE RE INCREASE OF AUTHORIZED CAPITAL STOCK 

The undersigned duly authorized officers of the captioned Hawaii corporation, being first duly sworn under oath, depose and 
affirm as follows: 

(line out inapplicable statement) 
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19 




day of 



■ sc t ’ fui drill paiagiapi r C . 



shares out of 

shares outstanding and having voting power to increase the authorized capital stock as 



B. That all of the stockholders of the corporation entitled to vote have consented in writing, in lieu of a meeting, to increase the 
authorized capital stock as set forth in paragraph C, 

C. The shareholders have approved the increase of the authorized capital stock of said corporation from $ 244 ,150 . 00 

to S 250 ,420 ,00 ‘ common by authorizing the issuance of 6 ,270 new shares 

each, and/or from $ 



of the par value of $ 1 » QQ 

preferred by authorizing the issuance of 
each. 



N/A . 



N/JL 



to $ 



N/A 



new shares of the par value of $ tj/a 



And in compliance with the requirements of law, the undersigned officers further depose and affirm: 

D. That the present authorized capital stock of said corporation is $ 244.150.00 commonand 

S None preferred; 

E. That the amount to which the capital stock of said corporation may be increased under its articles of incorporation is 

$ 10 ,000 ,000 .00 common and $ None preferred, being $ 10 ,000 .000.00 

in the aggregate; 

F' That not less than ten percent of the total authorized capital stock 

as increased has been paid in, in cash or property. 

* . ,‘i. j 

t <i i ? rtlt must be stated in paragraph F that not less than ten percent of the total authorized capital stock as increased has been paid in, in cash 

or property, or that the-* corporation holds cash or property of a value equal to ten percent of the total authorized capital stock as 
increased.) ! 
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increase, minimum fee $20 



In the matter of the increase of 
_ ^ the authorized capital stock of 

NUGAN HAND, INC, 

(Corporate Name) 



STATE OF HAWAII ^ 

DEPARTMENT OF REGULATORY AGENCIES 
Business Registration Division 
f 1010 Richards Street 

Mailing Address: P. O. Box 40 f Honolulu, Hawaii 9681CHv‘* fr* r» r rs a w 

!0 1 1* t I. V t f| 

, sep i e im w 

NCi OSPASTSiSST of 

J agencies a 

STATE OF HAWAII 



CERTIFICATE RE INCREASE OF AUTHORIZED CAPITAL STOCK 

The undersigned duly authorized officers of the captioned Hawaii corporation, being first duly sworn under oath, depose and 
affirm as follows: 

(line out inapplicable statement) 



capital stock and held at 



1 on the day of 

19 ~ it was yntnfl Try Liiu holders ol • shares out of 

shares outstanding and having voting power to increase the authorized capital stock as 



B. That all of the stockholders of the corporation entitled to vote have consented in writing, in lieu of a meeting, to increase the 
authorized capital stock as set forth in paragraph C. 

C. The shareholders have approved the increase of the authorized capital stock of said corporation from $ 1 ,000 ♦ 00 

t° S 244 ,150,00 common by authorizing the issuance of 245,150 new shares 

of the par value of$ l«00 each, and/or from $ N/A to $ N/A - 

preferred by authorizing the issuance of N/A new shares of the par value of $ N/A 

each. ~ ”” 

And in compliance with the requirements of law, the undersigned officers further depose and affirm: 



D. That the present authorized capital stock of said corporation is $ 1 ,000 » 00 
S None preferred; 



common and 



E. That the amount to which the capital stock of said corporation may be increased under its articles of incorporation is 

$ 10 ,000 ,000 » 00 common and $ None preferred, being $ 10 ,000 „000 » 00 

in the aggregate; * 

F - That not less than ten percent of the total authorized capital stock 

as increased has been paid in , in cash or property, 

inMMffflWEAL TH OF AUSTRALIA \ 

>TATE OF NEW n 38lff4^ ta WALE8a agraph F that not less than ten percent of the total authorized capital stock as increased has been paid in, in cash 
JlTY OF SYDS l EY >r0perty# or that t ^3y§ )ration holds cash or property of a value equal to ten percent of the total authorized capital stock as 

JQN8ULATE THE 

IN1TED 8TATE8 OF AMERICA / b6 

* Subscribed and sworn to before ms this 9th 1 

day of September ^ 74 Fy^^^§%oto~Nugan 

Alta Fowler 



ft&tary Public, 

Consul of tM^Mll'cF§tates of Ame rica 

at Sydney;; Australia 1 
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ARTICLES OF INCORPORATION 
OF 

■ i* ■ 

NUGAN HAND , INC, 








KNOW ALL MEN BY THESE PRESENTS: 



That we. 






having united and associated ourselves 



together to form a corporation under the laws of the State 
of Hawaii, do hereby agree to the following Articles of 



Incorporation, that is to say: 

1. The name of the corporation, hereinafter called 
the "Corporation”, shall be NUGAN HAND, INC. 

2. The location and principal office address of the 
Corporation is and shall be 'Financial' Plaza of the Pacific , ' 
4th Floor Bank Bldg. y I'll So'.' King St'.V HorioiuTuY Hawaii , 
with braneh offices at such other places within said State 
and elsewhere in the United States .of America, including 
territories and possessions thereof and in foreign countries 
as the business of the Corporation may from time to time 
require and as the Board of Directors of the Corporation in 
its discretion may designate. 

3. The purposes of the Corporation or the objects for 
which it is organized are: 

(a) To engage in the business of investment bankers, 
industrial loan companies, money lenders, investment companies, 
investment consultants, underwriters, guarantors and to deal 
in and make loans upon commercial or business paper and to lend 
money upon the security of real and personal property, goods, 
wares and merchandise of any kind or kinds , to make loans and 



r 








to discount contracts, promissory notes, commercial paper, 
debentures and securities of every kind and nature and 
carry out all lawful operations and transactions of the 
investment business. 

(b) To borrow money for any business, object or 
purpose of the Corporation from time to time, without limit 
as to amount; to issue any kind of evidences of indebtedness 
convertible into shares of capital stock of the Corporation; 
to secure the payment of any evidence of indebtedness by the 
creation of any interest in any of the property or rights of 
the Corporation, or in any property owned by others when the 
Corporation has the right so to do, whether owned by or 
subject to such right of the Corporation at the time such 
indebtedness is incurred or thereafter. 

(c) To loan to any person, corporation, trust, 
firm, public authority or organization of any kind any of 
its funds or property, with or without security, and to 
guarantee the loans of any of the foregoing. 

(d) To purchase, hold, sell, convert, redeem, 
escrow, transfer, reissue or. cancel shares of its own capital 
stock or any instruments evidencing its indebtedness or any 
other securities issued by it. 

(e) To engage in any commercial construction, 
contracting, mercantile, manufacturing, industrial, trading, 
mining, real estate, petroleum or petroleum products business 
or venture of any kind, character or description whatsoever, 
either by itself or jointly with others, and to do all 
things incidental to the conduct of such business. 

(f) To acquire all or any part of the property 
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and business, including good will, of any person, corporation, 
partnership or other entity, to pay as consideration therefor 
cash or property, including securities issued by the Corporation, 
to assume in connection therewith any liabilities or obligations 
of any such person, corporation or partnership, and to hold, 
conduct, use or dispose of the whole or any part of the 
property and business, including any good will, so acquired. 

(g) To subscribe for, buy, acquire, sell, encum- 
ber and deal in and with securities of any other corporation 

or municipal corporation, debentures, stocks, bonds, commercial 
paper, and other forms of assets, rights and. interests and 
evidences of property or indebtedness, tangible or intangible. 

(h) To be a promoter, partner, joint venturer, 
member, associate of other business enterprises or ventures, 
and to the extent permitted in any other jurisdiction to be 
an incorporator of other corporations of any type or kind. 

(i) To hold, improve, develop, sell, lease, 
mortgage or otherwise encumber or otherwise dispose of real 
estate and personal property of the Corporation or any 
interest therein. 

(j) To do any of the foregoing either on its own 
account or as agent, contractor, trustee or otherwise, and 
by and through agents, factors, contractors or trustees, and 
either directly or by virtue of ownership or control of the 
stock or other interest in any other corporation, association 
or entity . 

(k) To dp and transact any and every kind of 
business which is permitted under the general corporation 
laws of the State of Hawaii as now in force or as hereafter 
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amended. 

4. The capital of the Corporation shall be ONE THOUSAND 
DOLLARS ($1,000.00), consisting of ONE THOUSAND (1,000) shares 
of common stock of the par value of ONE DOLLAR ($1.00) each, 
with the privilege of subsequent extension thereof to an 
amount not to exceed TEN MILLION DOLLARS ($10,000,000.00) by the 
issuance of additional shares of like par value. 

5. The Corporation shall have the power from time to 
time to create an additional class or additional classes of 
stock with such preferences, voting powers, restrictions and 
qualifications thereof as shall be fixed in the resolution 
authorizing the issuance thereof in accordance with law. 

Subject to the pre-emptive rights of the holders of common 
stock as set forth in Article 12, the Board of Directors is 
authorized to determine the terms and conditions upon which 
and the persons to whom authorized and unissued shares may 
be issued and sold. 

.6. There shall always be a Board of Directors consisting 
of not less than three (3) nor more than fifteen. (15) members • 
who shall have and exercise all of the corporate powers of 
the Corporation, and a President, one or more Vice-Presidents , 
a Secretary and a Treasurer. The Directors shall be elected 
and may be removed by the shareholders of the Corporation. 

The President, Vice-Presidents, Secretary and Treasurer, as 
well as any other officers that may be provided for by the 
By-Laws, shall be appointed by the Directors, either wholly 
or partly from members of the Board of Directors, or wholly 
or partly from persons not Directors. Any person, whether a 
Director or not, may hold any two (2) of said offices. The 
President, the Vice-Presidents, Secretary and Treasurer, as 
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ir 





well as any other officers that may be provided by the By- 
Laws, may be removed from time to time by the Directors. No 
Director or officer need be a shareholder of the Corporation. 

7. The following persons shall comprise the Board of 
Directors of the Corporation and shall hold office subject 
to the provisions- of Article 6 hereof until the first annual 
meeting of the Corporation to be held as provided for in the 
By-Laws of the Corporation and thereafter until their succes- 
sors shall have been elected and shall have qualified; 

Name ' Mailing Address 



FRANCIS JOHN NUGAN 8th Floor 

55 Macquarie Street 
Sydney NSW 
Australia 2000 



8th Floor 

55 Macquarie Street 
Sydney NSW 
Australia 2000 



Honolulu, Hawaii 96813 

8. The following persons whose mailing addresses are 
as set forth below shall hold the office or offices set 



opposite their respective names (subject to the provisions 
of Article 6 hereof) henceforth and until the first annual 
meeting of the Corporation and thereafter until their successors 
shall have been appointed and shall have qualified: 



Name Mailing Address Office Held 

FRANCIS JOHN NUGAN Same as above President/Treasurer/ 

Secretary 

Same as above > 



9. The duration of the Corporation shall be perpetual. 

10. The Corporation shall have all of the powers and 

rights and be subject to all of the liabilities provided by 
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law for incorporated companies, and shall be subject to and 
have all the benefits of all general laws to be hereafter 
enacted in regard to corporations. All of the property of 
the Corporation shall be liable for the just debts thereof 
but no shareholder shall be liable for the debts of the 
Corporation beyond the amount of what is due upon the share 
or shares owned by him or them. 

11. The Corporation shall indemnify each person who 
was or is a party or is threatened to be made a party to any 
threatened, pending or completed action, suit or proceeding, 
whether civil, criminal, administrative or investigative 

by reason of the fact that he is or was a director, officer, 
employee or agent of the Corporation-, or is or was serving at 
the request of the Corporation as a director, officer, employee 
or agent of another corporation, partnership, joint venture, 
trust or other enterprise, against expenses (including 
attorneys’ fees), judgments, fines and amounts paid in 
settlement actually and reasonably incurred by him in con- 
nection with such action, suit or proceeding to the extent 
permitted by law or the By-Laws of the Corporation. 

12. In case of any increase of the outstanding capital 
stock of the Corporation by the issuance or reissuance of 

any shares of any class, or by the issuance of any obligations 
or securities covertible into shares of capital stock (unless 
the same shall be issued or sold or granted in connection 
with the acquisition of thfe property orjof substantially the 
entire assets of a going business or in connection with a 
merger or consolidation) such. stock, obligations, or securities 
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shall, unless otherwise provided by the vote of the holders 
of not less than three-fourths (3/4) of the common stock 
issued and outstanding, before being sold or offered to 
others, be offered to the holders of the common stock of the 
Corporation as of the date of issuance as shown by the stock 
books of the Corporation upon such terms (which terms shall 
not be less favorable than the terms upon which said shares 
are thereafter sold to others) as shall be determined by the 
Board of Directors in proportion to the shares of common 
stock respectively held by such stockholders at such date. 

IN WITNESS WHEREOF, the parties hereinabove named have 
hereunto set their hands this ' day of a 

1974. 




STATE OF HAWAII ) 

) SS . 

CITY AND COUNTY OF HONOLULU ) * 

On this day of ' , 1974, before me 

personally appeared RICHARD X. INGE|SOLL, EDWARD M. SANPEI and 
WILLIAM R. LOOMIS, to me known to be the persons described 
in and who executed the foregoing instrument, and acknowledged 
that they executed the same as their free act and deed. 

Notary Public A First Judicial 
Circuit, State^ of Hawaii. 

My commission expires ocr. 30, 1975 













DEPARTMENT OF REGULATORY AGENCIES 
STATE OF HAWAII 

In the Matter of the Incorporation ) 

) 

of ) 

) 

NUGAN HAND, INC. ) 

) 

__) 

' AFFIDAVIT 

CITY AND COUNTY OF HONOLULU ) 

) SS: 

STATE OF HAWAII ) 

FRANCIS JOHN NUGAN, being first duly and severally 

sworn on oath, deposes and says: 

That he is respectively' and in the order named .the 
President/Secretary/Treasurer of NUGAN HAND, INC., a cor- 
poration ^seeking to be incorporated under the laws of the 
State of Hawaii; that the authorized capital of the Cor- .. 
poration is in the sum of ONE THOUSAND DOLLARS ($1,000.00), 
divided into ONE THOUSAND (1,000) shares of common stock of 
the par value of ONE DOLLAR ($1.00) each; that all of the 
said shares have been subscribed for; that the name of the 
subscriber for stock in the Corporation, the number of 
shares subscribed for, the subscription price for said 
shares, and the amount paid in in cash are as follows: 





Amount 

No. of Shares Subscription Price Paid In 
Name of Subscriber ' Subscribed' For ' ' for Share's ' in Cash 



NUGAN HAND NEEDHAM, 

LIMITED, an 

All S "L X 3 1 X 3.71 

corporation 1,000 $1,000.00 $1,000.00 



And further affiant sayeth not. 




Subscribed and sworn to^before 
me this day o 

1974. 



o^oerore t ^ 
• Co-»— £ V 



» 




. . OCT. .30,. 1976 

My commission expires: 
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9. Amount of- stock subscriptions due, if any. $ — None_ 



10. Voting powers and stockholders: 

(a) Does each share of stock have the right to vote? — 

N/A 



If not, explain voting rights: 



(b) Date of last annual meeting. Janu a ry 7,. 19 77 - 



(c) State the total voting power of all stockholders as of the date of this report.. 

(d) State the total number of stockholders as of .the date of this report One..- 



5 ,7 -6., 365 



Ubi : i 



DECLARATION 



I declare, under therpenalties set forth in Section 416-94, Hawaii Revised Statutes, that this exhibit, including any 
accompanying schedules or statements, has been examined by me, and to the best of my knowledge and belief is a true, 
correct, and complete exhibit, made in good faith, for the period stated. 



(Signature of person or firm preparing this exhibit) 




(Signature or authorized corporate officer) 



Date fjJi / 77 Office held 



“ INSTRUCTIONS j J 

This exhibit shall be made as of Decembei 31 of each year. If the corporation has adopted a fiscal year, it must apply 
in writing to the Director of Regulatory Agencies to be allowed to make the exhibit as of the end of its fiscal year. Exhibit forms 
may be obtained from the Director, and all of the information requested in’ the exhibit form must be furnished; otherwise, the 
exhibit will not be accepted. Failure to file the exhibit within the prescribed period will subject the corporation to a maximum 
penalty of $100.00 for every thirty days the delinquency continues, and if continued for a period of two years, the corpora- 
tion may be dissolved by the Director. 

DATE DUE: On or before the 120th day following the end of the fiscal or calendar year adopted. 

FILING OF FIRST EXHIBIT: 

1. Calendar Year Basis. First exhibit due as of the end of the calendar year in which corporation incorporated, pro- 

vided that if the corporation incorporated after December 20 an annual exhibit will not be required for the first 
year. ~ 

2. Fiscal Year. Basis. First exhibit due as of the first fiscal year after the date of incorporation. The fiscal year shall-noc 
exceed twelve months after the date of incorporation. 

INACTIVE CORPORATION: An exhibit must be filed annually even though a corporation may have been inactive for 
that period. 

CHANGE IN PERIOD COVERED: Authorization will be granted upon written request to change the fiscal or calendar 
year, provided however that upon the change the period covered shall not exceed twelve months. 

ALL QUESTIONS MUST BE ANSWERED: If the answer to any question is "none" so state or enter a dash in the space 
provided. 

DO NOT ATTACH FINANCIAL STATEMENTS. 



* . < 

+ * 



* V 



For Domestic Profi^p , orations 

STATE OF HAWAII 

* DEPARTMENT OF REGULATORY AGENCIES 
Business Registration, Division 
1010 Richards Street 

Mailing Address: P. 0. Box 40, Honolulu, Hawaii 96810 



f 



FILING FEE $10.00 

MAKE REMITTANCE PAYABLE 
TO: DEPARTMENT OF 
REGULATORY AGENCIES 
Your Cancelled Check Is 
Your Receipt — — * — 



Corporate Name INC.) SWISS-PACIFIC, INC 

Mailing AdrW 13-1 South King Street, Hon., HI 96813 

Authorized Capital 



;,iii K"" m m 

Ended* June 30 1977 

Month Day Year 



Class 

Common 


Shares Par Share 

.376,365*1.00 


Par Total 

$ 376,365.00 


Class 

Common 




$ .... - 


.... $ 






$ 


5 





Paid-In Capital 
Exceed Authoriz 
Shares 

376.565 



Amount 



Officers and directors: 
Office Held 

res" 



M III ■ 



Treasurer 



Name in Full 

<rancis 






Social Security Number 



mwsi 



Residence Address 



tnmmm 




Directors: (minimum 3)— At least one-third must be residents of Hawaii. 



Francis John Nusan 



NONE 



NONE 



Ml 




Date of incorporation: August 1, 1974 ■ 

Nature of corporate business: Investment Bankers 

Business Code Number (as shown on Federal Corporation Income Tax Return) : 
Total value, of assets as shown on balance sheet. 

Total liabilities as shown on balance sheet, (do not include capital) 

Gross income received. 



General Excise Tax Number: 10118. 



$ 709.646.00 
$, None 



Dividends paid. ( See Note 1 ) 
CAPITAL STOCK: (See Note 2) 

Issued during the period 

Consideration received for stock 
issued during the period 



Distribution of consideration 
received 



Acquired during the period 
(See Note 3) 

Consideration paid for 
"acquired stock 



Cash $ . -N one ,, 



Stock $ None 



None 

None 

None 

None 

None 

None 

None 



None 



.shares preferred stock at $_ 
-shares common stock at $ 

-cash 

-value of property 
-to capital 

_to paid-in capital (surplus) 

.shares preferred stock 
.shares common stock 



par value 

_par value 



fote 1: Dividends may be authorized and paid only from the profits and retained earnings (earned surplus) pursuant to the provisions of 
Section 416-91, Hawaii Revised Statutes. 

Jote 2: Section 485-8, provides that it shall be unlawful to offer or sell any security unless the security is exempt from registration, or 
unless the security is sold in an exempt transaction, or unless the security has been registered with the Commissioner of Securi- 
ties of the State of Hawaii. ___ 

fote 3: Treasury stock may be acquired only pursuant to the provisions of Section 416-28. / Q 75Q 

„ (Continued on Revense Side) FlIc ISumber -/* ^ 

C-1 — Rev. 11/72 

• : nan tu ? 27 r 






w 



9. Amount of stock inscriptions due, if any. ? 

10. Voting powers and stockholders: * • 1 * 

(a) Does each share of stock have the right to vote?. 



. If not, explain voting rights: 



(b) Date of last annual meeting. — Jjj jmary 7 , 197 2 — TZ T 

(c) State the total voting power of all stockholders as of the date cf this report ■ * ■■ 

(d) State the total number of stockholders as of the date of this report QJD-S. 



U8i .• V 



DECLARATION 



I ffeiare 'under the penalties set forth in Section 416-94, Hawaii Revised Statutes, that this exhibit, including any 
accompanyin^schedules or .statements, has been examined by me, and to the best of my knowledge and belief is a true, 
correct, and complete exhibit, made in good faith, for the period stared. 



(Signature of person or firm preparing this exhibit) 



(Slgnjtture ofauthorized^ corporate officer) 



Date 10/14/77 



Office held Pre s ident 



INSTRUCTIONS 



This exhibit shall be made as of December 31 of each year. If the corporation has adopted a fiscal year, it must apply 
in writing to the Director of Regulatory Agencies to be allowed to make the exhibit as of the end of its fiscal year. Exhibit forms 
may be obtained from the Director, and all of the information requested in the exhibit form must be furnished; otherwise, the 
exhibit will not be accepted. Failure to file the exhibit within the prescribed period will subject the corporation to a maximum 
penalty of $100.00 for every thirty days the delinquency continues, and if continued for a period of two years, the corpora- 
tion may £?e dissolved by the Director. 

DATE DUE: Oh or before the 120th day following the end of the fiscal or calendar year adopted. 

FILING OF FIRST EXHIBIT: " _ 

1. Calendar Year Basis. First exhibit due as of the end of the calendar year in which corporation incorporated, prol 
vided that if the corporation incorporated after December 20 an annual exhibit will not he required for the first! 

. . year. ■ 

" 2. Fiscal Year Basis. First exhibit due as of the first fiscal year after the date of incorporation. The fiscal year shalbnot 
exceed twelve months after the date of incorporation. 

INACTIVE CORPORATION: An exhibit must be filed annually even though a corporation may have been inactive -foi 
that period. 

CHANGE IN PERIOD COVERED: Authorization will be granted upon written request to change the fiscal or calends 
: year> provided however that upoa the change the period covered shall not exceed twelve months. * 

ALL QUESTIONS MUST BE ANSWERED: If the answer to any question is "none” so state or enter a dash in the spac| 
provided. / 

DO NOT ATTACH FINANCIAL STATEMENTS. I 



**t*sL< 



APPROPRIATE AGENCJB.S' 



omoNAt. rjmm'z to 
may i w leBwju-^ 
csa i&h iSSJ^MT 0i-n.» 



UNITED STATES GOVERNMENT 

Memorandum 



DIRECTOR, FBI (163-45612) 



FROM : LEGAT 






LA (163-357) (RUC) 



FRANK NUGAN : \ 

“ | dba \ 
Nugan Hand International) 
v etc . f-* 
FPC 



_ ATO . 11/27/79 
DATE • 

j\pwRr,p^lATE AGENCIES 

/•' JX^UTING 

T O// 

DAI-_ /-fo- ^o ■ A 

ALMOTOMfi.TION CONTAINED 

HEREIN>^pASSIFIED ' / ' 

EXCEP^!D^^SHO wh - W| 

OTHERWISE©. ^ FI 



Re Honolulu letter dated 6/7/79, captioned, .jj 

"Australian Royal Commission of Inquiry into Drugs (ARCID) , 
FPC." U( / 5 



By communication 



.egat . Manila, 



Referral/ Consult 



I 



On 11/2/79, during a 



Leeat contacted 



roadtri 




d) 0 Buing.aju 



classfie\ AHB 

EXTERQED ffl DEC A 1979 

nfju^r; , (MA>- 

'fClfo, II. 1 - 'Y A /3 

DATE 0.' RLvUM FOR /. , ,,[/ / 

DECLASSIFICMI&.. . - f/tjJ? 









/CAA ' ' 'i ' i 

wJs5>. $3Jd£3Zh: 



JHG : j s t 

( 5 ) Buy U.S. Savings Bonus Regularly on the Payroll Savings Plan 



)Au *£Lu 1 «. a, 














Oi* r lONAt, rwf*M NO. |0 
MAY 1992 EDITION 
C.SA GEN. REG NO. P 



C.SA GEN. REG NO. P ‘ 

UNITED STATES ■wERNMENT 

Memorandum 



m 



T0 : DIRECTOR, FBI 



iSeCT&T 



FROM^rLEGAT, MANILA 

subject fAUSTRALIAN ROYAL COMMISSION OF INQUIRY 
[INTO DRUGS (ARCID) 

FPC 

MAN 163-354 

bo 

. O b7c ALL v ' 

f FRANK NUGAN; " ^ HZREI 

I | dba j EXCEF 

Nugan Hand International, / V£ % » OIHEB 

Nugan Hand Bank;- I 2^^ 

wNUGAN GROUP J 

FPC — " 

MAN 163-357 CLA 



date: 12/7/78 







LS b 7 C ALL’’"' '•’T^T/nN CONTAINED -«,• 

FRANK NUGAN; 7 \ HEREIN IS l^CLASSIFIED. - |j| 

| dba J EXCEPT WIfflKE s SHOWi i \ \ , 

Nugan Hand International , / % » OIHERWISEo; , • | ! 

Nugan Hand Bank;- j 2^ ^ ^ , f V? 

NUGAN GROUP J / ^ , H I 

FPC ~ ^ 5lV\ / ‘ ” ! ‘f 

MAN 163-357 CLASSIFIED W 

EXTEPJDEf) BYSp3.&6- 

r ■ fr** 

ReMANlet, 11/7/78. J W^'YZ^ 

declassifica/om . - -V- - - - 1 -- 

Enclosed h erewith for the Bureau are 7 copies or a letter 
dated 9/11/78 froml j 



<l(>\ i 

ReMANlet, 11/7/78. fj 



3-, O 



Enclosed letter has been furnished Legat by | 

las ha.ving been handed to him in person on 9/11/78 by 



As noted in this letter; 



It is understood thatl 




-^Bureau (Enc. 

(1-Foreign Liaison Unit) 

I 2N CLOSURE (2 -Honolulu) 

(1-Norfolk) (Enc. 1) (Info) 



tilSSySS’ V VHOT5-SCORDED 



at> DEC 26 1978 









1 - Hong Kong ’(Info) (Enc. 1) (Direct) 



2 - Manila 






GFE:jmp 



•rifQpH- A . , , . 

‘ r / /jp . .■?<?" ^Jr <--7/ — 1 ' (J 



?o- 



/ <4 M-O^’olk Af 




\V:.Vu; 






-J/ fjA* (J 



T 5 * 








Reference: Honolulu airtel & LHM , 12/19/79. i) 



Dissemination, as outlined below, was made on dates indicated. |J 




l>. 



CLASSIFIED AflD 
EXTENDED RY.^i 
rr.A r - * 

FCIE:, !I. - 
DA ft { r ■'* 
DECLASSIFICATIQ 




?! 

3 ^Bureau 

^ (1 - Foreign Liaison Desk) 

2 - Manila (66-93) 

GFE:Jmp ttBwsaiew* 







NOT RECORDED 






17 JAN SO 1979 




Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 



FBI / DO J 




LdWWOry 
Lead Cour*. 
Ptan. % >nsp; 











13/: 



1, % 3 ; 

3/sa /'?«) 



■CP, 


'IB 


A_ 




P . 


_M Ji- 



Vi ■ > 



G ONFI - D E - N TI' A -tr 



ROUTINE 




b6 

b7C 






1 ? 






SM i FM DIRECTOR FBI 

TO LEGAL ATTACHE. MANILA ROUTINE \ 
BT 

; f 

fPETER JOSEPHJJILCO Xi FPC 



u 



J 



CLASSIFIEIXAND j , 

EXTEKDFD ^.5/A..T/|P/ 

REASON F.‘ F FSj/Ef^SIOM / ' 

FCIM, il, j- 

DATE Or RL/fElv\OR 
DECLASSli^CATIOrJ . .3;&AP&L 



MANILA -ClL3-370>i FRANK NUGAN i 

(9 

DBA NUGAN HAND BANK i NUGAN GROUBi-E&G 



MANILA 1103-357. HONOLULU -C103-3D73- - 







I 

fV\ 



[AUSTRALIAN ROYAL COMMISSION INQUIRY INTO DRUGS -CARCIDI 
’-MANILA -C103-3S43-. 

A&S 

j BY TELETYPE DATED MARCH E6-.V , 1T?T-. HONOLULU ADVISED* 

j REFERENCE IS MADE TO MANILA TELETYPE TO’ BUREAU n MARCH E1-. 

i 

- lTTTi AND HONOLULU TELETYPE TO BUREAU-. OCTOBER S5i 1TP6-. 



C* 

M 

§ 



• 

CAPTIONED 






MAIL 

r 



i 



FRAUDS FRAUD BY WIRE i RICO -CAli BUREAU FILE -C30-30643- i MANILA 



FILE 163-0-" 



U 



A{ » » 



REFERENCED TELTYPE DATED MARCH 51-. IT? 1 ?-. REQUESTS INFOR- JTJ 1 

H < 

* M 

p'* ■ 



V 



EMS: KBb -C3> 



A*? 



1 - 



3/36/7=] SU76/0 4E C 1U 

/> - 

^* s - ftECOftoisP* 







ALL ^O^ONCOOTAIl® ^ ^ * 1MVESIiGAlJ0 , , M APK 12. 1*7$ 

HEREIN IS UNCLASSIFIED f 1 0 bl i\i 1 1 1 f\l I P AT I ft N 9 FPT I f) N ^ 

EXCEPT WHERE SHOWN f-OMMUMlCATIONb SEOmuN 



OTHERWISE, 



5 ?! 



fi ** **) ** 




9?9 



MAR 29 1973 **«vo"> s 







PAGE TliJO DE H C3 0132 #J 0 N 1 

NATION REGARDING PETER JOSEPH WILCOX- IT IS NOTED THAT REFER- 
ENCED TELETYPE DATED OCTOBER 25-i n?fl-. REPORTS THAT PETER JOSEPH 
WILCOX CANE TO THE FBI OFFICE ON THAT DATE TO PROVIDE INFOR- 
NATION REGARDING A POSSIBLE FRAUD BEING CONDUCTED IN THE 
NORTHERN TERRITORY OF AUSTRALIA BY 



AND OTHERS- 



THIS NATTER WAS INVESTIGATED BY THE AUSTRALIAN AUTHORITIES AND 
REPORTED IN NANILA FILE 

DURING THE ABOVE INVESTIGATION^ IT WAS DEVELOPED THAT 
WILCOX WAS IN AUSTRALIA IN SEPTENBER AND OCTOBER-! n?fl- 
WILCOX RECONTACTED THE HONOLULU OFFICE OF THE FBI AND SPOKE 
WITH SA 



ON SEVERAL OCCASIONS AFTER THE 
INTERVIEW ON OCTOBER 2S-. 1T7A-. AND OFFERED HIS SERVICES IN THE 
INQUIRY REGARDING THE FRAUD IN AUSTRALIA- HE INDICATED THAT HE 
WAS GOING TO TRAVEL TO LONDON FOR A HOLIDAY AROUND CHRISTMAS-i 
l^Tfi-i -CEXACT DATES UNRECALLED3- • HE FURTHER INDICATED THAT HE 
HAD CONTACTS WITH MANY GOVERNMENT OFFICIALS IN AUSTRALIA AND 
READILY NAMED THEM IN CASUAL CONVERSATION- HE FURTHER INDICATED 
THAT HE OFTEN TRAVELS TO AUSTRALIA IN HIS JOB AS A CONSULTANT- 
IT IS NOT KNOWN IF WILCOX HAD ANY ASSOCIATION WITH THE NUGAN^ 

HAND BANK OR IF HE TRAVELED TO- AUSTRALIA IN NOVEMBER i 1*177. VTA 




PAGE THREE DE H'<2 D.132 ,L- 

IT IS FELT THAT WILCOX COULD BE RECONTACTED UNDER THE PRE- 
TEXT OF INQUIRING ABOUT THE DARbJIN INVESTMENT AND DEVELOPMENT 
INQUIRY OR HE COULD BE INTERVIEWED STRAIGHTFORWARD REGARDING 
HIS TRAVELS AND ASSOCIATION WITH THE’ NUGAN HAND BANK-*^^ 

WILCOX APPEARS TO. HAVE BEEN FREE AND OPEN DURING HIS CON- 
TACTS WITH THE FBI- NO INQUIRY WILL BE MADE OF WILCOX UNLESS 
REQUESTED BY AUSTRALIAN AUTHORITIES. 

WILCOX IS DESCRIBED AS A CAUCASIAN MALE-, DATE OF BIRTH 
OCTOBER 21-. 1H30 -, HEIGHT S'L"-, WEIGHT Ibfi POUNDS -> HAIR BROWN-, 
EYES BROWNt SOCIAL NUMBER 32fl-42-?L2S n HOME ADDRESS LUNALILO 
HOME ROAD-, HONOLULU-, HAWAII- (J 

■■•e b fr S - 5 ^^I€^rmrTX7ENDED BY FCIM-, II -, 



- H - ARC I l - D - 7 r~ eB B^ — » 



Dep AO Av 
Dep. AD hi 



Ac.fr . Serv 



HN0554 087 ! 002 JAM*!* W & 



RR HQ 

DE HN 0004 0871002 



> 5 - - .... M< 

/ 4 , Ht 

/' Vr'*, 1 ’ 1 f'vK 

' ct ,tw£--»- - c " w 



R 2 8092 7Z MAR 19 / 

FM HONOLULU 0x63-307) CRUC) 

TO DIRECTOR ROUTINE 

B.T / 

Y \ / • 

L— L — m g ~ T ■ n tr ■ ■ - N " T I -A H e r— 



/ -aag; | Laboratory 

9s^^v i Le» r Coun. 

| Plan, ft .'ns 

APPROPRIATE AGENCIES | £ ec ; M " nt - 

M>ir~W-T.CBS Sijr 

A.rvj"* •- -/VJTING I Public AffsToff 
s-^pc; t Kdgss I Tf'q^b rno Rm. 
DATE / J I D); color's Sc 



CLASSIFIED 

E *™ 0E " p, rSfr’^ 

r«l. Iwv* * ^ *\/ 



DAi L Ur -^C 

DECLASSIFICA/ON - - 33 ^ 



1 ^ \ 

-PETER JOSE PH WILCOX. FPC. MAN IS3-370; FRANK NUGAN;| 1 \ 

DBA WIGAN HAND BANKTNUGAN GROUP. FPC. MANFILE 16 3-ipT, 
HONOLULU FILE 163 -3 07. . 

Australia n royal commission inquiry into drugs (apcid). fpc]W 

MAN 163 - 3 54. . 

RE MANILA TELETYPE TO BUREAU, MARCH* &1 , 10 79; AND HONOLULU 



TELETYPE TO BUREAU, OCTOBER 25, 19 78, CAPTIONED 



MF; FBW ; RICO (A) * & Re 

s ^ Jv 

tf i \ 

BUFILE 36-2684; MANILA FILE 183-6. U i 

REFERENCED TELETYPE DATED MARCH 21, 19 79, REQUESTS Sgjjfg 

INFORMATION REGARDING PETER JOSEPH WILCOX. IT SIS NOTED i HAT * 
REFERENCED TELETYPE DATED OCTOBER 25, 1978, REPORTS 




siy 

.INFORMATION CQJJTAINED .. ^ ..hLst ~ 

, NOT RECORDED % d 

All *41 ltd*, m 5 1379 



>3 tm ■ 



HERElIrS^TpjW^^ 
EXCEPoa^s*siWfflS . 



ftp MAY 7 i979 



> A/I/1 A ' 



yjojjh ygsjS&^jp 
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MESSAGE RELAY VIA TELETYPE 



DATE 



E / / CLASSIFICATION y 

44r( to | co /or/ 



PRECEDENCE 

1 /9~ T'zt 




FM DIRECTOR FBI 

to f~/^uX- 

' F/^xJL M * /hr* / 



» r 

| | The President 

| | The Vice President 

1“ | White House Situation Room 

f~ 1 Attn: National Security 
Council 

| | Department of the Air Force 

(AFOSI) 

L [ID Department of the Army 
( |~ | Naval Investigative Service 

| | Commandant, U. S. Coast Guard 

[~ 1 National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

| | Director, Defense Intelligence 

Agency 

| | Director CIA 

| — | U. S. Secret Service (PID) 

| Attn: Executive Protective 
Service 

| | ZEN/U. S. Postal Service 

| | Attn: Chief Postal 

i Inspector 



1~ 1 Nuclear Regulatory Commission 
\ 1 Department of Energy 
1 1 Department of Treasury 

\ ( Attn: U. S. Customs 

| 1 Department of Treasury 

| Attn: Bureau of Alcohol 

Tobacco & Firearms 

f | Department of Transportation 
1 | Attn: Director of Security 

j ~~| Drug Enforcement Administration 

I 1 General Services Administration 
(WASHDC area, specify office) 



I | (Other Areas, specify CITY/STATE) 



| | Federal Aviation Administration 

\ 1 Federal Protective Service 

| 1 Secretary of State 

1 | Attn: Director Bureau of 

Intelligence & Research 
□ Attn: SCA - VISA Office 
Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. □ 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) □ 
SUBJECT: 




[ | Attorney General 

1~J Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

j \ Assistant AG, 
Criminal Div. 

| | Attn: Internal 

Security Section 
| "j Attn: General 

Crimes Section 

| \ Assistant AG for 

Administration 
[ | Attn: Security & 

Administrative 
Services Staff 




APPROVED BY 

L /■• Lzl 



ORIGINATOR / rujuivi iii/uil ila jl . 

1 (f 1 FXIo 



ROOM 



TELE EXT. 






' / <) 









m apr 



V > mV, - 

vv. '.,'-AC;Ck4 

f) 4 MAY 1 3 f§0© OT FILE WITHOUT COMMUNICATIONS STAMP 

• L'SCL/ISSIFISD BY SPS C LIPwS 

*FBl/DOJ 



,, /O- 









USE - OF FORM 0-73 



1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 

1. Complete appropriate boxes: date, classification & precedence. 

2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. 

5. Indicate approval for transmission by initialing the “Approved By” box. % 

PREPARATION OF MESSAGE TO BE TRANSMITTED ‘ v T' V 

1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming' teletype &P copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) .” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line Through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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NUGAN HAND BANK. FPC. 
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APRIL 25, 1980, THAT 







-PAGE. THREE CONFT&jjJ^J IAL HON 55-4 

ADMINISTRATIVE: FOR INFO OF FBI HQ, MIAMI AND DALLAS: 

FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT THE 

NUGAN HAND ENTERPRISES HAVE BEEN CONDUITS FOR WASHING MONEY 

FOR AUSTRALIAN AND PERHAPS AMERICAN ORGANIZED CRIME ELEMENTS, 

AS WELL AS CORRUPT SOUTHEAST ASIAN GOVERNMENT OFFICIALS AND 

INDIVID UAL KJ INVOLVED .IN NARCOTICS TRAFFICKING. THEY WERE ALSO 

ALLEGED TO HAVE BEEN INVOLVED. IN THE HANDLING OF U. S. 

COUNTERFEIT CURRENCY ( THUS THE REASON FOR LEG AT* S 55 CASE 

DESIGNATION. INFO OBTAGJED IN HONG KONG WAS RELAYED TO U .S . .• 

SECRET SERVICE IN HONOLULU),. NONE OF THESE ALLEGATIONS HAVE 

EVER BEEN PROVEN ALT HO FRANK T NUGAN WAS UNDER INVESTIGATION BY 

_____ ^ “ ^ 

SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA WHEN HE WAS FOUND 
J)EAEUA PPAR E NTL Y OF A SELFINFLICTED GUNSHOT WOUND IN AUSTRALIA 
■^nIXaMIARY 2 7, 1980. <\) 

INQUEST TESTIMONY TO DATE INDICATES THAT FRANK NUGAN 
DIVERTED NUGAN HAND BANKING COMPANY FUNDS TO HIS PERSONAL USE 
IN THE AMOUNT OF "SEVERAL MILLION U.S. DOLLARS." THE HONG 
KONG SUBSIDIARY HAS APPARENTL Y LST APPROXIMATELY HONG KONG 
DOLLARS 14 MILLION (U.S. DOLLARS 2.8 MILLION). 

NUGAN HAM) INTERNATIONAL, HONG KONG, AND OTHER SUBSIDIARIES 
ARE BELIEVED TO HAVE INVESTED MONEY FOR VARIOUS INDIVIDUALS AND 
ORGANIZATIONS UNDER TRUSTEE ACCOUNTS, I.E. IN WHICH THE PRINCIPALS* 




TAGE FOUR CONFtD^T IAL KON 5 

IDENTITIES ARE CONCEALED, AND THE OWNER IN INTEREST APPEARS 

ONLY AS NUGAN HAND * THE RECORDS AT DALLAS COULD BE VERY 

% 



ENLIGHTENING IN THIS REGARD. 

s* ? 

( CSE BY 8^; REASON ONE; DRD APRIL 25, 2000. 
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PETER JOSEPH JlLCOXi FPC -CHAN 1L3-37 U> : i FRANK NUGAN'-, 

I DBA - NUGAN HAND BANK i NUGAN GROUP- FPC 
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HAN 1L3-3S7- HONOLULU 1L3-3D7- 
^AUSTRALIAN ROYAL COMMISSION INQUIRY INTO DRUGS {ARCIDI : 

. MANILA 1L3-354 • 

LEGAT-, MANILA -Clfc.3-37D> ADVISED BY TELETYPE APRIL S-, n? 1 ] -> 
AS FOLLOWS: 

' 

REBUCAB MARCH Sfl-i ll?*!- 
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1 ' FBI 

PRECEDENCE: 

| | Immediate 
| | Priority 
| | Routine 



4/17/79 






TO: 

FROM: 



DIRECTOR, FBI (163-456l|) 
SAC, NORFOLK (92-556) RUC 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 
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AUSTRALIAN ROYAL COMMISSION 
' OFJCNQUIRY ..INTO. . DRUGS ( ARCID ) 

~FRANl^NUGANa3P ^ ' 






^_wrwaarroi» nnji T j 

SnK r! '’’ f “ 






'"Nugan Hand 
, Nu gan Hand 
vllugan Group 
FPC 



\ \ /a. , } ^ (!< h i\h cusxifiep/a(;b ^ 

I ni^i^atxo Q^l \ A W ' / -• » vtf^si , 

Bank ] \ rCJK, lA>/ 

—5 i A TEA- Vl-.ie.*; TOR , 



DECL'ftSSJFfQATJGfi < 

/ , 




/ 



Re Manila Legat letters to Bureau, 13^/77 7 8 , 
c %nd 12/7/78; Bureau airtel to Norfolk, 4/11/79. U 'X 1 



Enclosed for the Bureau are six copies of an LHM 
captioned as above. 



For the information of the Bureau, 



advised that the investigator he had hired to cond uct the 
inquiries regarding Nugan Hand Ltd. antivitiP?; 






□ 



3?as* hired by 



r * > j-j- u v i i to snoop 

around Southeast Asia in an attempt to determine if there 
were any wrongdoings or ille gal acti vities on the part of 
Nugan Han d Ltd. In addition j ladvised that he had 

contacted! 



] regarding the alleged illegal activities.©: 

T Jt \ /% . t . A ... X 



Nugan Hand Ltd.^\^ B*~C- 137; //£> 3 

1 'advised that if lie detected any illegal 







4 : 

a- 

g. 

<£> 



, , t ■ I Jk. J. 

activities concerning drugs on the part of his company, 
he would be most cooperative with the FBI in furnishing 
this information to them. He further stated that if the 
FBI furnished names of individuals or companies who might 
„be suspected of illegal activities, he would check thece 

Bureau (Enc. 6) 

1 - Norfolk 

RJA/nlh , ye _ Ji’-vFj— IBICES 
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names against the list of distributors in the banks a±. 



l 



Sydney, Hong Kong and Germany. It is also felt thatl 

would probably check the distributors listed in the bank 
at Grand Cayman, Bahamas. 



During the interview, mentioned that 



he had just returned to the United States approximately 
two days prior to the interview. He noted that upon his 
re-entry to the U. S. his luggage was subjected to a rather 
thorough examination by Customs Officials and he inquired 
as to whether the investigation by the FBI was connected 
with the customs examination. ]J 



| was advised that the inter viewing agent 

had no knowledge regarding a request to give l I special 

attention during his entries into, or exits from, the U. S . £J 
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UNITED STATES DEPARTMENT OP JUSTICE 



hi Reply, Please Refer to 
File No. 



FEDERAL BUREAU OF INVESTIGATION 
Norfolk, Virginia 
April 17, 1979 






^Australian Royal Commission \ V. ( 

1 of Inquiry into Drugs (ARCIDjj y 



| of Inquiry 
fFrank Nugan ; 
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DATE. 




doing business as 
Nugan Hand International 
Nugan Hand Bank , 

Ijjugan Group 
Foreign Police Cooperation 
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On April 6 , 1979 X 



telephones L 



J furnished the following 



information: 




While emploved in i 

lin Australia, he met Frank Nugan andL 

■J ^ ^ -1 • 1 *1 u ♦ I 



1 He was offered a job with thenf 



] 



1 trip to Australia, he was again 



LisL' offered a job with Nugan Hand Ltd . , and was also offered a 

lO nart o f the business. lie joined the orcxanizatiorK ini 

tJi I A+- fhaf limp Nnoan Hand Ltd. \ 



At that time Nugan Hand Ltd.,[j- 
Nncran Hand Bank ini 



1 is presently 






Shortly after the beginning of his association 
with Nugan Hand Ltd., the allegation regarding the association 
of Nugan Hand Ltd. and Nugan Fruit Group became kno*m to 



He explained that Nugan Fruit Group was allegedly involved 
i<Vti with marijuana trafficking in Griffin, New South Wales, 

!s> j| %. Australia. Due to the close similarity of the names of 

the two organizations, Nugan Hand Ltd., and Nugan Fruit Group, 
and the fact that the chairman of Nugan Hand Ltd. , Frank. Nugan 
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rank Nugan; 







of the Nugan Hand Ltd., has been indicted in New South Wales, 
Australia for a conspiracy to defraud minor stockholders 
of the Nugan Fruit Group. Frank Nugan is not associated 



with the NuganFrt 
or solicitor. I 



ig their attorney 
Nugan Fruit Group. 



Nugan Hand Ltd. is not m any way associated with Nugan 
Fruit Group. Nugan Ha nd Bank is in no way associated with the. 
Nugan Fruit Group and | has sa tisfied himself that there 

are no interlocking directorships . stated that it is 

his understanding the conspiracy charge aaainst FranJ< Nugan 
came about as a result of a stacked stockholders meetine 
during which the major stockholders defeated the minor 
stockhol ders att empt to take over the Nugan Fruit Group 
company. | | described the indictment as a political case. 

He stated that the prosecuting attorney in the matter is a 
member of the Labor Party in New South Wales, Australia. 

He stated that the Labor Party is a wing of the Communist 
Party and is dedicated to the devastati on of corpora te 
business. 1-Ie described Frank Nugan and| |as 

right wing politicians and therefore a natural political 
enemy of the prosecuting attorney. «*■£, — » 

I 1 

| advised that Nugan Hand Ltd. had banks 

in Sydney, Australia, Hong Kong and Germany. The money 
deposited in these banks is sometimes redeposited in the 
Grand Cayman, Bahamas, Nugan Hand Bank. The Grand Cayman 
branch is not a lending bank, but is a depository bank on.lv. 
The bank makes money by buying and selling monev market 
instruments. The Grand Cayman Bank only has assets of around 1 
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Frank Nuean 






stiemati^rt J? 1 ™ a J d 5° SODIe degree the business hai 
advised that' Fr> a nir v _ _ _ r r~ - . _ S"t3PS.l 13. 



been 



advicpH +>n 3 + — , V , m Australia. 

the r?ah£ h ^ F Nu f an has offered Australian authorities 
the right to review all the books and ledgers of the hS! 

was ^H any ’ H °a? K ° ng ’ and Sydne y’ Australia. An exception 

bank ?fws reg Se ^i 1 - 6 S rand Cayman Bank because of Bahama" 
thet 2? explained that this law states in essence 

to LySn^wi^ ?iven out 

Stftes Hai | d Bank d ° e? nQt dn | ai ? y bank ^business xn th^United* 1 
contact Jc!t> | ITT — T7 istmg is strictly a telephone 




repeated that he is convinced that there 
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and ?ha? SSga^Sand 6 ^ 611 ^ Ugan + H ! nd Ltd - Nugan Fruit Group 
actiS?Ls?^L Ltd *’ 15 n0t involved ^ any illegal 
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FEDERAL BUREAU OF INVESTIGATION 



TO 



: Director, FBI ( 



"date: 5/11/79 



(163-357 



) ( P ) 



from ^^^aFAttache, MANILA. 

subject: fFRANK^UGAN;^ 

| dba 

• 1 yNugan Hand International 
$Nugan Hand Bank . . 

1 ^Nugan Group FPC — ^ \ tip, . 

Reference: Norfolk airtel ana LHM 4/17/79 \J 
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Dissemination, as outlined below, was made on dates indicated. 



- one — copies of referenced Norfolk LHM 
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FM DIRECTOR-, FBI 



TO LEGAL ATTACHE HONG KONG ROUTINE | 
FBI HOUSTON ROUTINE 
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"CHANGED" ^JUGAN HAND BANK =, FPC 
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AND SET FPC AS THE PROPER CHARACTER. ^ 



RE HONG KONG TELETYPE APRIL IS-, nflO-, RELAYED TO HOUSTON 
SINCE NO DESCRIPTIVE DATA FOR 
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WAS FURNISHED IN REFERENCED TELETYPE LEGAL ATTACHE HONG KONG 
SHOULD NOTE THAT A CHECK OF NCIC AND IDENTIFICATION DIVISION 
RECORDS IS NOT POSSIBLE. FOR THE SAME REASON A CHECK OF 
BUREAU INDICES IS ALSO NOT FEASIBLE- 

FBI HOUSTON SHOULD REQUEST FBIH(2 TO CONDUCT THE ABOVE 
CHECKS IF INVESTIGATION REQUESTED IN YOUR DIVISION IN REFERENCED 
TELETYPE PROPERLY IDENTIFIES THE ABOVE INDIVIDUAL- 
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RE BUREAU TELETYPE TO HOUSTON, APRIL 15, 1980. 

NO ARREST LOCATED FOR I I AT 

HOUSTON POLICE DEPARTMENT, HARRIS COUNTY SHERIFF’S OFFICE, 
HOUSTON INTERCONTINENTAL AIRPORT POLICE, DEPARTMENT OF 
PUBLIC SAFETY, UNITED STATES CUSTOMS SERVICE, UNITED STATES 
SECRET SERVICE AND UNITED STATES MARSHAL’S SERVICE. 



HOUSTON INDICES NEGATIVE. 
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I | The President 



I The Vice President 

r I White House Situation Room 
| | Attn: National Security 

Council 

| | Department of the Air Force 

(AFOSI) 

| | Department of the Army 

| 1 Naval Investigative Service 

I | Commandant, U. S. Coast Guard 

| | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

I | Director, Defense Intelligence 
Agency 

| | Director CIA 

1 I U. S. Secret Service (PID) 

1 | Attn: Executive Protective 

Service 

f | ZEN/U. S. Postal Service 
1 | Attn: Chief Postal 

Inspector 



I 1 Nuclear Regulatory Commission 
f~ [ Department of Energy 
[ | Department of Treasury 

| | Attn: U. S,. Customs 

| | Department of Treasury 

1 | Attn: Bureau of Alcohol 

Tobacco & Firearms 

[ 1 Department of Transportation 

[ | Attn: Director of Security 

| 1 Drug Enforcement Administration 

I [ General Services Administration 
(WASHDC area, specify office) 



I I (Other Areas, specify CITY/STATE) 



1 | Federal Aviation Administration 

\ | Federal Protective Service 

| | Secretary of State 

| 1 Attn: Director Bureau of 

Intelligence & Research 
| | Attn: SCA - VISA Office 

Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. [ | 

CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) [ — | 
SUBJECT: 




APPROVED BY 


ORIGINATOR 


ROOM 


TELE EXT. 
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| | Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| 1 Assistant AG, 

Criminal Div. 

[ | Attn: Internal 

Security Section 
| | Attn: General 

Crimes Section 





| | Assistant AG for 

Administration 



| □ Attn: Security. & 
Administrative 
Services SJ?aff >r ’ 

j 

[ | Immigration & * 

Naturalization Service 
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DO NOT FILE WITHOUT COMMUNICATIONS STAMP 
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USE OF FORM 0-73 



1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 

o 

1. Complete appropriate boxes: date, classification & precedence. ^ 

2. List addresses immediately following the “TO” or place a check mark in the appropriate bi&Ssr. 

3. Type or PRINT the subject in the space provided. ' -X~' 

4. Print or type originator’s name, room number and telephone extension. 

5. Indicate approval for transmission by initialing the “Approved By” box. 

PREPARATION OF MESSAGE TO BE TRANSMITTED 

3 

1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices. Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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T' f ~ "JUG AN HAND BANK IS ONE OF A N'J^ER OF FINANCIAL 




INSTITUTIONS USING VARIATIONS OF THE MUG A’’ HA MO "AMS (FRANK 



M'JO A N - AUSTRALIAN CITIZEN? 



THE "m A m HAND ENTERPRISES HAVE HIRED PRO v t KENT PEOPLE, 

AS REPRESENTATIVE 



IN CL T I ”0 



IN THE UNITED STATES,- AND ACCJIESD OLD, IR 7 LL~ KNOWN, EUROPEAN 
RAWING INSTITUTIONS. (U) 

FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT TH~ 
NUG A N H AM D ENTERPRISES HAVE DEE 4 ' CONDUITS FOR’ "AS HI NG MON^Y "0 



AUSTRALIA, AND PERHAPS AMERICAN, ORGANIZED C?I f "E EL^K^NT^, A r 

<2rO 

!\LL AS CORRUPT SOUTHEAST ASIA” "EtlVER NMENT OFFICIALS AND 



INDIVIDUALS INVOLVED IN NARCOTICS TRAFFICKING. THEY FERE A) SO 



<7 z 




PAGE TWO HON 55-4 CONFIDENTIAL 

*LLFGFn jo BE INVOLVED IN THE HANDLING OF if. ?. COUNTERFEIT 
CURRENCY (THUS THE REASON FOR LEGATES 55 CASE DESIGNATION) , , 

THE INFORMATION OBTAINED HERE »•»*<? RELAYED TO !J. o, SECRET 
SERVICE IN HONOLULU). NONE OF THERE ALLEGATIONS HAVE EVER BEEN 
FROVEN ALTHOUGH FRANK NUG*N '■’AS UNDER INVESTIGATION BY SEVERAL 
LAW ENFORCEMENT AGENCIES IN AUSTRALIA. HE *■' AS FOUND D^D, 

APPARENTLY OF A SELF-INFLICTED GUNSHOT WOUND, IN AUSTRALIA IN 
JANUARY I9G3 (#) , OA 

THE NUGAN HAND BANK, HONG KONG, HAS RECENTLY, APPARENTLY, 
FAILED. INITIAL ESTIMATES OF LOSS TO DEPOSITORS IS HONG KONG 

* 2 .l I l I i LI0N CUS 4 f ' 1ILLI0N >- ACCOUNTS are PRESENTLY BEING 
' ‘ ‘ ' t (U) 
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PAGE THREE HON 55-4 . CONFIDENTIAL 
% 

EEHUEST OF FBI HQ s 

PLE ASE CHECK -£4 ; )^4 : F^FHE- CAT rO ~ ^Pl ^ ^l T i ^7~'' MCI C AND BU F IL EB 



LEAD - HOUSTON .AT HO-USTO N: 

CONTACYeStH-6-frL LOCAL, sf ATE A NO FEDERAL AGENCIES TO 
VERIFY ARREST AND OBTAIN DETAILS. SUTEL. 

C^E BY REASON (1): DPO APRIL 15, 2«H. 
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NUGAN HAND BANK; FPC, 

RE BUREAU TELETYPE TO MIAMI AND DALLAS, APRIL 25, 1980; 
MIAMI TELETYPE TO BUREAU, APRIL 25, 1980* 

THE BUREAU IS REQUESTED TO RELAY TO LEG AT, HONG KONG, THE 
FOLLOW I NG I NFORM AT ION J 

ACCOMPANIED BY 



ij (J , ‘ 

j $ <l j * y m 



ON APRIL 28, 1980, 



MIAMI SPECIAL AGENT, PICKED UP FROM AMERICAN AIRLINES AIR FREIGHT 
THREE BOXES OF RECORDS AND PERSONAL ITEMS THAT HAD BEEN SHIPPED 
TO FROM HONG KONG, 

FROM SHIPMENT, 



b6 

b7C 



AFTER SEPARATING PERSONAL ITEMS OF 
APPROXIMATELY ONE FILE DRAWER OF RECORDS WAS REVIEWED BY SPECIAL 
AGENT (SA) AND 



/ !, ' 



/ 









THE MAJORITY OF THE FILES WERE ”JN HOUSE” MEMOS UNDER 1 ' VARIOUS 










6 4 VAY 2 C 1980 



declassified by 
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PAGE TWO MM (196-488) C 0 14 F T3>C N T I A L 
TITLES AND SUBJECTS CONCERNING PROPOSALS FOR REORGANIZATION OF 
THE COMPANY AND ITEMS OF GENERAL BACKGROUND INFORMATION INCLUDING 
PUBLIC INFORMATION TYPE COMPANY BROCHURES. 

NO ORIGINAL COMPANY FILES CONTAINED IN SHIPMENTS, ONLY 



WORKING SUBFILES USED BY 



IN HIS REVIEW OF NUMEROUS 



COMPANY PROCEDURES. NO CLIENT FILES LOCATED. | | HaD 

VERY LIMITED CONTACT WITH ANY NUGAN - HAND CLIENTS. MANY OF THE 
FILES WERE MADE UP OF ITEMS OF GENERAL BANKING AND MANAGEMENT 



PRACTICES THAT 



CARRIED WITH HIM FROM MIAMI. MOST FILES 



REVIEWED CONTAIN GENERAL BUSINESS CORRESPONDENCE AND REPORTS OF 
VARIOUS BUSINESS TELEPHONE CONVERSATIONS. 



HAD PRIOR BUSINESS 

COMMITMENTS APRIL 28 AND APRIL 29 WHICH PRECLUDE AN EARLIER 
DETAILED REVIEW. 

FILES SEPARATED INCLUDED WEEKLY SUMMARY OF DEPOSITS RECEIVED 
SHOWING CLIENT NUMBER. NO NAMES WERE REFLECTED. NO CROSS- 
REFERENCE CHART LOCATED CORRELATING CLIENT NUMBERS WITH NAMES, 



tr tr 




PAGE TfjREg'MM .(196-4st) CON X I A ™ 

OTHER FILES INCLUDE INFORMATION CONCERNING 



OBSERVATION OF VARIOUS AREAS WHEREIN HE AND NUGAN HAND COMPANY 
"IN HOUSE" ATTORNEY FELT THAT THE COMPANY WAS NOT IN COMPLIANCE 
WITH ESTABLISHED BANKING REGULATIONS OF HONG KONG. 









HIS REASON FOR LEAVING 



WAS THAT HE COULD NOT OBTAIN SATISFACTORY ANSWERS FROM MANAGE- 
MENT CONCERNING THE FINANCIAL CONDITION OF THE COMPANY. 



CATEGORIES OF FILES REVIEWED ARE AS FOLLOWS: DESK FILES; 

FILE ONLY; 



GENERAL FILES; PERSONNEL FILES - LOCAL, 

BANKS; PROJECTS; NHI-OFFICES; NHI HONG KONG DIVISIONS AND 
COUNTRIES THAT NHI DEALT WITH. MANY OF THE FILES WERE EMPTY AND 
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ADVISED THAT 








DURING THE APPROXIMATE PERIOD 


OCTOBER 1, 1979 THROUGH MARCH 21, 


* b6 

1980. HIS PURPOSE WAS TO b?c 
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b7C 

b7D 
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b7C 
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PAGE FOUR MM (196-488) C 0 N F 1>C SI HI 
ADDITIONAL DETAILED INFORMATION WILL BE TRANSMITTED BY 
MIAMI DIVISION OF THE FBI THROUGH FBIHQ UPON COMPLETION ON 
APRIL 30, 1980, OF DETAILED REVIEW • 

C&E BY REASON ONE; DRD APRIL 29, 2000. 

ADMINISTRATIVE 

FOR THE INFORMATION OF FBIHQ, 



STATES HE DID NOT 



SEE ANY EVIDENCE OF ANY NARCOTICS OR ORGANIZED CRIME DOLLAR 
LAUNDERING NOR HANDLING OF ANY COUNTERFEIT U.S. CURRENCY THROUGH 
NUGAN HAND COMPANY WHILE HE WAS ASSOCIATED WITH IT. HOWEVER, HE 
WAS NOT PRIVY TO, MUCH FINANCIAL INFORMATION} THEREFORE, HE 
RESIGNED. 



WERE 



CLAIMS THAt MR. NUGAN AND 

ENTREPRENEURS AND WERE NOT GOOD BANK ADMINISTRATORS. 

FELT THAT FRANK NUGAN DEVOTED TOO MUCH OF HIS TIME ATTEMPTING TO 
CLEAR UP HIS FAMILY’S BUSINESS INTERESTS IN AUSTRALIA AND THUS 

A. 

NEGLECTED NUGAN HAND COMPANY INTERESTS, THEREFORE CONTRIBUTING 
TO ITS FINANCIAL PROBLEMS. 





FORMERLY WORKED FOR 






AND HAS BEEN INTERVIEWED AS A 
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WITNESS IN MIAMI CASE (BUREAU SPECIAL NUMBER 12) ENTITLED 
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FM HONG PNG . (55-4) 

TO DIRECTOR PRIORITY 128-14 

LEG AT MANILA (INFO) 4975 ROUTINE 007-14 
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COKFf^TlAL 

ATTENTION: NAME CHECK SECTION. ' 

\ NOG AN HA NO BANK. NAME CHECK MATTER, pP C 
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HQ PLEASE PASS TOXUOUSTON. 
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THE NUGAN HAND BANK IS ONE OF A NUMBER OF FI NANCIAL 
INSTITUTIONS USING^VARIATIONS OF THE NUGAN HAND NAME (FRANK 
NUGAN - AUSTRALIAN CITIZEN; 




THE NUGAN HAND ENTERPRISES HAVE HIRED PROMINENT PEOPLE, 

AS REPRESENTATIVES 



bo 

b7C 



INCLUDING 



IN THE UNITED STATES,- AMD ACQUIRED OLD, WELL-KNOWN, EUROPEAN 
BANKING INSTITUTIONS. (U) 

V FOR YEARS THERE. HAVE BEEN, NUMEROUS ALLEGATIONS THAT THE 
NUGAN HAND ENTERPR ISES‘\ HAVE BEEN CONDUITS FOR ’LASHING MONEY FOR 



AUSTRALIA, AND PERHAPS AMERICAN, ORGANIZED CRIME ELEMENTS, AS 

<*tG — I J /, 

FELL AS CORRUPT SOUTHEAST ASIAN TAVERN ME NT OFFICIALS AND f - ‘C 1 



INDIVIDUALS INVOLVED IN NARCOTICS TRAFFICKING. THEY WERE ALSO 

V,” - » *?$$ 
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ALLEGED TO BE INVOLVED IN THE HANDLING OF U. S. COUNTERFEIT 
CURRENCY {-THUS THE REASON* FOR LEGATES 55 CASE-D-^S-IGNATIO^K-.' 
TITO- INFORMATION OBTAINED HERE 'WAS RELAYED TO U. S- SECRET 
SERVICE IN HONOLULU). NONE OF THESE ALLEGATIONS HAVE EVER BEEN 

. i 

PROVEN ALTHOUGH FRANK NUGAN WAS UNDER INVESTIGATION BY SEVERAL 
LAW ENFORCEMENT AGENCIES IN AUSTRALIA. HE WAS FOUND DEAD, 
APPARENTLY OF A SELF-INFLICTED GUNSHOT WOUND, IN AUSTRALIA IN 
JANUARY 1 9S0 

n: THE NUGAN hand BANK, HONG KONG, HAS RECENTLY, -APPARENTLY, 
FAILED. INITIAL ESTIMATES OF LOSS TO DEPOSITORS IS HONG KONG 
21 MILLION (US 4 MILLION). -ACCOUNTS ARE'PRFSEtTTLY BEING- 
^En'lTEfr. (U) 
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PAS’? THREE HON 55-4 . CONFI^TT IAL 
REOUEST OF FBI HP.: 

PLEASE CHECK IDENTIFICATION DIVISION, NCIC AND RUFILSS 

FOR REFERENCES. SUTEL. 

LEAD - HOUSTON AT HOUSTON; 

T COOKt^L 

CONTAC LOCAL, STATE AND FEDERAL AGENCIES TO 
VERIFY ARREST AND OBTAIN DETAILS. SUTEL. 

C£S BY REASON (1): DRD APRIL 15, 2010. 
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MESSAGE RELAY VIA TELETYPE 




DATE 



•/ 



, / / ~ CLASSIFICATION 

-Hnlfo (jJJcids £ -pro 



PRECEDENCE 



/ZpOjZ^M ^ 5 ~" 



/\ FM DIRECTOR FBI 

r 



TO 




3- a 



fl y 7 'Ac I a- 




'OaJ^ 



Z'oaJQ, 



/ 



1* 



' A. 



| | The President 

| | The Vice President 

[ [ White House Situation Room 

1 | Attn: National Security 

Council 

f 1 Department of the Air Force 
(AFOSD 

[ | Department of the Army 

| | Naval Investigative Service 

| | Commandant, U. S. Coast Guard 

f 1 National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

| | Director, Defense Intelligence 

Agency 

| | Director CIA 

□ U. S. Secret Service (PID) 

| 1 Attn: Executive Protective 

Service 

| | ZEN/U. S. Postal Service 

| | Attn: Chief Postal 

Inspector 



f~ 1 Nuclear Regulatory Commission 
| | Department of Energy 
| | Department of Treasury 
| | Attn: U. S. Customs 

1~ 1 Department of Treasury 

1 I Attn: Bureau of Alcohol 

Tobacco & Firearms 

| | Department of Transportation 

1 [ Attn: Director of Security 

r I Drug Enforcement Administration 

f I General Services Administration 
(WASHDC area, specify office) 



I I (Other Areas, specify CITY/STATE) 



| | Federal Aviation Administration 

| 1 Federal Protective Service 

I | Secretary of State 

| | Attn: Director Bureau of 

Intelligence & Research 
I | Attn: SCA - VISA Office 
Room 709 - SA2 




| | Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Dr 

| 1 Assistant AG, 

Criminal Div. 

[ 1 Attn: Intel 

Security Sec' 

| | Attn: General 

Crimes Section 

| | Assistant AG for 

Administration 
| | Attn: .Security & 

Administrative 
Services Staff 

1 | Immigration & j 

Naturalization Service 

fj/J' 
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(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED, 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATE 
SUBJECT: 






□ 



LL INFORMATION C0niAt|ED^ w 



IS UNCLASSIFIED 



!G3- C f5^ix,-/^ I K 

mi / 



DATE. 



APPROVED BY 


ORIGINATOR , 


ROOM 


TELE EXT. 


' /*/ 




3~0 7 ^ 


' 42 S /0 



JUN 6 





DO NOT FILE WITHOUT COMMUNICATIONS STAMP 















USE OP FORM 0-73 



-3 1980 



’ incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 



PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. — 

s — * 

1. Complete appropriate boxes: date, classification & precedence. 3* 

2. List addresses immediately following the “TO” or place a check mark in the appropriate box es^ 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. ’ - — 

5. Indicate approval for transmission by initialing the “Approved By” box. - co 

r> ' JCU 

PREPARATION OF MESSAGE TO BE TRANSMITTED =3 — 



1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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HOUSTON POLICE DEPARTMENT , «»RPIS cSfoffiWlFF* S OrTICP, 
HOUSTON I NT ROOK I MENTAL AIRPORT POLICE, DEPARTMENT OF 
PtBLIC SAFETY, UNITED STATES CUSTOMS SERVICE, UNITED STATES 
SECRET SERVICE AMD UNITED STATES MARSHAL'S SERVICE, 

HOUSTON INDICES NEGATIVE* 





o.y it 
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00 HQ 
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0 39 2130Z APR 80 
FK MIAMI. (196-488) P 
TO DIRECTOR IMMEDIATE 
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NU3 AN .HAND BANK, FPC. 

^ c f 1 V 

RE BUREAU TELETYPE TO DALLAS AND MIAMI, APRIL 25,' 1980, AND 
MIAMI TELETYPES TO BUREAU, APRIL 25, 1980, AND APRIL 29, 1980. 

• THE BUREAU IS REQUESTED TO RELAY TO LEGAT,. HONG KONG, THE 

Following, information: 



ON APRIL 30, 1980, SUMMARY REVIEW OF FILES COMPLETED BY SA OF 



MIAMI FBI AND 




STATES THAT 



COMPANY PUBLIC ACCOUNTING FIRM IN KONG KONG HAS VARIOUS NUGAN HAND 

dank company cnh) information| 

FURTHER ADVISED THAT NH ALSO MAINTAINED 
COMPANY RECORDS IN SINGAPORE AND IN SYDNEY. SYDNEY JS HEADQUARTERS 



[FOR NH. AFTER NUGAN* S DEATH 



It ' ' V - < / / y 

SPENT CONSIDERABLE TIME IN 



-YD NEY ASSISTING IN SETTLING NUGAN* S ESTATE. 

’ A -y(; 

^ v' 0 

V^ v \ r£\ l \ ‘ i . - 



■ A\ 



[UN 6 1980 cU<f 



eecmssifib) BYjSSil 

OH ?\v*YAo .3^50^ 





• PAGE TWO MM 196-488 C 0 N F I T I A L 

FILES REFLECT A MEMO DATED FEBRUARY 25, 1980, FROm| | T 

WHICH SETS FORTH VARIOUS NH HO KONG BANKING 
PRACTICES THAT VIOLATE ORDINANCE O.F HONG KONG BANKING COMMISSIONER. 
THE MEMO GOES ON TO SET FORTH AT LEAST 'SIX PROPOSALS TO CORRECT 
THIS SITUATION AND THUS LEGITIMIZE NH COMPANY’S OPERATIONS IN HONG 
KONG. THE PURPOSE OF MEMO IS TO RESEARCH THE PROBLEM AND CORRECT 
THE PROBLEM OR ELSE RECOMMEND THAT NH CEASE BANKING OPERATIONS 
IN KONG KONG. 

ANOTHER MEMO DATED MARCH 13, 1980, EXPLAINS THE RELATIONSHIP 
BETWEEN NH THAILAND (NHT) AND NH LTD.. (NHL) AS A STOCK OWNERSHIP 
RELATION ONLY WITH NHL OWNING NHT. 

ANOTHER MEMO DATED FEBRUARY 26,. 1980, REFLECTS 





TO WHICH ONLY SHE AND 




HAVE ACCESsj 



| DUTIES INCLUDED 



NOT IN SINGAPORE* 

ANOTHER MEMO DATED FEBRUARY 8, 1980, REFLECTS CLIENT NUMBER 
TO BE PERSON NAMED 



tr tr 






INTEREST PAYMENTS TO MOLL ON A CERTIFICATE OF DEPOSIT HE HAD WITH 



NH BANK. 



ANOTHER MEMO REFLECTS THREE DIGIT CODE NUMBERS FROM ALL NH 
EXECUTIVES JOG ETHER WITH THEIR TITLES AND LOCATIONS IN ADDITION TO 
CORRECT TELEX NUMBERS. FROM VARIOUS NH LOCATIONS. 



STATES HE WILL ASSIST IN ANY 



SPECIFIC INQUIRIES. 



C AND E REASON I, PRD APRIL' 30, 2000. 



ADMINISTRAT IVE 

MIAMI DIVISION WILL 



MIAMI, WILL BE RETURNED To| 
OF THIS COMMUNICATION. 



FILES TEMPORARILY MAINTAINED AT FBI, 

UACB WITHIN TWO WEEKS FROM DATE 
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DATE 

4 / 25/80 

FM DIRECTOR FBI 



MESSAGE RELAY VIA TELETYPE 



CLASSIFICATION 

CONF^BBNTIAL 



LEGAT HONG KONG 



PRECEDENCE 

PRIORITY 
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| | The President 

I | The Vice President 
I | White House Situation Room 
| | Attn: National Security 

Council 

| | Department of the Air Force 

(AFOSI) 

I | Department of the Army 
| | Naval Investigative Service 

j 1 Commandant, U. S. Coast Guard 

| | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

I | Director, Defense Intelligence 
Agency 

| | Director CIA 

|~ | U. S. Secret Service (PID) 

I | Attn: Executive Protective 
Service 

| ZEN/U. S. Postal Service 
1 | Attn: Chief Postal 

Inspector 



I | Nuclear Regulatory Commission 
j 1 Department of Energy 
I | Department of Treasury 
| | Attn: U. S. Customs 

j | Department of Treasury 

| | Attn: Bureau of Alcohol 

Tobacco & Firearms 

I | Department of Transportation 
1 1 Attn: Director of Security 

r I Drug Enforcement Administration 

I I General Services Administration 
(WASHDC area, specify office) 

I I (Other Areas, specify CITY/STATE) 

I | Federal Aviation Administration 
| | Federal Protective Service 

I I Secretary of State 

I I Attn: Director Bureau of 

Intelligence & Research 
I | Attn: SCA - VISA Office 
Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. [ — j 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) □ 
SUBJECT: 

SEE ATTACHED 



f J Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal 

Security Section 
| | Attn: General 

Crimes Section 

| | Assistant AG for 

Administration 
| | Attn: Security & 

Administrative 
Services Staff 

| | ImmigrTtTo'n & 

Nafccrr^li^ation'Service 
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DECLASSIFY BY 

flsglism 



vOV' «DO NOT FILE WITHOUT COMMUNICATIONS STAMP 

■ \4y* 



*pgc \ I pmS 

331 se>t, 



fbi/doj 





USE OF FORM 0-73 



1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed, 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is 
assuring all necessary editing changes have been made. 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 

1. Complete appropriate boxes: date, classification & precedence. 

2. List addresses immediately following the “TO” or place a check mark in the appropriate b 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. r 

5. Indicate approval for transmission by initialing the “Approved By” box. c 

PREPARATION OF MESSAGE TO BE TRANSMITTED 

1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype W 1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, * figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 



If a note or adminis- 



solely responsible for 
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-p^rv/Op ' I PWcAnt^ 
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• REFERENCE BUREAU TELETYPE TO MIAMI AND DALLAS, APRIL 25,’ 

^ x *< 

198"; LEGAT, HONG KONG, TELETYPE’ TO BUREAU, APRlt 25, 1980. 4 ; ’ 






3Y TELETYPE 4/25/80 ERL M? 

ON INSTANT DATE , [ 



BY MIAMI . 



SPECIAL AGENT AND AGREED TO HAVE 'RECORD REVIEWED B-Y FBI AGENT, 



HOWEVER-, HE, 

RECORDS LOCATED AT 



PREFERRED TO' BE, PRESENT DURING REVIEW- 



- N b6 

b7C 



CONTACTED AND ADVISED RECORDS ■ IN TRANSIT TO MIAMI 
CARE OF DIRECTOR OF- CUSTOMS, MIAMI INTERNATIONAL AIRPORT, AND- 



A ’ ^ 









• •PAGE. TWO MM I9 6t488 \C 0 N ( F T ** ’ '* ■ ‘ » •■> - — j : 

; | ON AMERICAN’ AIRLINES AIR BILL ffl3MBER|_ < _ J 

• DUE TO. ARRIVE MIAMI, APRIL 26, '1980, SPECIFIC TIME' AND FLIGHT . 

'-NUMBER UNKNOWN. ' ^ -- ■ 

f 1 I NOTIFIED ''THAT shipment VIILL ARRIVE A;® HAS ; 

: AGREED: tO :CINTACT "aGENT AND CONDUCT JOINT REVIEW OF CONTENTS ;; 

satOrday, .april 26, iW \ > VISE P majority^of 

‘ CONTENTS ARE HIS PERSONAL TEXT.BOOK COMPANY MANUELS THAT HE - 
CARR IED WITH --HM TO HO NO KO NG . RECORDS DO CONTAIN' SOME NUOAN 
COMPANY COMMUNICATIONS AND MANAGEMENT INFORMATION -SYSTEMS TYPE 
. INFORMATION. HE,DOES NOT' BELIEVE .FILES* CONTAIN -ANY CLIENT " 
INFORMATION. • HOWEVER, HE WILL FULLY COGPERATE. 

\ /-• - * .m aim 



^©*NG*, 



. rniv^mw e r H a— * " — — - . 

TP *F-RE CORDS WILL BE REVIEWED AND A DETAILED LISTING PROVIDED BY 

'TELETYPE UPON COMPLETION OF REVIEW. . ' • - 

'• , ’ DALLAS DIVISION. DISCONTINUE. ■' ' . — • 

•C & E BY g^^REASON J, DRD APRIL, 25, 2000. 7 

; 

BT •' ' ■ ' ' s ’ - •*••• ■ ' '• • . ' ■ . ' 



» ' „ J 






**T\\'* " 7 ' 









P 25163GZ APR 80 
FM >10NG KONG C55-4) 



TO DIRECTOR 



PRIOR ITY 






CONFI^NT IAL 



NUGAN HAND BANK. FPC. / 

» i _ * 

REBUTEL S APR H 17, 1980. /'& \ / 

FBI HQ PLEASE PASS TO MIAMI AND DALLAS BY PRIORITY 
TELETYPE. 



APRIL 25, 1980, THAT 



decmssotd w J8S£M^— -- 
n o. a\vs\°to — -A-*— — * 



INFORMED 




J(JN 6 1980 








PAGE THREE CONFIDENTIAL HON 55-4 
ADMINISTRATIVE: FOR INFO OF FBI HQ, MIAMI AND DALLAS: 

FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT THE 
NUGAN HAND ENTERPRISES HAVE BEEN CONDUITS FOR WASHING MONEY 
FOR AUSTRALIAN AND PERHAPS AMERICAN ORGANIZED CRIME ELEMENTS, 

AS WELL AS CORRUPT SOUTHEAST ASIAN GOVERNMENT OFFICIALS AND 
INDIVIDUALS INVOLVED IN NARCOTICS TRAFFICKING. THEY WERE ALSO 
ALLEGED TO HAVE BEEN INVOLVED. IN THE HANDLING OF U. S. 

COUNTERFEIT CURRENCY ( THUS THE REASON FOR LEG AT* S 55 CASE 
DESIGNATION. INFO OBTAGJED IN HONG KONG WAS RELAYED TO U.S. 

SECRET SERVICE IN HONOLULU).. NONE OF THESE ALLEGATIONS HAVE 
EVER BEEN PROVEN ALTHO FRANJCt NUGAN WAS UNDER INVESTIGATION BY 
SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA WHEN HE WAS FOUND 
DEAD- APPARENTLY OF A SEL FI NFL I CTED GUNSHOT WOUND IN AUSTRALIA 
ON JANUARY 2 7, 1980. &)OA 

INQUEST TESTIMONY TO DATE INDICATES THAT FRANK NUGAN. 

DIVERTED NUGAN HAND BANKING COMPANY FUNDS TO HIS PERSONAL USE 
IN THE AMOUNT OF "SEVERAL MILLION U.S. DOLLARS." THE HONG 
KONG SUBSIDIARY HAS APPARENTLY LST APPROXIMATELY HONG KONG 
DOLLARS 14 MILL ION CU.S. DOLLARS 2.8 MILLION). 

NUGAN HAM) INTERNATIONAL, KONG KONG, AND OTHER SUBSIDIARIES 
ARE BELIEVED TO HAVE INVESTED MONEY FOR VARIOUS INDIVIDUALS AND 
ORGANIZATIONS UNDER TRUSTEE ACCOUNTS, I.E. IN WHICH THE PRINCIPALS’ 



PA'GE FOUR CONFIDENTIAL HON 5 

IDENTITIES ARE CONCEALED , AND THE OWNER IN INTEREST APPEARS 
ONLY AS NUGAN HAND. THE RECORDS AT DALLAS COULD BE VERY 
ENLIGHTENING IN THIS REGARD. 

C<SE BY 8^ REASON ONE; DRD APRIL 25, 2000. 



0-73 (Rev. 10^6^78) 
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MESSAGE RELAY VIA TELETYPE 



DATE 


CLASSIFICATION ^ 


/ 


PRECEDENCE 




4/29/80 


CONFK 

> 


^NT IAL 


-r/ , 





FM DIRECTOR FBI 



LEGAT HONG KONG 



| | The President 

r I The Vice President 
r I White House Situation Room 
[ 1 Attn: National Security 

Council 

[ | Department of the Air Force 

(AFOSI) 

| | Department of the Army 

| | Naval Investigative Service 

| | Commandant, U. S. Coast Guard 

1 National Security Agency 
(DIRNSA/NSOC (ATTN: S00)> 

[ | Director, Defense Intelligence 

Agency 

| | Director CIA 

□ U. S. Secret Service (PID) 

| | Attn; Executive Protective 



r I Nuclear Regulatory Commission 
[ | Department of Energy 
[ | Department of Treasury 
| | Attn: U. S. Customs 

1 | Department of Treasury 

| | Attn: Bureau of Alcohol 

Tobacco & Firearms 

| | Department of Transportation 

| | Attn: Director of Security 

1 | Drug Enforcement Administration 

I I General Services Administration 
(WASHDC area, specify office) 

I I (Other Areas, specify CITY/STATE) 



□ Attn: Executive Protective □ Federal Aviation Administration 

Service f~ j Federal Protective Service 

| | ZEN/U. S. Postal Service Q] Secretary of State 

I I Attn: Chief Postal 1 | Attn: Director Bureau of 

Inspector Intelligence & Research 

| | Attn: SCA - VISA Office 

Room 709 - SA2 

(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. | — | 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) 1 — | 
SUBJECT: 

see attached 



[ | Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal 

Security Section 
| | Attn: General 

Crimes Section 

| | Assistant AG for 

Administration 
| | Attn: Security & 

Administrative 
Services Staff 

| | Immigration & 

Naturalization Service 




L\ i >b\2~ yi 



APPROVED BY 


ORIGINATOR 


ROOM 


TELE EXT. 




----- u - ^ 


BVM 


5027 


2805 





DECLASS miD BY S 9 5 C.v\, ONlS 

QKt VwW- ~ 




DO NO.T FILE WITHOUT COMMUNICATIONS STAMP 



\N 6 1980 



fbi/doj 





Lu ij I 



INCONS MAY 2 2 1980 LU ° ' 

fouLco** 4UN 6 1980 ft, 1 ) ft 

USE OF FORM 0-73 

1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 



PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 



O 

o 



3r o - 
cr-n„ 



CJO 



1. Complete appropriate boxes: date, classification & precedence. 

2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. 

5. Indicate approval for transmission by initialing the “Approved By” box. 

PREPARATION OF MESSAGE TO BE TRANSMITTED 



“VI 

zzo 

TO 



o - r 



1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 




NMO018 12100052 

r 

00 HQ 
: DE «M . 

0 29 2215Z APR 80 
FM MIAMI 96-488) P 
TO DIRECTOR IMMEDIA1 
BT 

/ 

F r^D£_E--H~X' 
^ G M JiA 1 ® bank ; fpc* 



:iroPE,UN!T- 

• *: * > 

,30ApbBB 80 .i'h rw 



Hfci EiVEO 
c .2-OEftAL BUREAU 
& INVESTIGATION 
CGNKUWC/.TICNS SECTIOi 







Exea> 

Exea to uc * 

Asst Dir-i ^ / 
him Setvr / 

Went 



Inik ;v v ? 

Laboratory 

Legal CourL 

Plan & to$p. _ 

Rec. Mgirt . 

Tech. Servs. 

Training __ 

[ -Public Atts. Off. 

Telephone .Rm. __ 
OirecSFTsggy^ 



RE BUREAU TELETYPE TO MIAMI and DALLAS, APRIL 25.1SM, 

UfAt 4 * . * f I* " 



BY 1 * ELE^F^ / |g R | BI M 

TBE^BBBEAU ' I S TEQ'UESrElTTo 

'FQLLOW.LNG-IftlPQRfg^.'jrj.Q^j; 

ON APRIL 28, 1980,1 




J accompanied BY 



NIAMI SPECIAL AGENT. PICKED UP FROM .AMERICAN AIRLINES AIR FREIGHT 

I Hm BOXES ° F HEC ° RDS AW> PEfiS0 “AL ITEMS THAIHAD BEEN SHIPPED 
'*°L |fROM HO NS MO NG . s 

l*P CCDaO A«p<r AM I — 

from SHIPMENT, 



AFTER SEPARATING PERSONAL ITEMS Off 



| | * wu*i uliu | r l 

APPROXIMATELY ONE FILE DRAWER OF RECORDS^ WAS REVIEWED BY SPrer., 
'AGENT <SA) AND/ 1 ' 



1 



THE MAJORITY OF THE FILES WERE 'IN HOUSE’ MEMOS UNDER VARIOUS 






i \ r 



PAGE IV 0 MW CIS 6-488) C 0 N F A L 

TITLES A 80 SUBJECTS CONCERNING PROPOSALS FOE REORGANIZATION OF 
THE COMPANY AND ITEMS OF GENERAL BACKGROUND INFORMATION INCLUDING 
PUBLIC INFORMATION TYPE COMPANY IbRO CHORES. ' 

NO ORIGINAL COMPANY FILES CONTAINED IN SHIPMENTS, ONLY 



WORKING SUBFILES USED BY 



IN HIS REVIEW OF NUMEROUS 



COMPANY PROCEDURES. NO CLIENT FILES LOCATED. | HAD 

VERY LIMITED CONTACT WITH ANY NU6AN - HAND CLIENTS. MANY OF THE 

\ * 

FILES WERE MADE UP OF ITEMS OF GENERAL BANKING AND MANAGEMENT . 



PRACTICES THAT 



carried With him from miami. host files 



REVIEWED CONTAIN GENERAL BUSINESS CORRESPONDENCE AND REPORTS OF 

* . ' - ^ 

VARIOUS BUSINESS TELEPHONE CONVERSATIONS. 



| HAD PRIOR BUSINESS 

COMMITMENTS APRIL 28 AND APRIL 29 WHICH PRECLUDE AN EARLIER 
DETAILED REVIEW. 

FILES SEPARATED INCLUDED WEEKLY SUMMARY OF DEPOSITS RECEIVED 
SHOWING CLIENT NUMBER. NO NAMES WERE" REFLECTED. NO CROSS- 
REFERENCE CHART LOCATED CORRELATING CLIENT NUMBERS WITH NAMES. 





r 



t 






/* 



THREE MM (196-408) C O N F S T^ N T lA L 
-Q'THER FILES INCLUDE INFORMATION CONCERNING 



OBSERVATION OF VARIOUS AREAS WHEREIN HE AND HUG AN HAND COMPANY 
"IN HOUSE" ATTORNEY FELT THAT THE COMPANY WAS NOT IN COMPLIANCE 





ADVISED THAT 






DURING THE APPROXIMATE PERIOD 



OCTOBER 1 , 1979 THROUGH MARCH 21, 1980. HIS PURPOSE WAS TO 









HIS REASON FOR LEAVING 



WAS THAT HE COULD NOT OBTAIN SATISFACTORY ANSWERS FROM MANAGE- 
MENT CONCERNING THE FINANCIAL CONDITION OF THE COMPANY. 



* 

?■ 




CATEGORIES OF FILES REVIEWED ARE AS FOLLOWS* DESK FILES 5 
1 6 ENERAL FILES} PERSONNEL FILES - LOCAL, 



FILE ONLY; 



BANKS} PROJECTS} NH I -OFFICES; NHI HONG KONG DIVISIONS. AND 
COUNTRIES THAT NH.I DEALT WITH. MANY OF THE FILES WERE EMPTY AND 



* t 

l! 



I! 



T { * 



j 



** - ■ 



i 



' b6 
’ b7C 



bb 

b7C 



b6 

b7C 

b7D 



be 

b7C 



b7D 






r 



/PAGE FOUR MM (196-488) C O N F I>^I I I A L > 
ADDITIONAL DETAILED INFORMATION WILL BE TRANSMITTED BY 
MIAMI DIVISION OF THE FBI THROUGH FBIHQ UPON COMPLETION. ON 
APRIL 30, 1980, OF DETAILED REVIEW. . . ' 

CAE BY 7796, REASON OtE; DRD APRIL 2$, 2000. 



ADMINISTRATIVE 

FOR THE INFORMATION OF FBIHQ, 




STATES HE DID NOT 



.SEE ANY EVIDENCE OF ANY NARCOTICS OR ORGANIZED CRIME DOLLAR 
LAUNDERING NOR HANDLING OF ANY COUNTERFEIT U.S. CURRENCY THROUGH 
NUGAN HAND COMPANY WHILE HE WAS ASSOCIATED WITH IT. HOWEVER, HE 
WAS NOT PRIVY TO.MUCH FINANCIAL INFORMATION; THEREFORE, HE 



RESIGNED. 



CLAIMS THAT MR. NUGAN AND 



WERE 



ENTREPRENEURS AND WERE NOT GOOD BANK ADMINISTRATORS. 

FELT THAT FRANK NUGAN DEVOTED TOO MUCH OF HIS TIME ATTEMPTING TO 
CLEAR UP HIS FAMILY'SBUSI NESS INTERESTS IN AUSTRALIA AND THUS 

i A * ’ 

NEGLECTED NUGAN HAND COMPANY INTERESTS, THEREFORE CONTRIBUTING 

I 

TO ITS FINANCIAL PROBLEMS. _ 

~|FORMERLY WORKED FOR 

AND : HAS BEEN INTERVIEWED AS A 

WITNESS IN MIAMI CASE (BUREAU SPECIAL NUMBER 12) ENTITLED 




tr tr 




MkA 



l? : r*.T i.MIT 

/ 

MM0313 '1332322Z 9 f iff 80 28 Z5z • 

PP HP 'i; .,. 

DE MM ’’ ' «*<tl 

P 09 2303Z MAY 20 , 

/ 

FM MIAMI (163*^219 1) P 
TO DIRECTOR PRIORITY 
CON F^>8<|f N T I A L 

i 

MUG A N HAND BANK; FPC. 

« R! r MIAMI TEL TO BUREAU DATED MAY 7, i960. 

BUREAU IS REQUESTED TO RELAY TO LEG AT, HONG KONG THE 

FOLLOWING INFO; 



ON MAY 9, 1983, 




ADVISED MIAMI SA 



THAT HE WOULD BE UNABLE TO COMPLETE HIS RESPONSE UNTIL 

MONDAY* MAY 12* 1980# <y>oA 

MIAMI AT MIAMI WILL 03TAIN RESPONSE AND 

FORWARD SAME TO LEG AT, HONG KONG BY MAY 12, 1983. <X )(y ^ 

C AND E BY 1^7 , REASON 1, DRD MAY 9, 2033. 

BT DECLASSIFIED B Y s fefc>>gg&.- - ^"/ ‘ 

O H tAvsWo 30^.^ - '• * 

Cs~l 3 VWr Vca - Q 

_ _ O 0 I 

* l-<‘0 I 
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f 

/ 
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’ MAY:i *!980 



g9 MAY 3 ■M9!*' 1 V 
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{ ' 4 1 AM I {vjia-mt # « 

, 1AUI. PLtASE PRESET 

— — JStfTcL responses', ' «'•; 

"? riy ^ KASos .ui -V:>6 , A y 




'-20 10 




LEG-7 ^R(^^-§-78) ^ 

UNITED STATES GOVERNMENT 

■4 t 

Memorandum 



* 



UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



r' 



TO 



: Director, FBI ( 



date: 5/1/80 



J&S W / J'. Legal Attache, HONG KONG ( 55-4 

( ( V 

subject: NUGAN HAND BANK 
FPC 



) ( P ) 



7° 






\ 



Reference: Butels 4/30/80 and 5/1/80. 



Dissemination, as outlined below, was made on dates indicated. 



£X| One copies of referenced teletype dated 4/30/80. 



Pertinent information from referenced teletype dated 5/1/80. 



Name and Location of Agency 



ALL iMWAfilh'l CGNlAiNED 

herein is UNCLASSIFIED^’ 0 
DATE 

f 

V ' 

''iL’ Bureau 

- Cl ... -— Foroign - L - iaiaoH Desi ri 

2 - Hong Kong 

(1 - HON 66-94) 
JFM: eim 
(4) 




Date Furnished 



5/1/80 



b7D 



45(s)lcV 



NOT RECORDED 

9 MAY 14 1980 

ri 



J 

Lit- 



1980 



uy U.S. Savings Bonds Regularly on the Payroll Savings Plan 



FBI/ DOJ 




O-^ '{Rev. 10-26-78) 
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MESSAGE RELAY VIA TELETYPE 






DATE 

4/30/80 


CLASSIFICATION 

CONFlblSijflAL 


PRECEDENCE 

IMMEDIATE 


FM DIRECTOR FBI 


** 




TO 

LEGAT HONG KONG 




1 | The President 


] | Nuclear Regulatory Commission 


/U 

| | Attorney* General 


f | The Vice President 


P | Department of Energy 


| ~ 1 Deputy AG 



•ft 



| | White House Situation Room 

| | Attn: National Security 

Council 

| | Department of the Air Force 

(AFOSI) 

1 | Department of the Army 

\ | Naval Investigative Service 

| | Commandant, U. S. Coast Guard 

1 | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

\ | Director, Defense Intelligence 

Agency 

| \ Director CIA 

\ | U. S. Secret Service (PID) 

| | Attn: Executive Protective 

Service 

| | ZEN/U. S. Postal Service 

| | Attn: Chief Postal 

Inspector 



| | Department of Treasury 

| | Attn: U. S. Customs 

| | Department of Treasury 

| | Attn: Bureau of Alcohol 

Tobacco & Firearms 

| | Department of Transportation 

| | Attn: Director of Security 

| 1 Drug Enforcement Administration 

[□General Services Administration 
(WASHDC area, specify office) 

I I (Other Areas, specify CITY/STATE) 



[ | Federal Aviation Administration 

n Federal Protective Service 

| | Secretary of State 

I | Attn: Director Bureau of 

Intelligence & Research 
□ Attn: SCA - VISA Office 
Room 709 - SA2 

(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. □ 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) □ 

SUBJECT: SEE AT&CHED 




I | Attn: Emergency 
Programs Center 

(□ Assistant AG, 

Civil Rights Div. 

| 71 Assistant AG, 

~ Criminal Div. 

(□ Attn: Internal 
* Security Section 
| | Attn: General 

Crimes Section 

| | Assistant AG for 

Administration 
| | Attn: Security & 

Administrative 
Services Staff 

| Immigration & 
Naturalization Service 



DECLASSIFIED BYS P^C-vV krq S 

ok t\\s\qo 









APPROVED BY 


ORIGINATOR 


ROOM 


TELE EXT. 


r* 


BVM 


5027 


2805 




fbi/doj 





fNCONS 

( Uctou' u’ 



MAY 3 01980 




JUN 6 1380 k, % 



USE OF FORM 0-73 



1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 



3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 



PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 




1. Complete appropriate boxes: date, classification & precedence. . "'• 

2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. , 

5. Indicate approval for transmission by initialing the “Approved By” box. 



PREPARATION OF MESSAGE TO BE TRANSMITTED 




r'*o 



1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) .” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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MMO014 12121 57Z 
00 HQ . 

DE MM 

0 30 2130Z APR 80 
FM MIAMI. (196-488) P 
TO DIRECTOR I M MED IJ& 

BT ^ 

> O^ N-F C & sSdC 

^UGANJiAND-B-ANK, FPC. - 

BY TELETYPE 4/30/80 FBI MIAMI FURNISHED THE FALLOWING: 

RE BUREAU TELfTYPE TO DALLAS AND MIAMI, APRIL 25, 1980, AND 

MIAMI TELETYPES TO BUREAU, APRIL 25, 1980, AND APRIL 29, 1980. 

•THE BUREAU IS REQUESTED TO RELAY TO LEG AT , : HONG KONG, THE 

FOLLOWING INFORMATIONS ' 

ON APRIL 30, 1980, SUMMARY REVIEW OF FILES COMPLETED BY SA OF 

MIAMI FBI AND 



STATES THAT 



AND 



COMPANY PUBLIC ACCOUNTING FIRM IN HONG KONG HAS VARIOUS NUGAN HAND 

• | i - ^ 

BANK COMPANY (NH) INFORMATION 



FURTHER ADVISED THAT NH ALSO MAINTAINED ~ 



COMPANY RECORDS IN SINGAPORE AND IN SYDNEY. SYDNEY IS HEADQUARTERS 
FOR NH. AFTER NUG AN* S DEATH J ~~| SPENT CONSIDERABLE TIME IN 

SYDNEY ASSISTING IN SETTLING NUGAN* S ESTATE. 



, * 



b6 

b7C 

; b7D 

- Tv' . 



.Z-b 







W- >. . **•' , v 



■3k-^ 



•a^TWO MM IS 6-48 8 C 0 N T 1 A L . 

'FILES REFLECT l MEMO DATED FEBRUARY 25, 1580, FROM I tic 

• r . 

WHICH SETS FORTH VARIOUS NH HONG KONG BANKING ‘ 

PRACTICES THAT VIOLATE 'ORDINANCE O.F HONG. KONG BANKING COMMISSIONER. 
THE MEMO GOES ON TO SET FORTH AT LEAST SIX PROPOSALS ! TO CORRECT 
THIS SITUATION AND THUS LEGITIMIZE NH COMPANY’S OPERATIONS IN HONG . 
KONG. THE PURPOSE OF MEMO IS TO RESEARCH THE PROBLEM AND CORRECT '. 
THE PROBLEM OR ELSE RECOMMEND THAT NH CEASE BANKING OPERATIONS ' ! '■ 

IN HONG KONG. • • ‘V ’• 

ANOTHER MEMO DATED MARCH 13, ^1980, EXPLAINS THE RELATIONSHIP 
BETWEEN NH THAILAND (NHT) AND NH LTD. <NHL3 V AS A STOCK OWNERSHIP 
RELAT ION ONLY WITH NHL OWNING NHT. 

ANOTHER MEMO DATED FEBRUARY .26./' 1980. REFLECTsI 



TO WHICH ONLY SHE ANI 



HAVE ACCESS. 



DUTIES INCLUDED 



| NOT IN SINGAPORE* . " 

ANOTHER MEMO DATED FEBRUARY 8, 1980,. REFLECTS CLIENT NUMBER 
TO BE PERSON NAMED 





a. ■ 






I 

J ► 



PAGE THREE MM' 19S-488 G 0 NOF T~ir^lT I A L 



THIS MEMO CONCERNED 



INTEREST PAYMENTS TO MOLL ON A CERTIFICATE OF DEPOSIT HE_ HAD WITH 
NH BANK. / . 

< . \t 

ANOTHER MEMO REFLECTS THREE DIGIT CODE NUMBERS FROM ALL NH 

/ ' 

EXECUTIVE ^TOGETHER WITH THEIR TITLES AND LOCATIONS IN ADDITION TO 
CORRECT TELEX NUMBER S. FROM VARIOUS .NH LOCATIONS. 



SPECIFIC INQUIRIES.. • - . 

•C AND E REASON 1, PRD APRIL 30, 2&00. 

; . 

ADMINISTRATIVE 



MIAMI DIVISION WILL 






FILES TEMPORARILY MAINTAINED AT FBI, 

s • * 


MIAMI, WILL BE RETURNED TO 




UACB WITHIN TWO WEEKS FROM DATE 



OF THIS COMMUNICATION. 
BT . 



bb 

b7C 



STATES HE WILL ASSIST IN ANY 



b6 

*b7C 

b7D 



b6 

b7C 

b7D 






T— 1 



MMO005 1281532 
PP HQ 
D£ MM 

P 071532Z MAY 80 
FM MIAMI (163-2191) P 
TO DIRECTOR PRIORITY 



TVvt t ' 






lT 



$ 5^2 




««uvtn n limit/ unimj i i v* 

, * cf • fy 

RE BUREAU TELETYPE TO MIAMI, MAY ^2, 1980. 

BUREAU IS REQUESTED TO RELAY THE FOLLOWING INFORMATION TO 
LEGAT, HONG KONG: 



ON MAY 7, 1980, 



WAS CONTACTED CONCERNING 










f 



& 



i. 



PAGE TWO MM (163-2191) C 0 (I F>^ EIIUL 
C&E BY l$5^HREASON 1, DRD MAY 7, 2000* 

3T 



' :<r - . ; 

17 fo ’** l4 & • 

HR HI .■>;.. ...... 

* • . * i . -* ' \ 

0F - MM. : 



R -l-6 Z28QZ $(CF •I83-"-" '. 

fM rri^Ml .( 163-219 1) P 
TO; 0 $lfe , 

* ' v '■ . , 

?.T •. /v;V. ,/ 



mmfm 




wWSmm lli 1 • 




' * *>U % 

•<<* • ■■ - V-?li 






V a ,«• F l'lkf' N'T I A. L '■/ *.• ' ' , '■- \' f " ? V '•'• ' 

’;■ '-' • • ■*>■' •*'■: ': ■/.-'• ■*. v - ’■■It- .:•* f V 

3,fiNK$ FPC.'s.,. •’. •“ > • •' ‘ - ■ 

"\. rf. BUHF.AU, TELETYPE TP. MIAMI , MAY^ 2, --;I?8g. A •' / • 

• • - v v im mM au" is -f^suEfef^: to relay to,le 6 at, hq'ng kong. -the - 

EOLLOVg^g, I^FOR MAIIO jU ■ •• , * V-,' . .^.r' 

HA q^Rjrg PODDED I'M WRIT" I $P TO 





rES-FO mss' WILL ,RE FO R.yARpSB B-.Y 




: JF~C2? 1 | 






O. ? 






0 




jy ; o 

v -f 



■*/v • . k 




pvypy/l^O ^ JfiS-?lS 1 C 0 <? F J • *M*T; I Aj 




, -v -jm 






HAS. REQUESTED THAT 



.;.V,|.'-; 



■.* b6 
>’ ' -b7C 
. V b7D 



■m’tmi" AT' MIAMI.., FLORIDA WILL TRANSMIT RESPONSE BY AIRTEL' 

’ . ' ' . 1 * 1 '• ' ' , ^ ;l A 

TO * T.HF BUREAU, FOR FORWARD I NG V TO LEG AT*' Hd.NG KONG.. ‘ 

TH tr PURFAU IS AGAIN RF.PUFST ED TO RELAY TO LEG AT , HONG >, 
•KONOr. THE ABOVE INFORMATION . ' . ■ ■ ' .... 

KE BY REASON' 1, DRD MAY • IS, 2000. b ' ' • ' 

, . ' r - f , . ■ ' ’ - • ' ■ . '■ • ; 
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| | The President 

| | The Vice President 

f 1 White House Situation Room 
| \ Attn: National Security 

Council 

|~ | Department of the Air Force 
(AFOSI) 

\ | Department of the Army 

1 | Naval Investigative Service 

| | Commandant, U. S. Coast Guard 

1 | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

| | Director, Defense Intelligence 

Agency 

| | Director CIA 

□ U. S. Secret Service (PID) 

| | Attn: Executive Protective 

Service 

| | ZEN/U. S. Postal Service 

| | Attn: Chief Postal 

Inspector 



[ 1 Nuclear Regulatory Commission 

| | Department of Energy 

| | Department of Treasury 

[ [ Attn: U. S. Customs 

| | Department of Treasury 

| 1 Attn: Bureau of Alcohol 

Tobacco & Firearms 

| | Department of Transportation 

| | Attn: Director of Security 

1~ i Drug Enforcement Administration 

I 1 General Services Administration 
(WASHDC area, specify office) 

I I (Other Areas, specify CITY/STATE) 

| | Federal Aviation Administration 

| | Federal Protective Service 

| [ Secretary of State 

I | Attn: Director Bureau of 

Intelligence & Research 
□ Attn: SCA - VISA Office 
Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. □ 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) □ 
SUBJECT: 



SEE ATTACHED 



b6 

b7C 



| | Attorney General 

1~~ | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal 

Security Section 



| | Attn: General 

Crimes Section 

| | Assistant AG for/ 

Administration ( 



Administrative 



| | Immigration & 

Naturalization Service 






fbi/doj 




USE OF FORM 0-73 



1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 



1. Complete appropriate boxes: date, classification & precedence. 0 

2. List addresses immediately following the “TO” or place a check mark in the appropr^^g 4^oxe^? 

3. Type or PRINT the subject in the space provided. ^ 

4. Print or type originator’s name, room number and telephone extension. ;~7 " ,=a 

5. Indicate approval for transmission by initialing the “Approved By” box. ' _ 



PREPARATION OF MESSAGE TO BE TRANSMITTED 

1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) ,(OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, "figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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■ |w ‘ . ’ AU.ViiTA-FF" 

• v. * , N ^ *** * ' \ 

jw6 Bi , , ‘ . ' if . * 

-RH{0*H0ije^^)r , . ■ ; 1 

T 0 Efri' RE Cffl QR^ ' " PRaQ-I^jggW 1 * "* - ! ' ^ 1 " 0 j* ' =**?•- A*”. 

. , . , • ■ ■ ' 

^ . j^p., . . ; cmww^e^&jcsh&H’TioH 



CONF INITIAL ' 



Exec. A&-«y^. -, 

■ Exec. AD*&tau _ 

Exec/AP-lfifi 
Asst DM ^ji 



; 1 . TiUGAH HAND BA iiK,« FP.C. • ■ '. 

LEGAT, HONG KONG C55-*4) ADVISED BY TELETYPE MAY 2, 19.80, AS FOLLC 

REBUT EL MAY 1, 1980., ; -: • 
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4 » 



013 



C 

rri^L 



MESSAGE RELAY VIA TELETYPE 



DATE } 


CLASSIFICATION y 


PRECEDENCE 


5/9/80 


CONFh^TIAL 


PRIORITY 



FM DIRECTOR FBI 



TO 



I 1 ?) 



HONG KONG 




(J 

| | The President 

| | The Vice President 

| | White House Situation Room 

| | Attn: National Security 

Council 






| | Nuclear Regulatory Commission 

| | Department of Energy 

| | Department of Treasury 

1 | Attn: U. S. Customs 

| | Department of Treasury 



| | Department of the Air Force 

(AFOSI) 


f ~ | Attn: Bureau of Alcohol 

Tobacco & Firearms 


| | Department of the Army 

| | Naval Investigative Service 


| | Department of Transportation 

| | Attn: Director of Security 


[ | Commandant, U. S. Coast Guard 


| | Drug Enforcement Administration 


| | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 


|~ 1 General Services Administration 
(WASHDC area, specify office) 


| | Director, Defense Intelligence 

Agency 

| | Director CIA 


I | (Other Areas, specify CITY/STATE) 


| | U. S. Secret Service (PID) 

| | Attn: Executive Protective 

Service 


1 1 Federal Aviation Administration 

| Federal Protective Service 


| | ZEN/U. S. Postal Service 


| [ Secretary of State 



| | Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal 

Security Section 
| | Attn: General 

Crimes Section 

| | Assistant AG for 

Administration 
[ | Attn: Security & 

Adminis trative- ^ ^ 
Services Staff / 

r | Immigration & / >/ 
Naturalization 'Servic 



/ 



| \ Attn: Chief Postal ] | Attn: Director Bureau of 

Inspector Intelligence & Research 

□ Attn: SCA - VISA Office 
Room 709 - SA2 

(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. □ 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) | | 

SUBJECT: 



SEE ATTACHED 



DECLASS II’ I 

nw ^\\sV*p 



ED 






ft}' 



APPROVE^kV 


ORIGINATOR 


ROOM 


TELE EXT. 


NV 


JWP 


5027 


2805 



a j. 




Oo 



/ o f 



DO NOT FILE WITHOUT COMMUNICATIONS STAMP 




03 MAY 18 1980 



051980 



b jifAcr 

o 





USE OF FORM 0-73 



sr 






l. 






p~ 

an 

+ *> 

C 



CO 
CO 

CD SC, 

Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-7£b 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 



2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 

assuring all necessary editing changes have been made. ^ 

c^> 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. % 

c 

1. Complete appropriate boxes: date, classification & precedence. 

2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. 

5. Indicate approval for transmission by initialing the “Approved By” box. 

PREPARATION OF MESSAGE TO BE TRANSMITTED 

1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 



rP 



\ j o 

-a 



op 

C5^ 



“1 copy 



/ 



y 

<N* * • 




f 



m V 




tr****-**—. Wc^> — ,- ’J«?SAi rtrt»V-*, 



*■' 



’.RECEI^O 

teletype unit 



moms N1302022Z • * 9 Hat 80 20 1 5 



PP HQ 
DE MM 

P 09 2000Z MAY. >^0 
FM MIAMI (163r^4^1) P 
TO DlRp^R PRIORITY 

-N'-r^-Tirtr 

^NUGAN HAND B AN K? -FPC. 




. ?^'?!VEO 

,jrne;!A!. SUB 



$ HAND PJi"*'* ~ r * v • . • 

- 

rotw, gfW!i^S 

ON MAY 9, 19S0,J 



MffilSEIl PY TFT,ET^K AS^TOLLOWS^ 



THAT HE- WOULD BE UNABLE TO TOMPLETE HIS RESPONSE UNTIL 

MONDAY, MAY 12, 1080, (V*~ ] 

MIAMI AT MIAMI WILL OBTAIn | ^ RESPONSE AND 

FORWARD SAME TO LEG AT , . H3 NG KO NG BY MAY !2, 1980. 

o AND E BY-rraMr-REASON t, DRD MAY 9, 8000. 

BT . • . ' - . 



bo 

b7C 



# 
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# 



* 



FBI 



TRANSMIT VIA: 
I I Teletype 



I I Facsimile 

Air tel 



PRECEDENCE: 
I I Immediate 
I I Priority 
I I Routine 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 



Q UNOL f/19/80 



Date 



TO: 

FROM: 



DIRECTOR, FBI 

SAC, MIAMI (163-2191) (P) 



CONFIDENTIAL 



, % 



SUBJECT: 'NUGAN HAND BANK; 

FPC 



i/ < 



Re Bureau teletype to Miami dated 5/2/80, and Miami 
teletype to Bureau dated 5/16/80. 



E nclosed for the Bureau is a five page typed response 
prepared by 



The Bureau is requested to forward enclosure to the 

T.orrat- ffrmrr Tfrmrr I 



Miami Division awaiting response to questions set 
forth in second referenced teletype concerning shipping instrucf 
tions for return of records and Attkisson's legal fees. 



CONFIDENTIAL 



H 






/ 



CLASSIFIED AND EXTENDED BY 1357 
REASON FOR EXTENSION^SCIM, II, L-2.4.2. 
DATE OF REVIEW FOPT DECLASSIFICATION - 

MAY 19, 2000. 






b6 

b7C 



b6 

b7C 

b7D 



/2-Bureau (RM) (Enc. *5.) (j * 

2-Miami (163-2191) y 

HTK/kr 



(4) 



JqC t- // • 1 & 

. .J hj 




^ ^ fey 



> 



Approv 





f V.- V \J 
s' if 






DECLASSIFIED 



Transmitted 



Per 



(Number) (Time) 

*U.S. GOVERNMENT PRINTING OFFICE: 1980-305-750/5402 






i 





DATE 



■ / , CLASSIFICATION , y 

S'/ S' / c eW o>^0 ?V ^ Z— 



PRECEDENCE 

c> TV^dT 




FM DIRECTOR FBI 

to fSTT/^eAg- 




\ 

I | The President 
I I The Vice President 
I I White House Situation Room 
I | Attn: National Security 
Council 

| | Department of the Air Force 

(AFOSI) 

I | Department of the Army 
I | Naval Investigative Service 
| | Commandant, U. S. Coast Guard 

| | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO» 

| | Director, Defense Intelligence 

Agency 

|~ | Director CIA 
[ | U. S. Secret Service (PID) 

I | Attn: Executive Protective 
Service 

r 1 ZEN/U. S. Postal Service 
| | Attn: Chief Postal 

Inspector 



r I Nuclear Regulatory Commission 
( | Department of Energy 

I | Department of Treasury 
I | Attn: XL S. Customs 
| | Department of Treasury 

| | Attn: Bureau of Alcohol 

Tobacco & Firearms 

r I Department of Transportation 
| | Attn: Director of Security 

I | Drug Enforcement Administration 

I I General Services Administration 
(WASHDC area, specify office) 



I I (Other Areas, specify CITY/STATE) 



I 1 Federal Aviation Administration 
( 1 Federal Protective Service 

1 1 Secretary of State 

I 1 Attn: Director Bureau of 

Intelligence & Research 
I | Attn: SCA - VISA Office 
Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED, f — | 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) | — | 
SUBJECT: 




\.\y 

V-v 

| | Attorney General 

[ | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal 

Security Section 
| | Attn: General 

Crimes Section 

| | Assistant AG for 

Administration 
| | Attn: Security & 

Administrative 
Services Staff 

|~ | Immigration & 

Naturalization Service , 



''sjX 

f 



APPROVED BY 


ORIGINATOR , ^ 


ROOM 


TELE EXT. 


// 






<ro?r 


43-90 


/ ' 










. '*N } 

68 JUN 191980 



' J 1 ' 




DO NOT FILE WITHOUT COMMUNICATIONS STAMP 



05 MAY IS 1980 

DECLASSIFIED BY^?SC \\^r«vS 

TO L. 






USE OF FORM 0-73 



1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 

1. Complete appropriate boxes: date, classification & precedence. 

2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. 8 

5. Indicate approval for transmission by initialing the “Approved By” box. zo-n 

PREPARATION OF MESSAGE TO BE TRANSMITTED 

1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming tgppype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCR5S),, ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY-draw singfe line through 
the first and last lines of the heading and connect these lines from top right to bottom J$ft forming a “Z, ” figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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0 



G36 



MESSAGE RELAY VIA TELETYPE 



5-17-80 

FM DIRECTOR FBI 
TO LEGAT, HONG KONG 



| | The President 

|~ | The Vice President 
f | White House Situation Room 
| | Attn: National Security 

Council 

|~ | Department of the Air Force 
(AFOSD 

| 1 Department of the Army 

| | Naval Investigative Service 

1 Commandant, U. S. Coast Guard 

[~ | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

|~ | Director, Defense Intelligence 
Agency 

| \ Director CIA 

| | U. S. Secret Service (PID) 

| | Attn: Executive Protective 



CLASSIFICATION 

CONFIDENTIAL 



PRECEDENCE 

PRIORITY 



f-V 

j-'-x 



| 1 Nuclear Regulatory Commission 

[ [ Department of Energy 

| 1 Department of Treasury 

| | Attn: U. S. Customs 

| | Department of Treasury 

j | Attn: Bureau of Alcohol 

Tobacco & Firearms 

[ 1 Department of Transportation 

| | Attn: Director of Security 

| ) Drug Enforcement Administration 

| [ General Services Administration 

(WASHDC area, specify office) 

I | (Other Areas, specify GITY/STATE) 



□ Attn: Executive Protective □ Federal Aviation Administration 

Service [~ | Federal Protective Service 

I I ZEN/U. S. Postal Service □ Secretary of State 

I I Attn: Chief Postal ] | Attn: Director Bureau of 

Inspector Intelligence & Research 

| \ Attn: SCA - VISA Office 

Room 709 - SA2 

(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. I — I 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) | — | 
SUBJECT: 

SEE ATTACHED 



| | Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

[ | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 
f~| Attn: Internal 
Security Section 
| | Attn: General 

Crimes Section 

| | Assistant AG for 

Administration 
| | Attn: Security & 

Administrative 
Services Staff 

|~ | Immigration & 

Naturalization Service 



/ij- 



h /y 
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USE OF .FORM 0-73 
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Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages njqst be prepared using form 0-93. 

COMMli.-- ! ' 

Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 



PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 



1. Complete appropriate boxes: date, classification & precedence. 

2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. 

5. Indicate approval for transmission by initialing the “Approved By” box. 

PREPARATION OF MESSAGE TO BE TRANSMITTED 



1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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MIAMI AT MIAMI., FLORIDA WILL TRANSMIT RESPONSE- BY AIRTEL 
TO THE BUREAU FOR FORWARDING, TO LEG AT,' HONG KONG. . 

C&E BY REASON 1, DRD MAY 16, '2000. 
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c MESSAGE RELAY VIA TELETYPE 



DATE :■ SIS 


.CLASSIFICATION 


PRECEDENCE 


7/17/80 " 


EFTO UNCLAS 


ROUTINE 



FM DIRECTOR FBI 



MIAMI 




I | The President 

I | The Vice President 

I" I White House Situation Room 
| | Attn: National Security 

Council 

| | Department of the Air Force 

(AFOSI) 

f~ 1 Department of the Army 

1 | Naval Investigative Service 

| | Commandant, U. S. Coast Guard 

f~ | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

| | Director, Defense Intelligence 

Agency 

| | Director CIA 

□ U. S. Secret Service (PID) 

| | Attn: Executive Protective 

Service 

| | ZEN/U. S. Postal Service 

| | Attn: Chief Postal 

Inspector 



| | Nuclear Regulatory Commission 

| | Department of Energy 

| | Department of Treasury 
| | Attn: U. S. Customs 

| | Department of Treasury 

| | Attn: Bureau of Alcohol 

Tobacco & Firearms 

| | Department of Transportation 

I 1 Attn: Director of Security 
I I Drug Enforcement Administration 

[^General Services Administration 
(WASHDC area, specify office) 



I I (Other Areas, specify CITY/STATE) 



| | Federal Aviation Administration 

| | Federal Protective Service 

| | Secretary of State 

I | Attn: Director Bureau of 

Intelligence & Research 
|~~~| Attn: SCA - VISA Office 
Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. □ 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) | — | 
SUBJECT: 



| | Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal 

Security Section 
| | Attn: General 

Crimes Section 




| | Assistant AG for 

Administration 
P^fAttn: Security & 
Administrative 
Services Staff 



| | Immigration & 

Naturalization Service 



SEE ATTACHED 
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USE OF FORM 0-73 



1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 

assuring all necessary editing changes have been made. S 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 5 

1. Complete appropriate boxes: date, classification & precedence. ^ ' 

2. List addresses immediately following the “TO” or place a check mark in the appropriate bbxes. 

3. Type or PRINT the subject in the space provided. r 

4. Print or type originator’s name, room number and telephone extension. ri" 

5. Indicate approval for transmission by initialing the “Approved By” box. § 

PREPARATION OF MESSAGE TO BE TRANSMITTED 

1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype U 1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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RE MIAMI TELETYPE TO FBI HQ MAY 1 6 , I^BO (FBIHQ TELETYPE TO 

HONG. KONG MAY 17, 1?B0). x ■ 

THE FOLLOWING REPLY TO THE REQUEST OF 



WAS RECEIVED BY LEG AT , HONG KONG , THROUGH 
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RL BUREAU TELETYPE TO MIAMI DATED JULY 17, 19SD. 

THE BUREAU IS REQUESTED TO RELAY TO LEGAT , HO EG KOJG , l 



FOL LOU I J3 I UFOR MAT 10 w : 




UAS CONTACTED JULY lE, 19 SE, A HD HA 
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TO DIRECTOR ROUTINE 247-15 
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UNCLAS E F T 0 , Tic!:^»ta — 

* ‘ fcstcfs Ccfy« — 

NUGAN HAND BANK; FPC. "T TJ ~j - 

FBIHQ PLEASE PASS TO MIAMI (163-2190. , 

RE MIAMI TELETYPE TO FBIHQ MAY 1 6, 19<30 (FBIHQ TELETYPE TO £. 
HONG KONG MAY 17 , 1?80>. 



THE FOLLOWING REPLY TO THE REQUEST OF 




WAS RECEIVED BY LEGAT , HONG KONG, THROUGH 
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MESSAGE RELAY VIA TELETYPE 



DATE 


CLASSIFICATION 


f 


PRECEDENCE 


7/21/80 


C 0 N F I d) 


i N T I A L 


ROUTINE 



FM DIRECTOR FBI 

to Hong Kong 



1 I The President f | Nuclear Regulator Commission 

Cl- 1 The Vice President Department of Energy 

[ I White House Situation Room j | Department of Treasury 

I I Attn: National Security | — | Attn: U. S. Customs 

Council D e p artment 0 f Treasury 

□ Department of the Air Force [— j Attn: Bureau of Alcohol 

(AFOSI) Tobacco & Firearms 

□ Department of the Army ( = ] Department of Transportation 

I | Naval Investigative Service Q Attn: Director of Security 

I I Commandant, U. S. Coast Guard | | Drug Enforcement Administration 

I I National Security Agency □ General Services Administration 

(DIRNSA/NSOC (ATTN: S00)) (WASHDC area, specify office) 

| | Director, Defense Intelligence 

Agency 

, ^ ta □ (Other Areas, specify CITY/STATE) 

| | Director CIA 

□ U. S. Secret Service (PID) 

□ Attn: Executive Protective □ Federal Aviation Administration 

Service | | Federal Protective Service 

| | ZEN/U. S. Postal Service r 1 Secretary of State 

r 1 Attn: Chief Postal | | Attn: Director Bureau of 

Inspector Intelligence & Research 

1 | Attn: SCA - VISA Office 

Room 709 - SA2 

(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. □ 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) [ — | 
SUBJECT: 

SEE ATTACHED 






| | Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal ■ 

Security Section 
| | Attn: General 

Crimes Section 

| | Assistant AG for 

Administration 
| | Attn: Security & 

Administrative 
Services Staff 

| 1 Immigration & 

Naturalization Service 
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USE OF FORM 0-73 ^ 

1. Only incoming teletype messages which require transmission relay may be prepared for transmission using tfbrm 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype message's mast-be prepared using form’ 0-93. 



2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 



3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 



PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 



r° 



1. 

2 . 

3. 

4. 

5. 



Complete appropriate boxes: date, classification & precedence. 

List addresses immediately following the “TO” or place a check mark in the 
Type or PRINT the subject in the space provided. 

Print or type originator’s name, room number and telephone extension. 
Indicate approval for transmission by initialing the “Approved By” box. 
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PREPARATION OF MESSAGE TO BE TRANSMITTED 
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1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) » 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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HATTON, WINTER and GLYNN 
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SOLICTORS a NJTARirS 
AGENTS FOR TRADE WARXS & PATENTS 



CORDON HAMPTON 0. BERNARD GUKSTON 

M : CHA£L F. WINTER DAVID H. GLYNN 

DAVID COTTER1LL 



ASSISTANT SOLICITORS: 
STEPHEN P. LLEWELLYN 
CARY K. W. MAK 
GEOFFREY N. BOOTH 
PAUL B. STEVENS 



DOROTHY *. PRITCHARD 
FERGUS J. ANSTOCK 



WHEELOCK HOUSE 
11TH FLOOR 
2C FEDDER STREET 
KONG XONG 

TELEPHONE 5 222057 (4 LIVES* 

5.2 65)1 1 (3 UNtS) 

TELrx, 83987 JUS 

TELEGRAMS A CABLES ARERVALE HONC KONG 

AND AT 5 C 5-507 CENTRAL BUIIOING 
PEODER STREET 
HONG KONG 

TELEPHONE 5 • 2 3 4 0 C 8 ( 5) 

TELEGRAMS A CABLES. EXPEDITE HONG KONG 



-S. 4 T 
S.#t 
* + 
O* 
■* A 

tx 



your rep: 
our rep;... 



DC/1524/80 



21st May, 



.IS 



80 
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As requested, I have outlined the various matters that we have 
dealt with in our dispussions over the last two days and .1 have 
put these points into the form of a memorandum which I think is 
the most convenient way of dealing with them and I enclose a copy 
of the memorandum. t- . % 



If there is any way I. can assist. or if there is any additional 
information, you would., like me to put into the memorandum then 
please let me know.. ' . . : i ■. , ‘C , ; j- .' . 

. ! Yours sincerely, • • . ■ 




end. 
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The problem surrounding the Nugan Hand Group of Companies 
is a complex one for this Group of Companies in. various, 
guises operated in at least 13 countries throughout the 
world, namely, Singapore, Australia, Argentina, the Cayman 
Islands, Chile, Germany, Hong Kong, , Malaysia, the Philippines, 
Taiwan, Thailand, the United States of America and Saudi 




Recent events 

Some of the events. which have occurred have been dramatic 
and alarming to say the least.' 

In 1978 Mr. Nugan was charged with conspiracy to defraud an 
allegation which was due for hearing in May 1980 and then 
in January 1980 he was found dead. Reportedly also in 
January a 

departed from the Group and went to the United States 
with confidential company papers. On 18th February 1980 
the Attorney General of New South Wales, Australia, ordered 
an investigation in Australia. In early April -.1980 
' '■ 'investigations commenced in New South Wales by the Corporate 




ceased operations and repayments of deposits were frozen 
in Australia and Hong Kong. Additionally 



said 



that a full audit was being carried out of Nugan Hand 
Bank and a winding-up petition was filed against the 



Bank in Hong Kong. On 13th April 1980 J ^ 
left Singapore and on the following day investigations 
commenced there concerning the company's operating a 
banking business without a licence and 
their accountant was arrested. 



On 18th April 1980 a Provisional Liquidator was appointed 
over Nugan Hand Ltd. in Australia and at about this time 
alleged that Mr. Nugan had misappropriated vast 
sums of money belonging .'to the Group. ' . 

On 19th April 1980, a Receiver was appointed in Hong Kong 
over Nugan ■ Hand Bank in Hong Kong and shortly thereafter 
. a Provisional Liquidator was . appointed in respect of - the.. .. ■ 
Singapore company. " 

On. 26th April 1980, a winding-up petition was filed in 
Hong Kong against Nugan Hand Management Services Ltd. 

On 28th April 1980, an inspector was appointed to 
investigate and report on the affairs of Nugan Hand (Hong 
Kong) Ltd. As a result of that inspection, on 2nd May 
1980, a winding-up petition was filed against that company. 
On 17th May 1980, Nugan Hand Bank in Hong Kong was ordered 
by the court to. be wound up. 




r 
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■ As at 8th May 1980, various writs had been filed in Hong 
Kong by creditors of the Nugan Hand Companies totalling 
some HK$4 ,500,000. 






Some HK$18 ,000,000 in claims have been lodged against 
Nugan Hand Bank in Hong Kong. 



The banking licence of Nugan Hand Bank in the Cayman 
Islands has been voluntarily surrendered. 



Allegations have been made that the Group has been involved 
in "drug syndication. 



Liquidation ...v ; 

:in so far as we are ..concerned with. Nugan Hand Bank and 
that company alone, it is to. be noted that, this company : 



is" . incorporated : ih .the "Cayman islands and' the secrecy laws " 

i « A i. A MM. VN M w m 1 'Mv'aia’M 4 A ■ A W ri 4 — S *>«■ 4 



IS 

■ ■* ■ 

applied there pr even t; 'ariy ./outside enquiry being carried. : ? 

out" successfully "as to" the directors and shareholders of " ' v 
the company. The- precise links between the various companies ‘ 

* * • ■ ♦ * i 

in the Group is a matter of importance but is yet to be 
finally made public. . • • 



The actions which so far have been taken by individuals 
and government bodies are fragmented as they are basically 
limited to the particular country concerned. For example 
the jurisdiction of the Hong Kong Liquidator is limited to 
Hong Kong. He may be in difficulty in exercising his 
authority elsewhere. While the Nugan Hand Bank's board of 
directors (in so far as it still operates) cannot make 
effective decisions over matters in Hong Kong they can" 



authority over the bank’ 

• None of the officers of the bank are displaced outside Hong 
Kong by virtue of the Liquidator's appointment in Hong Kong. 

We are of the view that the only way to properly attempt to • 
control and protect the assets which may still exist (if any) 
and the records of Nugan Hand Bank is by means of liquidating 
this company at its source, that is, where it is incorporated. 



^affairs elsewhere. 



still exercise their 



The first obligation of a liquidator in the winding-up of 
a company, is to take into his custody or control all the 
property, effects and things to which the company is entitled 
or may be entitled and also all the money, property, books 
and papers of the company. In order to accomplish this in 
the case of Nugan Hand Bank it is .clear that the liquidator 
in the Cayman Islands may have to appoint agents in the 
various countries in which Nugan. Hand Bank. has or may have 
assets and records. These countries include Singapore (where 
we understand a substantial proportion of the company's books 
at least regarding its liabilities ' are presently held by the 

S . » * # \ 

* l 

Singapore police) , Hong Kong (where the liquidator already 
appointed here will have no doubt taken possession of these 
things and commenced enquiries) , Australia (where we understand 
considerable investments were placed through Nugan Hand Limited) 
New York (where we understand there is a bank account at Irving 
Trust Company) , England (where we understand a financial 
institution may have recently been purchased possibly called 
Capital Acceptances Ltd.) and W. Germany (where a substantial - 
possibly majority - shareholding exists in a bank called 
F.A. Neubauer) . Clearly the liquidator will ascertain from 
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the books and other enquiries of the directors, past 
directors, employees and such like where the bank's 
funds were sent and he will attempt to trace these 
funds and get them back. Ultimately after paying his 
expenses, taxes and secured creditors there may be a 
distribution amongst the unsecured creditors by way of 
a dividend. 

The liquidator will, of course, investigate all questions 
of misfeasance, breach of trust and fraud by past and 
present directors and officers of the bank and enforce 
repayment of moneys misapplied thereby. The liquidator 
will look into the question of fraudulent preferences . 
between creditors and as to fraudulent trading, that is, 
carrying on business with intent to defraud creditors or 
for any fraudulent purpose and any. person knowingly .a.; . 
party to these activities r.ipay be held personally responsible 
for all the debts of the. bank. ' :' Intent to defraud can arise 
.where a company carries, on business and incurring debts 

4 t. , , „ • t • 

knowing there is no reasonable’ prospect of creditors ever 
being paid. ' • ... 

The liquidator will examine publicly or privately any person 
who can provide information. / 

It is not possible at this time for us to state what are 
the assets and liabilities.. Some of the company's records 
may well be in the Cayman Islands with their auditors 

I % % * • 

Messrs. Price Waterhouse & Co.- (so we understand from the 
; Hong Kong liquidator) . 



A's, we see it, Q is essential tnat a ixqu^acor is apyoim-eu ‘ 
as soon as possible as, in our view, this is the only way 
an attempt can be made to protect the creditors ' interests 
throughout the world and commence the recovery of assets. 

Procedure 

Given that the. company is to be wound up then.it is necessary 
to file with the court in the Cayman islands a petition to 
wind up the company. The petition can be brought in the 
name of a selection of depositors whose deposits have 
matured and have not rolled over e.g. where notice has 
been given in due time terminating the deposit on the 
due date and payment has not been made. The ground for 
the- petition will be that the company is unable to pay 
its debts as evidenced- by 

•1. non-payment on maturity to the petitioning creditors. 

2. the winding-up order in Hong Kong. ; 

.3. a statement by Mr. Hand that the company is "bankrupt". . 
4 ’ • a telex which the liquidator in Hon.g Kong has agreed 
to supply us but which we have not yet seen. 

Immediately on filing that petition, it is permissible to 
apply to the court' to appoint a provisional liquidator who 
will effectively discharge the functions of a liquidator 
until the time when the eventual order to wind up the company 
is made by the court. It is highly desirable in order to 
achieve the greatest effect that a provisional liquidatpr 
is appointed. When and if the winding up order is made the 




Jfc ^ I* 

•provisional liquidator's appointment cea^y to be 
provisional and he will become a fully-fledged liquidator. 



Subsequently, that is probably in one to two months after 
presenting the petition, the court will make the winding 
up order. It may be that the petition will be opposed 
in which event this time factor may not apply and indeed 
may be substantially lengthened if the opposition is at 
all effective. 




It will be essential as we see it for the provisional 
liquidator/liquidator in order to properly fulfill his 
functions to appoint agents to act on his behalf in the 
various countries in which' assets are believed to be or 
may • subsequently be found. In particular we mention 
Hong Kong, Australia and Singapore. We believe that 
... there will be no difficulty in the recognition in these 
various countries of the .provisional liquidator/liquidator 
appointed in the Cayman' Islands. -.Indeed we believe that 
he has an authority which supersedes that of the liquidator 
* appointed solely to deal with the Hong Kong assets. 



Once the winding up order is made then any disposition 
of the company's property after the petition is presented 
is void so the date of presenting the petition is most 
important. 




■1 



The creditors obtain the- appointment ^1 this 

provisional liquidator/1 iquida tor do not of course gain any 
procedence with regard to repayment of their debts. They 
take this action on behalf of all the creditors and all the 
creditors share equally according to the order of priority. 

We have spoken. with the accountants, 

who have offices in all the relevant countries. 

They have indicated that for them to act in this matter as 

provisional liquidator/liquidator (the Cayman Islands 

* > 

government has no "Official Receiver" to discharge these 
• functions as there is in Hong Kong and elsewhere) their fees 
would be at minimum HK$250,000 with a possible maximum of 
HK$1 million. They cannot be more ; precise . because they 
do not have access to the relevant records and information 
and it cannot be gauged at the present time the amount of 
work which will have .to be put in to uncovering the activities 
which have been going on* but in ali fairness it is most . 

. ■ . "S. 

likely that the amount of work they would have to do. can be 
reckoned as substantial,. .'•* 

. *• * . - % " i ■ 

% . . .. I - *■ • v ■ . • ■ =. • . * . • . ■ : . . . 

Whoever petitions to wind up this company will be faced 
with this expense if they apply for the appointment of a 
provisional liquidator and in any event the liquidator can 
look to the petitioning creditor for his expenses if 
the assets of the company are insufficient to cover them. 
These sort of fees may clearly impose upon the petitioning 
creditor a very substantial financial burden. 





Tactics 

Accordingly, as a preliminary step it seems advisable 
to ascertain as much information as possible regarding 
the assets and liabilities of the company. If assets 
can be traced and they are relatively accessible then 
they can be used by the provisional liquidator/liquidator 
to pay his expenses in priority to- the creditors. Though 

W 

it might mean the petitioning creditors putting up 
expenses to begin with they can do so in the fairly safe 
knowledge that eventually these expenses should be repaid 
assuming the assets are eventually collected. 

4 

It appears to us that there is one way to ascertain what 
the assets and liabilities of Nugan Hand Bank might be 
that is pursuant to the companies regulations in 
the Cayman Islands, by obtaining the appointment of an 
inspector appointed by the Government there to look 
into these particular aspects. ' Clearly the expense 
involved and the work involved in obtaining this initial 
report will be greatly assisted by the fact that (1) 
the provisional liquidator in Hong Kong will already 
done a considerable amount of work along the same 
lines, (2) some of the records are with the police in 
Singapore, (3) the provisional liquidator of Nugan Hand 
Ltd. in Australia may be prepared to assist and (4) any 
records with Price Waterhouse & Co. may also be inspected. 
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At the same time as persuading the Government in the 
Cayman Islands to initiate this inspection it may be 
possible to persuade them also, when the report is 
available, to wind up the company themselves and take 
the financial responsibility bearing in mind that it is 
largely their "system" which has given rise to the' way 
in which the misappropriation of funds and the frauds- 
which are alleged to have occurred took place. It might 
well be that they have not been pressured sufficiently 
so far to do this. Clearly if the financial burden can 
be shifted on to them then so much the better for all 
of the creditors. 

If they are prepared only to go so far as to obtaining . 
the aforesaid report and they are not prepared to wind • . 
up the company at least the creditors should be in' a 
better position to know whether it is worthwhile to 
proceed. ’ i ■! ■ 

We cannot emphasize enough that a number of difficulties 
exist in adopting this course but as we now represent 
oyer 80 creditors who are together owed a very substantial 
sum we are of the firm view that this pressure group 
should be enough to persuade the Government in the Cayman 
Islands to start the ball rolling. 



Costs 



If the Government is prepared to do the whole thing that 
is order the report and wind up the company, then the only 
expense involved should be as estimated hereunder 



Our representative preparing for 
and visiting Cayman Islands for 

approximately 8 days. ~ KK$ 90,000 



Legal fees in the Cayman Islands 



15,000 



Travelling expenses 



15,000 



Allowance for unexpected items 



15,000 



.Total 



. HK$135 ,000 



Of this sum, our present clients have contributed $60,000 ■= 
and the amount owed to them, by Nugan. Hand Bank is , 

. approximately HK$5 millipn.. . .. . 

. '■ ••• •S-'iyV’ ' V.f 

We shall there f ore; need ; a • further HK$75,000 which .represents 
approximately 1%. of the investment of each of the .depositors 
whom you represent. 



Having obtained the report or not having obtained it 
as the case may be, it will then be necessary to decide 
whether to proceed with the winding up of the company. 

By presenting a petition but not appointing a provisional 
liquidator the only additional costs to those above would 
be the legal fees of the lawyers in the Cayman -Islands 
to do the necessary legal work for this purpose and our 
fees for liaising with them. Assuming the petition is 
not opposed then we would estimate their fees would amount 



. p • ■ p 

to some HK$30,000 to HK$40,000. Assuming the petition 
is opposed then we can only say that the legal fees 
there would probably not be less than between HK$50,000 . 
to HK$80,000. If the petition is successful then a 
proportion of these fees should be recovered out of any 
assets that there may be in the company. 

If it is decided to present a petition and to appoint a 
provisional liquidator then on top of the fees referred 

' bo 

to above for Messrs. and the b?c . 

aforesaid $135,000 and as set out in the previous •• 

paragraph there would of necessity be the additional 
legal costs of the lawyers in the Cayman Islands and it. 
would probably be reasonable to expect their fees to be 
HK$20 , 000 more than as stated above for dealing with the 
appointment of a provisional liquidator. > : . \ 

As to our additional legal' 1 - costs in. dealing with these 
matters on your behalf then we can only estimate these 
as being relatively minimal depending on the amount of 
advice we would have to. give from time to .time. In this 
capacity we should be virtually a go-between between 
yourself and the lawyers in the Cayman Islands. 
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If at any time the liquidator runs short of funds he 
is entitled to look to the creditors. If no funds 
are forthcoming this will obviously reflect on the 
efforts he puts into the progress of the liquidation. 



Subsequent to the winding up order there would undoubtedly 
be regular meetings of creditors when the liquidators 
would tell the creditors the present situation and 
decision* would be made on future conduct .of the 
liquidation. A proxy can be appointed to attend. 

If lawyers in the Cayman Islands are appointed proxies 
then their fees would be based on their attendance at 
the meeting and reporting to you thereafter. 




the legal points herein are based on English 
law. We are advised by Cayman Islands lawyers 
that their laws. are in essence the same as 
English law. 



Note : 
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Dear 



NUGAN HAND BANK 
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In accordance with your request I summarise the results 
of our investigations carried out in relation to Nugan Hand 
Bank. 

FACTS . 

You have been appointed to act on behalf of a group 
known as- the MID-EAST CHARTER GROUP which has been formed to 
collectively seek recovery of monies deposited with Nuagn ■ 
Hand International Private Bankers and its affiliates . The 
Charter presently consists of 64 members, each member having 
executed a power of attorney in your favour for the above 
purpose. On April 12, 1980 Nugan Hand’s offices in A1 
Khobar were unexpectedly vacated and no record can be found 
of the Charter's deposits or the location to which the 
deposists were sent. The 64 members of the Charter have ' 
deposited amounts totalling US$1,358,499.30 



INVESTIGATIONS 



We have found little evidence to date of Nugan Hand 
bank carrying on business in Sydney. A Nugan Hand leaflet 
supplied by you refers to the organisation having banking 
facilities in Sydney with Nugan Hand Limited. 




BAKER & MCKENZIE 
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Messrs . 



□ 

iait( 



were appointed 



provisional liquidators of Nugan Hand Limited on April 18, 

1980. It has been alleged that the company is insolvent and 

that 'various funds belonging to the Nugan Hand Group have 

been embezzled. . Mr. Frank Nugan, a principal of _ the Nugan 

Hand Group of companies was found dead in suspicious circumstances 

on January 27, 1980. A Coroner's Inquest into the death of 

Mr. Nugan has yet to be concluded. 



Although the Corporate Affairs Commission of New South 
Wales has been investigating the affairs of Nugan Hand 
Limited for a number of months senior investigator 



carrying out the investigation,! informed 

us that he has so far not found any evidence of the movement 
of monies deposited with Nug an Hand Bank . I note that you 



have conferred directly with! ] and informed him of 

the interests of the charter and supplied him with material 
brought with you from A1 Khobar. . 



I have made arrangements for you to see| — — 1 

today to inform him of the interests of the charter so that 
those interests may be noted in so far as they become, relevant 
to the affairs of Nugan Hand Limited. 



It appears that a significant part of the business of 

Nugan Hand Bank was carried out in Hong Kong as monies can 

be deposited there without restriction. I _ 1 

of our Hong Kong Office has been acting on behalf of other 
creditors of the Nugan Hand Group and has- commenced proceedings . 
there against a number of companies in and affiliates of the 
Nugan Hand Group. I understand that a provisional liquidator 
of the Bank has been appointed in Hong Kong and that the 
appointment of a liquidator will be sought tomorrow xn Hong 
Kong. I have also given you details of arrangements being 
made in Hong Kong to take proceedings against the Bank in 
the Cayman Islands. 

A note of our costs to date in this matter is enclosed 
for your kind attention. 



Yours sincerely. 





Meeting with Official Receiver 
on 21st May 1980 
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Present : 



) 

) Official Receiver's department 

) 



with 



explained his situation and related his meeting 

in Australia, the events in Saudi Arabia 



and the documents obtained. 



variously made the 



following points s- 



1 . 



they had obtained th e co-opera tion of the FBI in securing 
in Miami the records had taken to the U.S. They 



expected these records to be returned to Hong Kong. 



.2. they- had had a meeting with 



one of the provisional 



liquidators of Nugan Hand Limited but they were not very 
satisfied with his attitude which seemed to be to reach 
an early settlement by selling off available assets rather 
than pursuing claims to. recover assets. He was appointed 
on the company's own petition. 



3. , they wanted to appoint 



as their agent 



when visiting the Cayman Islands as they thought that 
armed with their authority better co-operation might 
be achieved with the Government there. 



4. they were getting a full picture of the liabilities but 
not the assets. Nugan allegedly was taking the books 
to the Cayman Islands for audit ing but he died. The 
books may never have got there. cannot carry out' 



his promised audit without the books. 
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5 . the lawyers in the Caym an Islands acting for Nugan Hand 

are not co-operating voluntarily. 



6 . 



he holding company in Hong Kong 

It is not known 



it is believed that t 
is the shareholder in| 
which companies are shareholders in Nugan Hand Bank 
because of the secrecy laws in Cayman Islands. There 
is a holding company in Australia. 



7 . telexes to 



have not been answered. 



8 . there is a bank account at Irving Trust, New York. 
Pressure will be put on Irving Trust in Hong Kong to 
reveal the state of the account. 

9. it is believed Nugan Hand funds were used to purchase 
a bank in England. 



explained his story they did riot know 



10 . until 

funds had been collected in Saudi Arabia. 

11. there is a connection . with Panama which is being 
investigated. 

12 . various declarations, of trust make the beneficial interests 
■ in the companies difficult to determine. 



13. they have been to Singapore to look at the accounts, 



14. they were investigating whether "investments' were made 
in Hong Kong. 

15. there might be funds in bank accounts in Hong Kong which 
they did not yet know of./ 

16. the major task was tracing where the funds have gone. 




further explained 
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1. the ANZ deposit certificate and its importance. 





cheque ] 


paid to Wing On Bank a/c Nugan Hand 


Bank. 




said he felt this sort of business 



was "banking" but the Commissioner of Banking disagreed. 

3. he had made a statement to the Corporate Affairs 
Commission. 

4. that he would copy all of the Saudi Arabian files and 
send them over. 

5. that in Australia the losses were variously stated to 
be between $80 million and .$400 million. 

6. the role played i n Saudi Arabia by 
how they had been to a symposium in. 

Singapore (but in reality had attended Nugan's funeral), 
how Nugan's death had been explained away, how the 
Associated Press report of the "run" was explained. 
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REBUTEL JULY 21, 1980, WHICH RELAYED MIAMI TELETYP^ ifuLY 18, 1980 



PLEASE ADVISE 



THAT 



IS AGREEABLE TO METHOD AND TERMS OF RETURN £® c 

I ,) 

SHIPMENT, AS SET OUT IN RETEL. O — 

MIAMI , AT MIAMI, FLO RIDA: - 

AFTER IS ADVISED AS ABOVE, PLEASE FURNISH LEGAT , 



AFTER 



HONG KONG, WITH DETAILS OF SHIPMENT, 
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TAGS: BBAK, EFIN, AS, SA, HK, SN 
SUBJECT :~ NUGAN HAND BA NK 




REF: (A) d’klMh r 0~685 c ,CN.^T AL ) (B) SYDNEY 2185 CC) HONG KONG 9976 
CD) SINAGPORE 4 618 



, 1. 'SUMMARY?' MID- EAST charter group, an informal association 

(F AMERICAN CITIZENS EMPLOYED IN SAUDI ARABIA, HAS REQUESTED 
THE CONGEN’S ASSISTANCE IN IDENTIFYING USG AGENCIES WHICH 
IT MIGHT APPROACH IN EFFORTS TO SECURE RECOVERY OF THEIR 
FUNDS INVESTED WITH NUGAN HAND BANK AND TO COOPERATE 
IN PROCESSING OFFICERS OF THE BANK. THIS GROUP REPRESENTS 
• 97 AMERICANS WHO HOLD NUGAN HAND CERTIFICATES OF DEPOSITS 
WITH AGGREGATE VALUE OVER $2.5 MILLION. THE NUMBER OF 
AMERICAN VICTIMS IN THIS AREA AND THE TOTAL VALUE OF 

UNCLASSIFIED 
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THEIR INVESTMENTS IN THIS REPORTEDLY FRAUDULENT BANK ARE 

BELIEVED TO BE CONSIDERABLY GREATER* 

~ I EXPRESSED HOPE THAT USG AGENCIES 

WILL FIND GROUND S FOR ACTION IN VIE'/ OF THE NUMEROUS 
AMERICANS IN NUGAN-HAND OPERATIONS AND THE LIKELIHOOD' 

THAT SOME OF ITS ASSETS ARE UNDER U.S. JURISDICTION* 
DEPARTMENTS OF STATE AND TREASURY ARE REQUESTED TO 
.PROVIDE CONGEN GUIDANCE FOR RESPO®ING TO THE MID-EAST 
CHARTER GROUP. END SUMMARY 



a REFTELS ON SUBJECT BANK REVEAL WHAT APPEARS TO BE 
AN EXTENSIVE INTERNATIONAL FRAUD BASED ON RECEIVING DE- 
POSITS AND SELLING CD'S WITH OFFERS OF HIGH INTEREST EARNINGS 
WITH FROCEEDS SIPHONED INTO PERSONAL ACCOUNTS A® HOLD- 
ING S OF KEY PRINCIPALS. THIS "STING” OPERATION WAS CAR- 
RIED OUT WITH SUBSTANTIAL MEDIA AND PERSONAL CONTACT 

PROMOTIONS NOT UiLIKE MUTUAL FUND FRAUDS OF THE 1960* S 

% 

THE MYSTERIOUS SHOOTING OF MR. NUGAN, THE DISAPPEARANCE 
OF 



A® OTHER PRINCIPALS AND THE RESULTS OF 
INVESTIGATIONS BY AUTHORITIES IN AUSTRALIA, HONG KONG 
A® SINGAPORE INDICATE THAT FROSECUTION COULD BE DIFFICULT 



AND LENGTHY. 




•JT a 



AMERICAN VICTIMS IN THE EASTERN PROVINCE OF SAUDI 
ARABIA BELIEVE THE U.S. GOVERNMENT SHOULD ASSUME A MORE 
ACTIVE ROLE IN TRACKING THE BANKS* PRINCIPALS A I® SECUR- 
ING RETURN OF THEIR MONIES. WITH THIS OBJECTIVE IN MI® 
HAVE APPROACHED THE CGNGEN IN APRIL 1980 FOR ADVICE AND 
ASSISTANCE. THE CONGEN VJAS ABLE TO IDENTIFY FOR THEM THE 
SAUDI SPONSOR DIHAN AL- AM EERY OF NUGAN HAND REPRESEN- 
TATIVES, HERE, A® IN A CALL ON LOCAL MONETARY AUTHORITIES 
OSAMA) » LEARNED THAT THE BANK WAS NOT LICENSED TO OPERATE 
,N SAUDI ARABIA. THE ECONOFF SUGGESTED THEY FORM AN 

UNCLASSIFIED 
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INFORMAL ORGANIZATION AND SEEK LEGAL COUNSEL. SUCH AS 
ORGANIZATION, CALLED THE OID-EAST CHARTER GROUP, VJAS 
ESTABLISHED UNDER A CHARTER DATED MAY 6, MEMBERSHIP 
REACHED 97 AMERICANS BY JULY 15. OFFICERS WE RE ELECTED, 
DOCUMENTS AND ASSESSMENTS WERE COLLECTED AND 



4. I VISITED AUSTRIALIA, SINGAPORE AND HONG KONG 

WHERE HE PROVIDED LOCAL AUTHORITIES WITH COPIES OF NUGAN 
HAND RECORDS AND OTHER EVIDENCE OBTAINED HERE At© GAVE 
CRAL TESTIMONY. IN SYDNEY HE ENGAGED ATTORNEY 



OF 




AND -IN 


HONG KONG 




CF 




HE WAS ENCOURAGED TO 



LEAN IN HONG KONG THAT THE FBI ASSISTED THE KHG I NT HE 
RETURN FROM MIAMI OF SOME OF THE BANK'S RECORDS TAKEN 
THERE BY A FORMER DIECTER. 
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'si VISITED CONGEN AGAIN IN MID-JULY AND 

REQUESTED FURTHER* ASSISTANCE IN ENLISTING SUPPORT OF 
WASHINGTON AGENCIES IN INVESTIGATING AND PROSECUTING 
/LLEGED NUGAN HAND CONSPIRACY TO DEFRAUD DEPOSITORS 
I AND INVESTORS. HE PROVIDED COPIES OF VARIOUS DOCUMENTS, 
j FRESS CLIPPINGS AND OTHER MATERIAL WHICH THE CONGEN IS 

t AIR POUCHING TO 

AMONG ITEMS IS A JAN 20, QOIPN LIST 
(F THE BANK’S PERSONNEL AND CODE NUMBERS. THOSE SHOWN 
AT U.S. LOCATIONS ARE: 

ANOTHER ITEM 

SHOWS PHOTOGRAPHS AN D NAMES OF 20 KEY OFFICERS AT 12 
WORLD-WIDE LOCATIONS. 

FIGURE PROMINENTLY ON THAT ITEM. AN ARTICLE FROM THE 

.UNCLASSIFIED 




] 
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UNCLASSIFIED 
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MELBOURNE AGE OF MAY 2, 1980, REPORTS THAT A BUSINESS 
CARD OF FORMER CIA DIRECTOR WILLIAM COLBY WAS FOU® WITH 
THE BODY OF FRANCIS J. NUGAN ON JANUARY 27, 1980* THE 
ARTICLE ADDS MR* COLBY ACKNOWLEDGED BEING LEGAL REPRESEN- 
TATIVE FOR NUGAN HAND BANK IN THE U.S# THERE IS REFERENCE 
IN ANOTHER DOCUMENT OF AN ACCOUNT AT IRVING TRUST, NEW 
YQRK * A MAY 31 LETTER TO THE U.S. TREASURY DEPARTMENT 

IDENTIFIED THREE AMERICANS WHO 'REPRESENTED *NU6AN 

HA® IN SAUDI ARABIA A® WHO ARE GEORGIA RESIDENTS CONE, be 

REPORTEDLY IS OF SAINT SIMON ISLAND, GA) 



S. COMMENT j 

SEEM INTEREST- 

E D PRIMARILY IN RECOVERING THEIR DEPOSITS. IF, HOWEVER, 

PROGRESS IS NOT REALIZED SOON CWHICH IS LIKELY DUE TO 
FRAGMENTATION OF JURISDICTIONS IN THE CASE AND DIFFICULTY 
IN LOCATING PRINCIPALS A® ASSETS) WE BELIEVE THEY WILL 
RESORT TO LETTERS TO U.S. CONGRESSMEN A® MEDIA. AT 
THEIR REQUEST THE C0K8EN PROVIDED A LIST OF CONGRESSMEN. 
MAT ERILS THEY FROVIDED CPOUCHED) ON NUGAN HA® REPRESEN- 
TATION IN THE U.S. CONTAIN LEADS FCR INVESTIGATION OF 
POSSIBLE VIOLATION OF U.S. LAWS. 
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% JH5T 10 N R EQUEST ED : T HE CO RGE N WO ltD APPRE Cl AT E 
OIItfANC'E FOR RESPONDING TO MID-EAST CHARTER GROUP. CONGEN 
WOULD , IN PARTICILAR, LIKE TO KNOW OF ANY INTEREST BY 
TREASURY, JUSTICE OR OTHER DEPARTMENTS/ AGENCIES TO 
WHICH THE GROUP MIGHT SUBMIT INFORMATION AND OF THE 
STATUS OF TREASURY DEPARTMENTS REPLY TO 
LETTER OF MAY 31 (ADDRESSED TO THE OFFICE OF THE 
ASSISTANT SECRETARY FOR INTERNATIONAL AFFAIRS— RET UR N 
RECEIPT DATED JUJ4E 5), 

EALUM 
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TO 



FROM 



UNITED STATES GOVERNMENT 

Memorandum 

Director, FBI ( 

al Attache, HONG KONG ( 55-4 



UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



date: 



9/18/80 
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subtect: NUGAN HAND BANK 
FPC 
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Reference: But el 9/5/80* 

Dissemination, as outlined below, was made on dates indicated. 
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Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 



FBI/ DO jl 




* 



€ 



C 



RECEIVED 
j'ELETYPE L’.'lif 



d Sep 00 IF 05z 



t . ’ ■ » 1 ! 

FEnWM f 

b} i,h »' 0 v i J * ■ iU,\‘ 

COHMUr:iCAi!OW$ GiTCTIUM 



bo 

b7C 



> V ^ 

MM 0007 2481658Z'" 

RR HI 
DE MM 

R 04 1 658Z SEP 80 
- FM MIAMI (163-2191) C 
TO DIRECTOR ROUT I HE 

bt i/rw 

C 0 N F r-^4 N T I A t 

Mug AH h a HD bank; FPC. ; 

^.REBlBEAU TEL TO MIAMI, JULY 28, 1980. ~~"“ 
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THAT after CONFERRING WITH HIS ATTORNEY, HE PLANS TO CORRESPOND 







DIRECTLY VIA LETTER TO 






CONCERNING 



METHOD AND TERMS OF RETURN SHIPMENT OF NUGAN HAND BANK RECORDS. 

THE BUREAU IS REQUESTED TO RELAY THE ABOVE- INFO TO LEG AT, 
HONG KONS. . /(, 
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MESSAGE RELAY VIA TELETYPE 




PRECEDENCE 



6vT;wC 




FM DIRECTOR FBI 



LEG f \-\otob Kow 6 



| | The President 

| | The Vice President 

1 | White House Situation Room 

1 | Attn: National Security 

Council 

|~ 1 Department of the Air Force 
(AFOSI) 

| | Department of the Army 

1^1 Naval Investigative Service 

| [ Commandant! U. S. Coast Guard 

[ " | National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

| | Director, Defense Intelligence 

Agency 

| | Director CIA 

| | U. S* Secret Service (PID) 

j | Attn: Executive Protective 
Service 

| | ZEN AJ. S. Postal Service 

| | Attn: Chief Postal 

Inspector 



| 1 Nuclear Regulatory Commission / 

1" I Department of Energy 
| | Department of Treasury 

| 1 Attn: U. S,. Customs 

| | Department of Treasury 

[ | Attn: Bureau of Alcohol 

Tobacco & Firearms 

| | Department of Transportation 

| | Attn: Director of Security 

| | Drug Enforcement Administration 

I | General Services Administration 
(WASHDC area, specify office) 

I | (Other Areas, specify CITY/STATE) 

| | Federal Aviation Administration 
| | Federal Protective Service 

| | Secretary of State 

f I Attn: Director Bureau of 

Intelligence & Research 
□ Attn: SCA - VISA Office 
Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. □ 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) □ 
SUBJECT: \AftNO Q 

VPC b<5 



APPROVED BY^ 



Lroom TELE EXT. 

1 



| 1 Attorney General 

\ r I Deputy AG 

A (□ Attn: Emergency 
Programs Center 

| | Assistant AG, 

Civil Rights Div. 

\~ \ Assistant AG, 
Criminal Div. 

| | Attn: Internal 

Security Section 
f | Attn: General 
Crimes Section 

| | Assistant AG for 

Administration 
| | Attn: Security & 

Administrative 
Services Staff 

[ | Immigration & 

Naturalization Service 




3 ^ 






2.0 SEP 9 1980 



DECLASSIFIED BY SgSC A \0rr\S 

sofe 






DO NOT FILE WITHOUT COMMUNICATIONS STAMP 



FBI / DO J 





USE OP FORM 0-73 




1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 



2. Additions such as notes and administrative data for a specific addressee are not allowed, 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 



If a note or adminis- 



3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 



PREPARATION OP FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 



O C-TV 




1 . 

2 . 

3. 

4. 

5. 



Complete appropriate boxes: date, classification & precedence. 

List addresses immediately following the “TO” or place a check mark in the 
Type or PRINT the subject in the space provided. 

Print or type originator’s name, room number and telephone extension. 
Indicate approval for transmission by initialing the “Approved By” box. 



cro 



appropriate boxes. 




PREPARATION OF MESSAGE TO BE TRANSMITTED 



1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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TO DIRECTOR ROUTINE 
BT 1 / 

CONF iJ&dOj'T I At 



. / . /■( - ■ • 

RE BlREAU TEL TO MIAMI, JULY 28, 1980. 



HE ptr.EAU I? R^" rrTrn Se - RBbA* TO 1 FH OT . HO MR THE^< 

# - 
F OLLOW J'NG I HFQB-MAT48 N S 



ADVISED MIAMI SA ON SEPTEMBER 4, 1980, 
THAT AFTER CONFERRING WITH HIS ATTORNEY , HE PLANS TO CORRESPOND , 
DIRECTLY VIA LETTER TO 





METHOD AND TERMS OF RETURN SHIPMENT OF NUSAN HAND BANK RECORDS. 
T - HE BUREAU IO "' RECUC0 , ¥ g^ ^ "TH E AB^) VE I KF O~ ^ FO~LE6^AT , 

HON G - K& N5 . 



tmiMmOJURi 









2481701 HQ l/BB 




R 260940Z SEP 80 

FM HONG KONG <55-4) ' Tl 

\ 

T O^O IRECTOR ROUTINE 320-25 



C 0 N F I T>>0 T I AL 

;r v ■ 

nugan hand bank? fpc 

' 

REBUTEL SEPTEMBER 5 , 1?80. 



.Mi 

‘ft ON 
SECTION 



' FBIHQ PLEASE PASS TO MIAMI <l63-21?1) 




ADVISED SEPTEMBER 25, 1?8o, 



THAT TO date 




PLEASE ADVISE CURRENT STATUS, 

C&E BY 2^€f REASON 1; DRD SEPTEMBER 2 6, 2000, 



DECLASSIFIED by, 



SPSoVom* 



o h t\ — - — 



30 %, sot 








DATE 


CLASSIFICATION 


PRECEDENCE 


9-26-80 


C 0 N F I N T I A L 




ROUTINE 


FM DIRECTOR FBI 


r< 






TO FBI, MIAMI 




/ 


| x - 4 -x 



f 



I I The President 
r I The Vice President 
I I White House Situation Room 
1 I Attn: National Security 
Council 

I | Department of the Air Force 
(AFOSI) 

I | Department of the Army 
| | Naval Investigative Service 

| | Commandant, U. S. Coast Guard 

r 1 National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

I | Director, Defense Intelligence 
Agency 

| | Director CIA 

□ U. S. Secret Service (PID) 

I I Attn: Executive Protective 
Service 

I | ZEN/U. S. Postal Service 
| | Attn: Chief Postal 

Inspector 



I I Nuclear Regulatory Commission 
| | Department of Energy 

| | Department of Treasury 

| | Attn: U. S. Customs 

| | Department of Treasury 

| | Attn: Bureau of Alcohol 

Tobacco & Firearms 

I | Department of Transportation 
| | Attn: Director of Security 

1 | Drug Enforcement Administration 

I I General Services Administration 
(WASHDC area, specify office) 



I i (Other Areas, specify CITY/STATE) 



I I Federal Aviation Administration 
| | Federal Protective Service 

I | Secretary of State 

I | Attn: Director Bureau of 

Intelligence & Research 
I | Attn: SCA - VISA Office 
Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. □ 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) | — | 
SUBJECT: 



f | Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal 

Security Section 
| | Attn: General 

Crimes Section 

□ 



Administrative 
Services Staff 

| | Immigration & 

Naturalization Service 



Assistant AG 
Admin is tratioi 
[ | Attn: Se f o 




SEE ATTACHED # 
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DO NOT PILE WITHOUT COMMUNICATIONS STAMP 
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USE OF FORM 0-73 
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1. 
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Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 



2. Additions such as notes and administrative data for a specific addressee are not allowed, 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 



If a note or adminis- 



3. The message will be transmitted just as it appears. The person approving the message is S 9 ieJy responsible for 
assuring all necessary editing changes have been made. zr> 



PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 



o 

o 



C O 
» a 
o 



1. Complete appropriate boxes: date, classification & precedence. ^ 

2. List addresses immediately following the "TO” or place a check mark in the appropriate boxes?*a 

3. Type or PRINT the subject in the space provided. „ _ 

4. Print or type originator’s name, room number and telephone extension. 

5. Indicate approval for transmission by initialing the “Approved By” box. 



r* i , 

o s' - 

o 

31 



PREPARATION OF MESSAGE TO BE TRANSMITTED 



1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) » 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, ” figure. 
(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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MMO023 '81 35C 
RR HQ LS 
DE MM 

R 07 350Z OCT Bf?1 
FM MIAMI ( 163- 9 '> CO 

TO DIRECTOR ROUTINE 
LO ISVILl.E RO TINE 
BT 

C 0 N F 1T^<E NTT: 1 l. 

ATTENTION INTD, CI-3B UNIT. 

|nugan hand bank, FPC. 

RE MIAMI TELE TYPE TO BUREAU, SEPTEMBER 4, 1980, AND BUPE-" 

TEL TO MM, SEPTEMBER 6, 19«*. 

FOR INFO OF THE B RE ND LO ISV^H E , p ND 
H S SOLD HTS RESIDENCE TN MT/^MJ /^ND ^ELOC^TED TO 

OF OCTOBER 3, 



/ 

* j 




bo 

b7C 



FOR THE /JDDITION^I INFO OF LOl/^SVTllE 
FORMERLY NDER CO NT CT TTH S B£CT B N t N HONG NON* b 

M K CEMENT CONS 1 T NT . 




1 EFT HON* ON* M D CH, OF 




:> & 



9S0, HE SHIPPE D TO THE . S. CERT IN REASON 1 KD B N FTIES^— ^ 

PON RE' EST OF ’*0 1330 




5-,J 



DECLASSIFIED B Y^SCv\D tA s 
OH SS&lSL 
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P RE T 0 MM 63- 9 r. 0 N j ^ E N 1 T 





H S RESPONDED 


TO 






AS OF SEPTEMBER 4, 


1980, 




AGREED TO MAKE INDEPENDENT ARRANGEMENTS DIRECT 


WITH 




TO RETURN SHIP ONE BOX OF RECORDS AND TO ADVISE 




OF 



THE METHOD AND TERMS OF THE RETURN SHIPMENT OF NUGAN HAND BANK 
RECORDS. AS OF SEPTEMBER 26, 1980, IT IS APPARENT THat| 

HAS NOT BEEN IN CONTACT WITH 



INASMUCH AS THE SECOND 



AND 



REFERENCED TELETYPE REQUESTED MIAMI TO RECONTACT 
rDVISE OF THE CURRENT ST T 1 S OF THE PLANNED RETURNED SHIPMENT OF 
RECORDS. 

THE BUREAU IS REQUESTED TO RELAY TO LEGAT HONG KONG THAT 

HAS RELOCATED TO LEXINGTON, 



AS OF OCTOBER 3, 1980, 



KENTUCKY, AND THAT THE LOUISVILLE FBI OFFICE WILL MAKE EFFORTS TO 
DETERMINE STATUS OF SHIPMENT. 

LOUISVILLE AT LEXINGTON , 'KENTUCKY WILL LOCATE AND INTERVIEW 

AND DETERMINE IF HE plans TO 



AT 



RETURN SHIP RECORDS TO 
DE L DIRECTLY ITH 



AND IF HE CONTINUES TO DE SIRE TO 



CONCERNING THE RETURN SHIPMENT. WILL 



bo 

b7C 




PAGE THREE MM 163-2191 C 0 tO‘><D E N T I A L 
THEREAFTER advise THE bureau OF results that THE request OF THE 
BUREAU for those results be forwarded to LEG at HONG KONG . 

C AND E BY f^7, REASON 1, DRD OCTOBER 7, 2000. 

BT 



L SO - 21 29,417532 

'nw H? MK- / • ■ * ’ 

r -jf l ■ ,* , 

jf : / v * ^ 

zjm as . - . ■ ; , 

H ?^1750Z OCX 80 , 
r; FBI VOIJISVILLE ( 1 &3-134) • R ?JC 
TOD IRE^roR, FBI ROUTINE •' 
•ATT??: liJTD, CI-3B UUIT 

FBI KIA^I (lS3-eiBl) ROUT HE 



RECEDED • 
.teletype unit : 

2Meri l? 58z 

Bscuvru ^ 

' FiOCiULSUSUU. ) 



■rl/i 



W‘ 



Cr C M F .rp^ V. l I A L ( . ; ' \ ' b7c ^ ^ |(|/ 

N re k A «, ' FfA (€> BA N‘K» J PC - ‘ * \ . : •. 

:|f FE MI A?; I TELETYPE TO THE .BUR EAt% OCTOBER; 7, IS 86. , . |( 4i 

03 OCTOBER 15, IBS*!, 

\ ADVISED THAT WITH RES ARP TO RECORD - ^ ' . Qtjf 

>i I» aESriQN, H£ CONSIDERS ALL OF. THESE RECORD 8 TO BE PER SC l- Pi. ^ \ 

•N HOWEVER, HE HAS INVENTOR IES THESE RECORDS A® HAS, OR WILL FURNISH- ! 



A L IST TO OFFICIALS I ,‘J HO NQ ijOKB THROUG H AND 8 Y K I. S ; AT TC R S £\ 




\ ADVISED THAT HE WILL AWAIT RESPONSE FROM 10 CIS ' KO »$3 WITH RE? ARE r ‘ - 
^ TO WHAT RECORDS OFFICIALS THERE CONSIDER HOT TO BE PERSONAL. A f?D ^ 
^ LEBEtlJI^S UPON ADVICE FROtt' HIS ATTORNEY, W HO. ' W ILL ' dCOR^fffil :^THI 

. ; . ■ - ■ „ o^.t 5 " 
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All 



TRANSMIT VIA: 
Teletype 
Facsimile 



CONFIDENTIAL 



PRECEDENCE: 
I I Immediate 
I I Priority 
I | Routine 



DECLASSI FICA TION AUTHORITY DERIVED FjBOH: 
FBI AUT0A^B|C DECLASSIFICATION CuiDE/* 
DATE llWpioiZ 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 10/3 / 80 



/ i 1/ TO : DIRECTOR, FBI 

tiX ~ 



U FROM: 



UEGAT , HONG KONG (55-4) (P) 



t SUBJECT :MTOGAN HAND BANK 
\ FPG 

/L /. ' 

///.y . / 1 



( \’4 



, ReHONtel to Bureau, 9/26/80. 

Enclosed for FBIHQ and recipient offices is a 
kCONFI DENT IAL memo r an rh im Hafpr I Q / 9Q / SO ra^ai tra A fvnm ±h^ 






Honolulu, at Guam, if possible, is requested to 
furnish whatever infor mation obtai nable, if any, to Legat, 
Hong Kong, for passage ru) 



CONFIDENTIAL 



p,'' 



I,— # 

V 6 - Bureau ( En c - 3 

w (2 - Honolulu (Att: Guaifp Resident Agent) 

(2 - Miami, 3^21911/ JT- a J/ 

1 - Hong Kong 



(2 - Miami, 



REG: vmm 
(7) 



AIRTEL 



eltulao 

Class ifced by sgscijp r^s 
Declassify on: 0ADR v ®‘ SbU 
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1* OCT 15 1980 ) 



Approved: 



Transmitted 



•M-r. : . u ? cri -::.\' r ' 0 '.i co. : :tax::.;:d 

! S ’."■•■t V' » ■ - i ‘,v > fiP'CgWJj; 



(Number) 



(Time) 
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I | The President 

I | The Vice President 

I I White House Situation Room 
I | Attn: National Security 
Council 

|~ | Department of the Air Force 
(AFOSI) 

| | Department of the Army 

| | Naval Investigative Service 

| | Commandant, U. S. Coast Guard 

1 1 National Security Agency 

(DIRNSA/NSOC (ATTN: SOO)) 

1 j Director, Defense Intelligence 
Agency 

| | Director CIA 

| | U. S. Secret Service (PID) 

\ | Attn: Executive Protective 

Service 

| | ZEN/U. S. Postal Service 

1" | Attn: Chief Postal 
Inspector 



I I Nuclear Regulatory Commission 
| | Department of Energy 
| | Department of Treasury 
| | Attn: U. S. Customs 

| | Department of Treasury 

| 1 Attn: Bureau of Alcohol 

Tobacco & Firearms 




| | Department of Transportation 

| Attn: Director of Security 
| | Drug Enforcement Administration 

I I General Services Administration 
(WASHDC area, specify office) 



I I (Other Areas, specify CITY/STATE) 



I I Federal Aviation Administration 
1 | Federal Protective Service 

I 1 Secretary of State 

1 1 Attn: Director Bureau of 

Intelligence & Research 
□ Attn: SCA - VISA Office 
Room 709 - SA2 



(SERVICE ALSO AVAILABLE TO GOVERNMENT AGENCIES NOT LISTED. | — | 
CONTACT COMMUNICATIONS CENTER FOR ADDRESSING INFORMATION) | — | 
SUBJECT: 



j ~| Attorney General 

| | Deputy AG 

| | Attn: Emergency 

Programs Center 

| | Assistant AG, 

Civil Rights Div. 

| | Assistant AG, 

Criminal Div. 

| | Attn: Internal 

Security Section 
| | Attn: General 

Crimes Section 

| | Assistant AG for 

Admin is tration 
| | Attn: Security & 

Administrative 
Services Staff 

| 1 Immigration & 

NaturalizationJService 




SEE ATTACHE?. 
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;/ 
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ORIGINATOR// y 

EMS : jyl ' 


ROOM 

4644/5 


TELE EXT. 

4696/232 
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J- , 






B0 4 7930 

1 "" 
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DO NOT PILE WITHOUT COMMUNICATIONS STAMP 

DECLASSIFIED E YSfStlWttvS 

OK Z 1 36%, So 4. 
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USE OF FORM 0-73 




1. Only incoming teletype messages which require transmission relay may be prepared for transmission using form 0-73. 
Use of form 0-73 is restricted to incoming teletype messages received within the last 3 days which require trans- 
mission relay; all other teletype messages must be prepared using form 0-93. 

2. Additions such as notes and administrative data for a specific addressee are not allowed. If a note or adminis- 
trative data is required for a particular addressee a separate 0-73 form must be prepared. 

3. The message will be transmitted just as it appears. The person approving the message is solely responsible for 
assuring all necessary editing changes have been made. 

PREPARATION OF FORM WHICH CONSISTS OF A PREPRINTED YELLOW. 

O 

o 

1. Complete appropriate boxes: date, classification & precedence. 

2. List addresses immediately following the “TO” or place a check mark in the appropriate boxes. 

3. Type or PRINT the subject in the space provided. 

4. Print or type originator’s name, room number and telephone extension. 

5. Indicate approval for transmission by initialing the “Approved By” box. 

PREPARATION OF MESSAGE TO BE TRANSMITTED ^ <5 ““ 

O 

1. Xerox 1 copy of incoming teletype message. A notation shall be made on the original incoming teletype “1 copy 

made for relay to SACS , (OR LEGATS) , (OR GOVERNMENT AGENCIES) ” 

2. Minor editing changes shall be made on the xerox as follows: using a lead pencil ONLY draw single line through 
the first and last lines of the heading and connect these lines from top right to bottom left forming a “Z, * figure. 

(DO NOT OBLITERATE THE HEADING.) Use horizontal lines to delete sentences or words. Printed changes of a 
word or two to the text of the message may be made; however, changes to the existing text involving more than a 
word or two necessitate the originator to initiate a new message using form 0-93 . 

3. Administrative data or notes may be typed immediately following the text and will be transmitted to all addressees. 

4. When using the 0-73 form to disseminate information to field offices, Legal Attaches and other Government agencies 
simultaneously, the text, notes and administrative data must be identical for all addressees. 
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R 201750Z OCT 80 

* * _ / 

FM F8r L.Oj/sviLLE (153-134) , R UC 
TO DIRECTOR, FBI ROUTINE 
'ATTN: IBID, CI-3B UNIT 

FBI Ml AMI (153-21$ I) ROUTINE ’ 

BT ' ' 

s < 

. t * 

■ 



• RECEIVED' 
..TELETYPE UNIT . . 

' " 4 ,* *. " 

2 0 Oct 80 1 7 5 8 , 2 
& 

RECEiVF.B • 
F€0ERAieU8e4U.. 

OF INVESTIGATION 
C<1MMW<1CA7<0RS 3ECTI0H 



* 



" fpBAN H AM) BANK^FPC .... 
ON OCTOBER 15, 1980,' 




ADVISED THAT WITH REGARD, TO RECORDS 
IS QUEST 10 N, HE CONSIDERS ALU OF THESE RECORDS To'bE PERSONAL''' ' 

Hm ’ .® HAS IWENTORIES THESE RECORDS AND -HAS OR WILL FURNISH'. 
A LIST IQ. OFFICIALS IN'HONS ijCNS T HROUGH AND BY Hi.S ATTORNEY v * 



ADVISED that HE will AWAIT RESPONSE FROM. HONG KONG WITH REGARDS ■ 
TO WHAT RECORDS OFFICIALS THERE CONSIDER T^^m*** m . 

oP-ffiI,B UPON ADVICE FROM HIS ATTORNEY, WHO W ILL' COORD IMATE. THIS; 



Jk .. 



k * 




'PD-36 (Rev. 5-22-78) 



TRANSMIT VIA: 
I I Teletype 
I I Facsimile 
[X] Airtel 



PRECEDENCE: 
I I Immediate 
I I Prior ity 
I I Rodtine 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

(3 CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 2/3/81 



FROM: 



DIRECTOR, FBI 



CONFlUBSTIAL 



, HONOLULU (163-307) (RUC) 



NUGAN HAND BANK 
FPC 



Re Legat, Hong Kong airtel to Bureau. 10/3/80. 
requesting investigation to determine if I I 

| visited Guam in May, 1980. 

| | U. S . Immigration 

and Naturalization Service, Agana, Guam, advised a review of 
records failed to reveal anv information concerning either 
I [ further 

advised his office does not maintain records of foreign 
visitors who reside on Guam for only a short period of time. 

Records of Guam Department of Publi c Safety wer e 
reviewe d and no information identifiable with| | _ 
was located. / ~ ' ~ 

I | Guam Department of Customs' and 

Quarantine, advised a tho rough review of records revealed 

I I arrived on Guam 5/23/80 on Continental 

Airlines Flight 656 for an indicated one day visit where she 



r \- 

/ S'- 



(2 - Legat, Hong Kong) (55-41 
(1 - Legat, Manila) (163-354; 
2 - Honolulu 

(1 - 163-307) 

, (1 -183-95) 

~ (7) 3g? 



CONFJ 



' ■ — 






DECLASSIFIED B YSPSCAw^S 

o — 

Approved: 



Transmitted 



(Number) (Time) 

☆ U.S. GOVERNMENT PRINTING OFFICE: 1980-305-750/5402 
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CONFIDENTIAL 



HN 163-307 
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would be residing at 
her home address at 



listed 



and the purpos e of the visit as "pleasure" 
advised no record was located for the name 



I 



For information, 



rec ently been sold and is now known as 

All I ~l records had been removed for storage at 



has 



Agana, Guam. 



Or. 1 /31/81, [ 

J Agana, Guam, advised the hotel records tor May, 



1980, were apparently lost in the "ma ^s of confusion" caused bv 
a recent move of the hotel records to 



She advised she would continue her efforts, and if the records 
for May, 1980 are located she would immediately advise the FBI. 



In view of the above, Honolulu conducting no addi tional 
investigation at this time. However, if I I records 

for May, 1980 are located, any additional information will imme- 
diately be furnished to the Bureau for appropriate dissemination 
to Legat, Hong Kong. 
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^'"U£{ITED STATES GOVERNMENT 

Memorandum 

TO : Director, FBI ( 

Legal Attache, h0 NG KONG { 55-4 



UNITED STATES DEPARWENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



i 

,RH 



date: 10/23/80 






FROM 

ubject: 6-nugAN HAND BANK 
FPC 






) (4 ) 



Reference: Butel, 10/21/80. 



Dissemination, as outlined below, was made on dates indicated. 



I 1 copies of 



1x3 Pertinent information from referenced Butel • 



Name and Location of Agency 



Date Furnished 



10/23/80 



b7D 






i l* 



r 



) 






Bureau 

( ‘ 1 1 Fuiui^n Liaiooii ' Doolf) 

2 “Hong Kong 








ALL INFORMATION CONTAINED 
HEREIN IS UNCLASS!RED^* Sot 
DATE BY SP5<^ \ ov 



Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 



FBI V 








F D-3^6 (Rev. 5-22-64) 



Transmit the following in 
AIRTEL 



F B I 

Date: 4/8/81 

(Type in plaintext or code) 



(Priority) 



TO: DIRECTOR, FBI (ATTN: FOREIGN LIAISON UNIT) 

FROM: LEGAt/tp^ULA (163-357) (C) 



-.A 



SUBJECT :<>*NUGANl HAND BANK 
FPC 



U6 



Re Honolulu airtel to the Bureau, 2/3/81. 

Enclosed for the Bureau are two copies of 
American Consulate, Sydney telegram # 1188, dated 4/3/ 8 1 , 
classified limited official use. Telegram received at 
Manila 4/8/81. "y"\J ' 

Enclosure outlines interest in FBI, U^S. Customs 
Service and Internal Revenue Service information concerning 
captioned bank by court appointed liquidator of defunct Nugan 
Hand Companies. 

Enclosure contains American Consulate, Sydney 
request that Department of State provide guidelines. Inasmuch 
as FBI HQ likely will be contacted by Department of State, 
enclosure is provided for Bureau assistance. 

Foreign Liaison Unit requested to assure enclosure 
is provided to FBIHQ personnel interested in this matter*. 



ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED 3 o% k SoU 
DATE B Y 5P5 OPfrS 



* -A 



0: 



- Bureau (Enc. 2) 
*T - Manila 
JHG ; j s s 

(3) • - -i 






23 ftp" 1981 







f(' ,[ v> 



1 

Approved: 


: j 
\ 


Sent 


M Per _ _ 






Special Agent in Charge 






GPO : 1970 O - 402-735 
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#1188/1 0930445 
ZZH 

APR' 81 „ • 1 

NSUL SYDNEY MCN ERR 

TO RUEUO/SECSTATF WASRDC 3055 
INFO *qMTBK/AMEMBASSY.' BANGKOK 725, 
/A M E M BASSY CANBERRA 9571 



R 03041 
EM AMCO 



% EKE AC 



c 

(2: 



VJ7JD" 



BT 
LIMIT? 



RUMJMA /AMEMBASSY 



1397 — 



03 APR 81 
TOR: 0933 
CN: 00377 
CHR.GE: LEG 
I EG ATT ? 
INFO CPU 



AN CONSUL ROMS 70 NO 1175 
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OFFICIAL USE SYDNEY j.188 



BANC-KOKl FOR DF A 

HONG K01NG FOR CUSTOMS REPRESENTATIVE 
LEGATT 



MANILA FOR 



§ 



E.O. 12&65 
TAGS : 1 09 

SUBJECT: R 



I 



N/A 

PF.PR, FINV , AS 

lEQUEST FOR INFORMATION . ON NUGAN HAND CASE 



1. THE COU RT APPOINTED LIQUIDA TOR OF THE DEFUNCT NUGAN HAND 
COMPANIES. ! I WISHES TO OBTAIN INFORMATION' 



RELATING TO THOSE COMPANIES FROM US CUSTOMS, THE FBI AND 
THF IRS. AS A FIRST STEP, HE WOULD LIKE TO-HAVE THE NAMES 
AND ADDRESSES OF OFFICIALS FROM THOSE AGENCIFS WH O MAY BE 
ABT.E TO ASSI ST PTM. THE REQUEST. IN A LETTER FROMn 
(WHO IS WI TH I 
SYDNEY) TO ! 

READS AS FOLLOWS: 



h6 ■ 
b7C 



w 



t 

\ 



BEGIN QUOTE: 

DEAR S I R ! 

RE: NUHAN LIMITED (IN LIQUIDATION) FORMERLY NGUAN HAND 
LIMITED, YORKVILLE NOMINEES PTY LIMITED (IN LIQUIDATION), 

NUGAN HAND INTERNATIONAL HOLDINGS (IN LIQUIDATION) 

FOLLOWING MY TELFPHONE CONVERSATION' WITH YOUR OFFICE, 

I AM GRATEFUL FOR THE OPPORTUNITY 0-F MEETING WITH YOU 
AND DISCUSSING MATTFRS IN RELATION TO THE AFFAIRS OF THE 
ABOVE COMPANIES OF WHICH I WAS APPOINTED OFFICIAL 
LIQUIDATOR BY THE NEW SOUTH WALES SUPREME COURT LAST 
JULY. FOR YOUR RECORDS A COPY OF THE RESPECTIVE COURT 
ORDERS OF MY APPOINTMENT ARE ATTACHED. 

MY FUNCTION AS LIQUIDATOR IS TO ACT FOR THE ORDINARY 
UNSECURED CREDITORS IN THE RECOVERY OF WHATEVER ASSETS 
AND FUNDS ARE AVAILABLE. THIS INCLUDES INVESTIGATING 
THF AFFAIRS OF THE ■ COMPANIES IN ORDER TO DISCOVER ASSETS 
WHICH MAY NOT BE READILY- I DFNTIFIFD IN THE RECORDS AS 
WELL AS REALISING KNOWN ASSETS AND PAYING A DIVIDEND 
TO CREDITORS. 

DURING THE COURSE OF MY PRELIMINARY INVESTIGATIONS, 

I HAVF, BEEN INFORMED THAT VARIOUS OFFICES OF, THE UNITED 
STATES GOVERNMENT FAVE CONDUCTED INQUIRIES INTO THF 
COMPANIES IN LIQUIDATION OVER a PERIOD OF YEARS PRECEF.D- 
ING THE WINDING UP AMD IN MORE RECENT TIMES HAVE INTER- 
VIEWED FORMER OFFICFRS OF THE COMPANIES. 

SPECIFICALLY, I AM REFERRING TO INQUIRIES' BY THE 
AMERICAN CUSTOMS DEP AR^MFN/T I NJO THE JflQMM&HT 'OF ;/MD 

'LIMITED OFFICIAL USE IbS^NEY 1188 1/2 
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BY THE VARIOUS 
AND THROUGHOUT 
DEPARTMENT H A.S 



nugan 



HAND 
THE VORLD. 



COMPANIES 
I FURTHER 



TO AND FROM AUSTRALIA \ 
UNDERSTAND THAT THIS 



INFORMATION IN 



TO THE 



BOTH HONG 
COMPANIES 



WASHINGTON IN RELATION 
OF ASSISTANCE TO ME. \ 

IN ADDITION, I UNDERSTAND THAT A 
UNITED STATES 'CITIZEN AND ONE OF TH 
NULAN HAND, WAS INTERVIEWED BY THE 
INVESTIGATION EARLY IN 1980 WHEN 
COMPANY WERE IMPOUNDED BY THAT 
TO DETERMINE WHFTHRR 
TFF RECORDS HELD CAN 



KONG AND 
WHICH MAY 



bo 
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BE 



OF 



FORMER OFFICERS 
FEDERAL BUREAU OE 
CERTAIN RECORDS OE THE 
AGENCY. I AM INTERESTED 
THE RFSULTS OF THAT INTERVIEW AND 
BE OF ASSISTANCE TO ME. 

FINALLY, I HAVE BEEN INFORMED THAT THE UNITED STATES 
INTERNAL REVENUE SF.RVICR RAS ALSO CONDUCTED INQUIRIES AND 
THAT THE HONG KONG OFEICE OF THAT DEPARTMENT TOC-FTHER 
WITH THE WASHINGTON OFFICE HAS INFORMATION ON THE AFFAIRS 
OF THF COMPANIES WHICH MAY BE HELPFUL TO ME. 

I TRUST THAT IN THE CIRCUMSTANCES OF THIS MATTER YOU 
WILL UNDERSTAND THAT I AM OBLIGED TO MAKS THIS, APPROACH 
TO YOU IN THE INTEREST OF THOSE PARTIES FOR WHOM I ACT 
AS THE DEFICIENCY AT THIS STAGE MAY APPROACH A FIGURE 
OF $A25, 000 , 000 . • 

IDEALLY WHAT I AM SEEKING FROM YOU ARE THE NAMES 
AND ADDRESSES OF PERSONS IN HONG KONG AND AMERICA FROM 
THOSE OFFICES MENTIONED ABOVE AND ANY OTHERS YOU MAY 
CONSiDER RELEVANT WHO WOULD BE- PREPARED TO SEE MF. I 
WOULD THEN BE ABLE TO ASCERTAIN .WHAT INFORMATION MAY BE 
MADE AVAILABLE TO ME WRICK WOULD ASSIST IN MY OBJECTIVES 
LIKEWISE IF THERE IS ANY INFORMATION FROM MY FILES OR 
AV A IT. ABLE TO MF WHICH MAY BE OF INTFREST TO YOUR 
GOVERNMENT OR ITS AGENCIES THEN I AM ONLY TOO HAPPY TO 
COOPERATE TO THE FULLEST EXTENT POSSIBLE. 

MY 'THANKS IN ANTICIPATION. OF YOUR COOPERATION. , 

■YOUR FAITHFULLY 



.r" 



:«• 



g : END (QUOTE 
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LIMITED OFFICIAL U.SE 



SYDNEY 1188 1/2 



c 



© 

c 

© 



© 



© 



- \i 




LIMITED OFFICIAL. USE. 



"SYDNEY 1188 



"2. CONGEM COMMENV WE WQULD LIKE TO SEE AS FO^HCOMING A RESPONSE 
AS POSSIBLE. PUBLICITY' IN AUSTRALIA ON THE NUG’AN HAND 
AFFAIR '-f 'WITH ALLEGATIONS OF DRUG DEALINGS, FRAUD, AND 



IN mOLV’EMENT — 



SHOULD 



UNCOOPERATIVE. MOREOVER, THE’ UNSECURED CREDITORS ON 
WHOSE BEHALF THE * LIQUIDATOR IS WORDING, INCLUDE 
AMERICAN' CITIZFNS. 

3. V’F VOULD APPRECIATE TEE DEPARTMENT'S GUIDANCE ON BO w 
TO PROCEED. CAM CUS TOMS . , ‘THE FBI AND THE IRS PROVIDE 
INFORMATION ON WHOM I I SHOULD CONTACT? IS THERE 

INFORMATION IN THESE AGENCIES THAT WOULD BE HELPFUL TO 
HIM? WF AT PRIVACY ACT AMD FREE DOM OF IN FORMATION ACT 
CONSIDERATIONS ARE APPLICABLE? ! "i TOLD US HE IS 

willing] TO TRAVEL TO THF US TO MEET WITH ANY US OPEICIALS 
WHO MAY. HAVE INFORMATION. WOULD SUCH A TRIP BF ADVISABLE 
OR NECESSARY? IT WOULD BE HELPFUL IF | fl OULD 

'DnrvPDTMiA'TTT.! a R i?s PON s v. to THIS MESSAGE FROM THE VARIOUS 



'’COORDINATE; A RESPONSE 
•CONCERNED AGENCIES. 
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TO RUEHC-/SECSTATE WASHDC 305? 
INFO pUMTHK/AMEMBASSY. BANGKOK 
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03 APR 81 
TOR: 0933 
. CNs 00377 
CHROE: LEG 
I ES ATT ? 
INFO CPU 
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BANGKOK FOP. DEA 



HONG KONG 
MANILA FOR 



FOR CUSTOMS REPRESENTATIVE 
LEG ATT 



E.O. 12065* N/A ' , . \ ■ . . 

TAGS : 1 09‘, , PEPR, F I N V , AS 

SUBJECT: REQUEST FOR INFORMATION ON NUGAN HAND CASE 
1. THE OOTT Rt APPOINTED T.TOTTT D A T'OR OF THE DEFUNCT NUGAN HAND. 



COMPANIES, 



WISFFS TO OBTAIN INFORMATION 



RELATING TO THOSE COMPANIES FROM US CUSTOMS, THE FBI AND 
THE IRS. AS A FIRST STEP, HE WOULD LIKE TO-HAVE THE NAMES 
AND ADDRESSES OE OFFICIALS FROM THOSE AGENCIFS WH O MAY BE 
ABIE TO ASSIS T q IM. THE REQUEST, IN A TETTER EROMf 
(WHO -IS WI TH I 
SYDNEY) TO | 

READS AS FOLLOWS : : “ • 

BEGIN QUOTE: ; 



m 



DEAR SIR: - t . • 

RE: NUHAN LIMITED (IN LIQUIDATION) FORMERLY NGUAN HAND 
LIMITED, YORKVILLE NOMINEES PTY LIMITED (IN LIQUIDATION), 
NUGAN HAND INTERNATIONAL HOLDINGS (IN LIQUIDATION) 

FOLLOWING MY TFI.EPHONE CONVERSATION' WITH YOUR OFFICE. 

I AM GRATEFUL FOR THE OPPORTUNITY OF MEETING WITH YOU 
AND DISCUSSING MATTERS IN RELATION TO THE AFFAIRS OE THE 
ABOVE COMPANIES OF WHICH I WAS APPOINTED OFFICIAL 
LIQUIDATOR BY THE NEW SOUTH WALES SUPREME COURT LAST 
JULY. FOR YOUR RECORDS A COPY OE THE RESPECTIVE COURT 
ORDERS OF MY APPOINTMENT ARE ATTACHED. 

MY FUNCTION AS LIQUIDATOR IS TO ACT FOR THE ORDINARY 



UNSECURED CREDITORS IN THE RECOVERY OF WHATEVER ASSETS 
AND FUNDS ARE AVAILABLE. THIS INCLUDES INVESTIGATING 
THE AFFAIRS OE THE ■ C^MPANI ES IN ORDER TO DISCOVER ASSETS 
WHICH MAY NOT BE READILY. IDENTIFIED IN THE RECORDS AS 
WELL AS REALISING KNOWN ASSETS AND PAYING A DIVIDEND 
TO CREDITORS. 

DURING THE COURSE OF MY PRELIMINARY INVESTIGATIONS, 

I HAVE BEEN INFORMED THAT VARIOUS OFFICES OF. -THE UNITED ; 
STATES GOVERNMENT PAVE CONDUCTED INQUIRIES INTO THF 
COMPANIES IN LIQUIDATION OVER ft PERIOD OF YEARS PRECEED- ' 
ING THE WINDING UP AND IN MORE RECENT TIMES HAVE INTER- 
VIEWED FORMER OFFICERS OE THF COMPANIES. 

SPECIFICALLY , I AM REFERRING TO INQUIRIES' BY THE 
AMERICAN CUSTOMS DEPALfTMEN-'F' INTO THE MOVEMENT OE FUNDS 



bo 
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EY THE VARIOUS NUG'AN HAND COMPANIES TO AND FROM AUSTRALIA 
AND THROUGHOUT THF VORLD. I FUPTFER UNDERSTAND THAT THIS 
DEPARTMENT HAS INFORMATION IN ROTH HONG FONG AND 
WASHINGTON IN RELATION TO THE COMPANIES WHICH MAY BE 

OF ASSISTANCE TO ME. , 

IN ADDITION., I UNDERSTAND THAT A | | A 

UNITED STATES 'CITIZEN AND ONE OE THE FORMER OFFICERS OF 
NULAN HAND, V- : A S INTERVIEWED BY THE FEDERAL BUREAU OF 
INVESTIGATION EARLY IN 198? WHEN CERTAIN RECORDS OF THE 
COMPANY WERE IMPOUNDED BY THAT AGFNCY . I A m INTERESTED 
TO DETERMINE WHETHER THE RESULTS OF THAT INTERVIEW AND 
IFF RECORDS HELD CAN BE OF ASSISTANCE TO ME. 

FINALLY, I HAVE BEEN INFORMED THAT THE UNITED STATES 
INTERNAL REVENUE SERVICE U AS ALSO CONDUCTED INQUIRIES AND 
THAT THE HONG KONG OFFICE OF THAT DEPARTMENT TOC-FTHER 
WITH THE WASHINGTON OFFICE HAS INFORMATION ON THE AFFAIRS 
OF THF COMPANIES WHICH MAY BE HELPFUL TO ME. 

I TRUST THAT IN THE CIRCUMSTANCFS OF THIS MATTER YOU 
WILL UNDERSTAND THAT I AM OBLIGED TO MAKE T.H I S. APPROACH 
TO YOU IN THE INTEREST OE THOSE PARTIES FOR WHOM I ACT 
AS THE DEFICIENCY AT THIS STAGE MAY APPROACH A FIGURE 
OF $A2? t 0Q0,000. • ' . . ■ 

IDEALLY WHAT I AM SEEKING FROM YOU ARE THE NAMES 
AND ADDRESSES OF PERSONS IN HONG KONG AND AMERICA FROM 
THOSE OFFICES MENTIONED ABOVE AND ANY OTHERS YOU MAY 
CONSIDER P.FLEV ANT WHO WOULD BF. PREPARED 'TO SEE MF. 'I • 
WOULD THEN BE ABLE TO ASCERTAIN .WHAT INFORMATION MAY BE 
MADE AVAILABLE TO ME WHICH WOULD ASSIST IN MY OBJECTIVEW. 
LIKEWISE IF THERE IS ANY INFORMATION FROM MY FILES OR 
AVAILABLE TO MF WHICH MAY BE OF INTFREST TO YOUR 1 

GOVERNMENT OR ITS AGENCIES THEN I AM ONLY TOO HAPPY TO 
COOPERATE TO THE FULLEST EXTENT POSSIBLE. : •• ' 

MY THANKS IN ANTICIPATION. OF YOUR COOPERATION. ' • 




^ : END .QUOTE 
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2. CONpEM COMMENT : WE WOULD LIKE TO SEE AS FORTHCOMING 
AS POSSIBLE. PUBLICITY IN AUSTRALIA ON THE NUGANHAND 
AFFAIR -f WITH ALLEGATIONS OF DRUG DEALINGS, FRAUD, AND 
CIA INVOLVEMENT — IS HARMFUL TO US AND WE SHOULD NOT BE 
UNCOOPERATIVE. MOREOVER, THE UNSECURED CREDITORS ON 
WHOSE UE'-LALF THE ' LIQUIDATOR IS WORKING, INCLUDE 
AMERICAN CITIZENS. 



A 'RESPONSE 



V'F VjOULD APPRECIATE TER DEPARTMENT'S GUIDANCE ON HO" 
PROCIFFU. CAM CUSTOMS,, THE FBI AMD THE IRS PROVIDE 
TIOiv ON WHOM | I SHOULD CONTACT? T3 THERE 

TJON IN THESE AGENCIES TV AT WOULD BE HELPFUL TO 



3. 

TO 
I N I OHM/ 
in form a 
HIM? VI 



WILLING 



CONSIDERATIONS ARE ’ APPI.I CA BLE? [ 



AT PRIVACY ACT AMD FREE DOM OF IN FORMATION ACT 

| TOLD US HE IS 
WITH ANY US OFFICIALS 
JLF ADVISABLE 
WOULD 



! e 



c 



TO TRAVEL TO THF US TO MEET 
WHO MAY|. HAVE INFORMATION. WOULD SUCH A TRTP 

or nfcsssa|ry? it would be helpful if r 
'•TO ordinate! a response to this message from the various 
concerned agencies . 
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NSAE-00 COME-00 SY-05 L-03 PA-01 SYE-00 
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i 

TAGS: SOPN, PEPR, EINV, AS Ip 

SUBJ : REQUEST FOR INFORMATION ON NUGAN HAND CASE ^ 



REF SYD NEY^ll's-S-' 1 ‘ 




h rZ 




■£ JUL 



9 1981 



1. THE NATIONAL TIMES (NT), A WEEKLY PERIODICAL THAT CARRIES 

y V- * 

FRE'QUE NT ARTICLES AND SPECULATION ON THE NUGAN HAND AFFAIR, 

i 

THIS WEEK CRITICIZES PRIME MINISTER FRASER’S OFFICE FOR 



FAILING TO COOPERATE WITH 



THE COURT APPOINTED 



LIQUIDATOR, WHO IS SEEKING INFORMATION FROM THE FBI AND 
OTHER US AGENCIES ABOUT EHE DEFUNCT NUGAN HAND COMPANIES. 
THE ARTICLE, WRITTEN BY 







'^NUGAN HAND'*? GOVT WON’T ASK FBI” , STATES THAT 



I 

UNDER THE HEADLINE" 
WROTE 



DIRECTLY TO PRIME MINISTER FRASER IN APRIL FOR ASSISTANCE 
IN SECURING INFORMATION FROM THE USG. IT ALSO NOTES THAT 
SOUGHT ASSISTANCE FROM THE US CONSULATE GENERAL 



IN SYDNEY, BUT SO FAR HAS RECEIVED NO RESPONSE EITHER FROM 

OR THE CONSULATE GENERAL OTHER THAN AN ACKNOWLEDGEMENT 



OF HIS REQUEST . 






2 . 



DIFFICULTIES, THE NT STATES, ’’REFLECT THE 



RELUCTANCE SHOWN AT THE TOP LEVELS OF THE AUSTRALIAN 
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GOVERNMENT TO GETTING TO THE BOTTOM OF THE NUGAN HAND 
AFFAIR". THE ARTICLE ALLEGES THAT INVESTIGATION OF THE 
NUGAN HAND CASE IN AUSTRALIA HAS BEEN TOO NARROW IN 
SCOPE AND "HAS STUDIOUSLY AVOIDED EXAMINING ANY 
CONNECTIONS BETWEEN THE BANK, AMERICAN INTELLIGENCE 
ACTIVITIES, AND ARMS TRAFFICKING, DESPITE THE MOUNTING 
EVIDENCE OF SUCH A CONNECTION". IN THIS REGARD, THE 
ARTICLE REFERS TO AN FBI REPORT ON NUGAN HAND OBTAINED 
BY THE NT LAST YEAR UNDER THE FREEDOM OF INFORMATION 
ACT WHICH HAD 73 OF 119 PAGES WITHHELD AND THE REMAIN- 
ING PAGES HEAVILY CENSORED. A PHOTOGRAPH ACCOMPANYING 
THE ARTICLE SHOWS 3 OF THE HEAVILY EDITED PAGES. THE 
PAPER STATES THAT ACCORD I NG TO A COVERING LETTER 
ACCOMPANYING THE RELEASED DOCUMENTS, APRINCIPAL REASON 
FOR THIS CENSORSHIP WAS NATIONAL SECURITY GROUNDS. 

3. COMMENT: WE HAVE RECEIVED NO INQUIRY FROM THE PRESS, 

NOR HAS BEEN BACK TO FOLLOW UP ON HIS REQUEST OF 

EARLY APRIL (REFTEL). HOWEVER, IT IS THREE 

MONTHS SINCE WE CABLEd | | REQUEST AND WOULD LIKE TO BE 

IN A POSITION TO PROVIDE AN INTERIM REPLY. ANY GUIDANCE 
FROM THE DEPARTMENT WOULD BE APPRECIATED. 

horow rrz 
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TRANSMIT VIA: 
I I Teletype 
I I Facsimile 
r— i AIRTEL 









PRECEDENCE: 
I I Immediate 
I | Priority 
I | Routine 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

tw. 7/31/81 



FROM: 



DIRECTOR, FBI 

4^GAT, HONG KONG (55-4) (P) 



SUBJECT: NUGAN HAND BANK 

FPC - ~ “ 



For information of FBIHO . on 7/23/81, 




| I was advised that, pursuant to their request. 

further assurances or representations were made. 

FBIHQ is requested to advise what further response is 
to be given to this request, if any. 



r\\\ 



/Wi^ Bureau (Encs . - -3'| 
- Honcr Kona 






/ V^l - Hong Kong 
hr REG:eim 

/f (3) 



AIRTEL 
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(Number) 


(Time) 
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I I Priority 
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CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 10/23/81 



DIRECTOR, FBI 



EGAT, HONG KONG (55-4) (P) 



FROM: 



SUBJECT : NUGAN— HAND BANK 

FPC 



ReHONairtel 7/31/81. . 

Enclosed for FBIHO is one copy of a 1 /ttP.r rta-t-Pd 

10/20/81. received bvl 

r£ cautioned. 

As seen from review of enclosure, LegVfe^Lis being 
asked the present position with regard to this matter. 



make tof 



Please advi se what/response FBIHQ wishes Legat to 

I rn/vnAr'4- 



request 




Bureau (Enc . - ’ 

"1 - Hong Kong ^ 

REGreim \ 

(3) 



AIRTEL ALL INFORMATION CONTAINED 

HEREIN IS UNCLASSIFIED 
DftT F RY SP5C.I \ Pros 



) *), ''l 



Approved: 



Transmitted 
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PRIORITY 
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10 LEGAL ATTACHE HONG KONG -CS5-4I PRIORITY / 
■LEGAL ATTACHE MANILA -C1L3-3S7I PRIORITY I 
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UGAN HAND BANK -CNHB3-, FPC. 



REHONAIRTEL, JULY 31, lTfll . 

FOR LEGAT, MANILA-. INFORMATION, RE AIRTEL CONTAINEDJSEJUEST 



6 [WHATEVER ASSISTANCE POSSIBLE BY THE FBI TO 




tr cr 










ACCORDINGLY i IN RESPONSE TO REQUEST -, THIS NATTER 
HAS BEEN REVIEWED AT FBIHdJ -> AND IT IS A NATTER OF FACT THAT THE 
FBI IS NOT-, AND HAS NOT-, INVESTIGATED NHB AND ITS ACTIVITIES AS 



SECRET 





FINALLY i IF CONTACTS OF LEGATS HONG KONG AN]) MANILA HAVE 
SPECIFIC LEADS TO BE COVERED IN THE U- S- BY THE FBI REGARDING 
NHB’S ACTIVITIES-, THEY CAN BE HANDLED UNDER FPC- 
BT 




V* 
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b7C 



BUTEL TO LEGATS HONG KONG AND MANILA 
RE: NUGAN HAND BANK -CNHB3- 

FPC 



NOTE : 



THE NHB IS ONE OF A NUMBER OF FINANCIAL INSTITUTIONS 
USING VARIATIONS OF THF NIIGAN HAND MAl*ir -TFKAMr MII^AM - 



AUSTRALIAN CITIZEN 

HAND ENTERPRISES HAVE HIRED PROMINENT PEOPLE-, INCLUDING I 

I ~~l AS REPRESENTATIVES IN THE UNITED 

STATES-, AND ACQUIRED OLD-, WELL-KNOWN -, EUROPEAN BANKING 
INSTITUTIONS . 



THE NUGAN 



FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT 
THE NUGAN HAND ENTERPRISES-, WHICH ARE WORLDWIDE-, HAVE BEEN CON- 
DUITS FOR WASHING MONEY FOR AUSTRALIAN-, AND PERHAPS AMERICAN-, 
ORGANIZED CRIME ELEMENTS-, AS WELL AS CORRUPT SOUTHEAST ASIAN 
GOVERNMENT OFFICIALS AND INDIVIDUALS INVOLVED IN NARCOTICS 
TRAFFICKING. THEY WERE ALSO ALLEGED TO BE INVOLVED IN THE 
HANDLING OF U. S. COUNTERFEIT CURRENCY. NONE OF THESE ALLEGATIONS 
HAVE EVER BEEN PROVEN-, ALTHOUGH FRANK NUGAN WAS UNDER INVESTIGA- 
TION BY SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA. HE WAS 
FOUND DEAD-, APPARENTLY OF A SELF-INFLICTED G UNSHOT WOUND-, IN 



AUSTRALIA IN JANUARY-, 
UNKNOWN. 



MflO 



WHEREABOUTS ARE 



THE NHB-, HONG KONG-, HAS RECENTLY FAILED- INITIAL 
ESTIMATES OF LOSS TO DEPOSITORS IS HONG KONG MILLION 

■CU.S. MILLION! . I 



THIS MATTER WAS COORDINATED WITH JAMES K- HALL-, SECTION 
CHIEF-, FOI A -, RECORDS MANAGEMENT DIVISION-, AND| 

white collar crimes-, criminal investigative division- 



M 
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BUTEL TO LEGATS HONG KONG AND MANILA 
■RE : NUGAN HAND BANK -CNHB3- 

FPC 



NOTE: 

THE NHB IS ONE OF A NUMBER OF FINANCIAL INSTITUTIONS 
USING VARIATIONS OF THE NUGAN HAND NAME {FRANK NUGAN - 

AUSTRALIAN CITIZEN i I I THE NUGAM 

HAND ENTERPRISES HAVE HIRED PROMINENT PEOPLE-. INCLUDING | 

I | AS REPRESENTATIVES IN THE UNITED 

STATES-. AND ACQUIRED OLD-. WELL-KNOWN , EUROPEAN BANKING 
INSTITUTIONS. 

FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT 
THE NUGAN HAND ENTERPRISES-. WHICH ARE WORLDWIDE i HAVE BEEN CON- 
DUITS FOR WASHING MONEY FOR AUSTRALIAN, AND PERHAPS AMERICAN , 
ORGANIZED CRIME ELEMENTS-. AS WELL AS CORRUPT SOUTHEAST ASIAN 
GOVERNMENT OFFICIALS AND INDIVIDUALS INVOLVED IN NARCOTICS 
TRAFFICKING. THEY WERE ALSO ALLEGED TO BE INVOLVED IN THE 
HANDLING OF U- S- COUNTERFEIT CURRENCY- NONE OF THESE ALLEGATIONS 
HAVE EVER BEEN PROVEN-. ALTHOUGH FRANK NUGAN WAS UNDER INVESTIGA- 
TION BY SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA- HE WAS 
FOUND DEAD-, APPARENTLY OF A SELF-INFLICTED G UNSHOT WOUND-. IN 
AUSTRALIA IN JANUARY-. nflO. | WHEREABOUTS ARE 

UNKNOWN. • • 

THE NHB-. HONG KONG-, HAS RECENTLY FAILED. INITIAL 

ESTIMATES OF LOSS p nFPQSTTORS IS HONG KONG $51 MILLION ^ j 

TU.S. MILLION!. I | 

' ' 7 

THIS MATTER WAS COORDINATED .WITH JA MES K. HALL-, SECTI ON/ 
CHIEF, FOIA, RECORDS MANAGEMENT DIVISION, ANP| ] 

WHITE COLLAR CRIMES, CRIMINAL INVESTIGATIVE DIVISION- / 
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E.O. 12065 : N/A 




TAGS: PEPR, EJll-V, AS 



- SUBJECT: RESPONSE TO REQUEST FOR FINANCIAL INFORMATION 
ON NUGAN HAND 

REF: A) SYDNEY 1188, B) STATE 303165, C) STATE 327720 

1. POST MAY PASS THE FOLLOWING INFORMATION TO 



2. DEPARTMENT IS POUCHING TO CONGEN SYDNEY (FOR 

ATTENTION) DOCUMENTS ON NUGAN HAND INC. 



RELEASED UNDER THE FREEDOM OF INFORMATION ACT BY THE FBI 
FOR TRANSMISSION TO | I FBI HAS CONDUCTED 



LIMITED OFFICIAL USE 




LIMITED OFFICIAL USE 
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NO/ NO INVESTIGATION REGARDING NUGAN HAND FOR A VIOLATION 
OF US STATUTES OVER WHICH THE FBI HAS ENFORCEMENT 
JURISDICTION. NOR/NOR HAS THE FBI INTERVIEWED A 
IN CONNECTION WITH NUGAN HAND. ON OCCASION. 



3. TREASURY DEPARTMENT (OFFICE OF INTERNATIONAL 
BANKING AND PORTFOLIO INVESTMENT) HAS SOME CORRESPONDENCE 
RELATIN3 TO NUGAN HAND BANK, BUT THIS MATERIAL IS 
UNLIKELY TO PROVIDE ANY ASSISTANCE IJf LOCATING ASSETS. 

IT CONSISTS OF: 



A) LETTERS F£OM’| US CITIZEN REGISTERING A REPRESENTATIVE 
'OFFICE OF NUGAN HAND IN THE UNITED STATES AND SUBSEQUENTLY 

. ADVISING OF CLOSURE OF THAT OFFICE. (REP OFFICES BASI- 
CALLY PERFORM LIAISON FUNCTIONS IN CONTRAST TO BRANCHES 
AND AGENCIES WHICH CARRY OUT MOST TYPES OF BANKING 
TRANSACTIONS; NUGAN HAND HAS NOT HAD BRANCH OR AGENCY 
OFFICES IN THE US. REGISTRATION LETTERS ESSENTIALLY 
PROVIDE ONLY NAMES AND ADDRESSES.) COPIES OF THESE 
LETTERS AND OF THE UNDERLYING REGULATIONS ARE BEING 
POUCHED. 

B) A LETTER RECEIVED FROM A US CITIZEN, ON BEHALF OF 
HIMSELF AND OTHERS WHO HAD SUFFERED LOSSES IN TRANSACTIONS 



LIMITED OFFICIAL USE 



LIMITED OFFICIAL USE 
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ABROAD WITH NUGAN HAND, AND THE TREASURY RESPONSE. 

COPIES BEING POUCHED. 

WHILE THE CORRESPONDENCE DESCRIBED ABOVE HAS BEEN 
RELEASED IN RESPONSE TO REQUESTS UNDER THE FREEDOM OF 
INFORMATION ACT AND THUS CAN BE CONSIDERED TO BE IN THE 
PUBLIC DOMAIN, WE WOULD APPRECIATE BEING ADVISED IF ITS 
RELEASE BY OFFICIAL LIQUIDATOR IS CONTEMPLATED. 

4. DURING THE COURSE OF OUR REVIEW OF ALL DOCUMENTS 
IN STATE DEPARTMENT FILES PERTAINING TO THE NUGAN HAND 
ENTERPRISES in CONNECTION WITH REQUESTS UNDER OUR 
FREEDOM OF INFORMATION ACT, WE HAVE DISCOVERED NO 
MATERIAL RELEVANT TO THE REQUEST BY 

CONCERNING THE EXISTENCE OF ANY ASSETS OF THE LIQUIDATED 

OR related companies. 



5. THE FOREGOING INFORMATION, PARTICULARLY THAT IN PARA 
2 ABOVE, IS BEING PROVIDED TO 



ON THE UNDER- 



STANDING THAT IT IS SOLELY FOR HIS USE IN CARRYING OUT 
HIS RESPONSIBILITIES AS A COURT-APPOINTED LIQUIDATOR. 



HAIG 




Lassified 



. 1 

l T» 






V 



PAGE 01 
c ACTION EA- 12 



♦ 

SYDNEY 00489 092145Z 



FBB 1&3 



hi. A 

FE LE I f 




:d 

UNIT 



* 

lOfellHs 1 3 z 



OCT- 00 


ADS-00 


IWR-10 


SS-10 


H-0I 


NSC- 05 


NSAE-00 


COME- 00 


TRSE-00 


PM- 09 ' 


PA-02 


OMB-01 


F3IS-00 


SP-02 


SPRS-02 


/077 W 



FEDERAL BUREAU 
OF INVESTIGATION 



CIAE-00 EB-08 
HA-06 L-03 

I MM- 06 ICAE-S 



h 

w 



R 09 0529 Z FEB 82 
FM AM CONSUL SYDNEY 
TO SECSTATE WASHDC 4 672 
INFO AM EMBASSY CAKBERRA 

UNCLAS SYDNEY 0489 

E.O. 12065: NA 

TAGS? SOPH, PEPR, EIMV, AS 



•224275 100569Z//12 



! 



Exec. AO-Adm. | 

Exec. AD-lnu. J 


Exec. AD-LES /. H 


Asst. Dir.: / 

Adm.Servs / 
Crim. \*/W 


. Idant.^ 5 ^ 


^ Insoection 


Intel!. 


^ ^ Laboratory 


leoal Ccuri. 
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SUBJ: SYDNEY MORNING HERALD REVIEWS STATUS OF MUG AN HAND, CASE 



/f •) ]\'~ 

fk i-*fo / 

1. SUMMARY: A SYDNEY OR WING HERALD ARTICLE, FSB 8, 

CREDITED/ TO HERALD COORESPONDENTS IN MEW YORK AMD SYD^YfEB 11 1982 

RE V I EWlilP tII'E^ST MU^ A M HAND INQUIRIES*. IT REPEATS^ - — 

.ALLEGATIONS OF CIA ifoitvEMEKT AND LINKAGES DOP^R^NI f NG . 

5RRISS TO THE INQUIRY NOW BEING MADE BY THE AUSTRALIA*' 1 
lATOR, THE HERALD STATES THAT THE AUSTRALIANS AND US 

GOVERNMENTS ARE COOPERATING "TO SOME EXTENT". END SUMMARY 

i r 7 ‘ ' 




; Nv” 





2 . the relisting OF NUMN hand bank isTgrasd cayma^ . 

D HR I NG the FIR'ST WEEK OF FEBRUARY, THE HERALD SAID, HAS 
RAISED NEW HOPES IN ATTEMPTS TO UNRAVEL THE ACTIVITIES 
OF THE HUG AN HAND GROUP. THE BANK HAD BEEN DROPPED FROM 
THE CAYMAN ISLANDS REGISTERED OF COMPANIES ON SEPTEMBER 4, 
1981, A i© THUS FORMALLY CEASED TO EXIST. THE ARTICLE 
STATED THAT LIQUIDA^IONOF the BANK WILL NOW BE CARRIED 
OUT BY THE LiQUipTOR OF THE HUG AN HAND OPERATION IN HONG 
KONG, MR. ROBL^HEARDER, A HONG KONG PUBLIC SERVANT. HE 
WILL BE ASSISTED BY A CAYMAN ISLANDS ACCOUNTANT. 

UNCLASSIFIED 



UNCLASSIFIED 



4 



PAGE 02 , SYDNEY _^f0489 0921 45 Z * 

0 

■' 3. the herald article states that the opening, of the 

MUG AN hand bank IN THE CAYMANS AND THE CLOSURE, ABOUT 
“ THAT TIME, OF A BANK THERE THOUGHT TO BE "OPERATED AS A 
FRONT FOR THE UNITED STATES CENTRAL INTELLIGENCE AGENCY 
MAY POSSIBLY BE more THAN COINCIDENTAL". IT CONTINUES 
THAT, "THE CIA BANK HAD BEs/ CLOSED FOLLOWING EMBARRASS- 
ING DISCLOSURES AT THAtWmE, CONCERNING CERTAIN OTHER 
CIA FRONTS FOR ITS CLANDESTINE OPERATIONS." THE ARTICLE 
ALSO REFERS TO ALLEGATIONS THAT A FORMER AMERICAN PARTNER 

IN THE GROUP, MICHAEL JON HAND, HAD 3 SEN ASSOCIATED WITH 

' ' " * „ ‘ -z, 

THE CIA, SERVING AS A "PAYMASTER". IT STATES THAT HAND & 

DEPARTED AUSTRALIA ON A FORGED PASSPORT, WEARING A FALSE 

MUSTACHE AND GOATEE, ENTERED THE US VIA VANCOUVER, AMD 

IS NOW BELIEVED TO BE RESIDING IN THE US UNDER AN ASSUMED NAME. 




4. THE ARTICLE STATES THAT "DESPITE HAND'S CENTRAL 
POSITION IN THE NUGAN HAND GROUP, BELIEVED TO HAVE # 

HAD CONNECTIONS WITH THE MR. AS^HEROIM AND MURDER 
SYNDICATE AND WITH SOUTHEAST ASIA DOPE-RUNNING GENERALY, 

AND THE FACT OF HIS ILLEGAL DEPARTURE, AUSTRALIAN AUTHOR- 
ITIES, ACCORDING TO THE US FEDERAL BUREAU OF INVESTIGATION, 
APPEAR TO HAVE MADE NO SERIOUS ATTEMPT TO LOCATE HIM". 

THE HERALD SAID IT WAS TOLD BY F3I AND DEA OFFICIALS THAT "THE 
FBI HAD RECEIVED NO REQUEST FROM AUSTRALIA TO LOCATE AND 

interview hand" and that the us drug enforcement agency has 

RECEIVED NO REQUEST TO BE ON THE LOOKOUT FOR HIM. 



+ t r 

. 5. THE ARTfrlCLlf FURTHEST AT ES THAT THE *FBI ,* CIA AN^|S* 
.'^SPARTMEOTS of CUSTOMS, treasury a® state HAVE ALL 
RECEIVED LETTERS SEEKING COOPERATION FROM THE AUSTRALIAN 
^ LIQUIDATOR OF THE RUG AN HAND GROUP, MR. J0Hj£j® , 8RIEH. /f ' 
* IT CONTINUES SAYING THAT, "AFTER SEVERAL MONTHS OF 
PASSIVE RESISTANCE, THE AUSTRALIAN FEDERAL GOVERNMENT 

UNCLASSIFIED 



UNCLASSIFIED 
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AND THE US CONSULATE ARE MOW, TO SOME EXTENT, COOPERATING 
WITH MR. O’BRIEN’S INQUIRIES DIRECTED TO US AGENCIES." 

IT ADDS THAT RESULTS THUS FAR ARE MINIMAL. 
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MANILA FOR LSGAT j DSPT FOR EA/A^Z? HOf’G KOf!G FOR CUSTOMS 
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"UNFORTUNATELY, I DO NOT HAVE THE ANSWERS TO THESE 

QUEST I OHS. I HAVE BEGUM INQUIRIES, HOWEVER, AND I WILL GET 

SACK TO YOU AS SO OH AS POSSIBLE." 

2. WE ARE UNSURE OF WHERE LEARNED 

ALLEGED HUMBER OF PAGES IN REPORT, BUT KNOWLEDGE OF 
EXISTENCE of a REPORT WAS GIVEN TO HIM If] 12/31/81 LETTER 
From THIS OFFICE WHICH WAS BASED UPO* 81 state 3412S4. 

AS YOU RECALL, THAT CABLE SAID 

UNCLASSIFIED 




4 1. FOLLOWING IS TEXT oJbLETTER SENT 2/12/82 FROM 



QFFJCE 




AUSTRALIAN LIQUIDATOR OF 



MUG AN HAND COMPANIES 



- "THANK YOU FOR YOUR LETTER OF FEBRUARY 10, 1932, 

ASKING IF I COULD CONFIRM THAT A 119-PAGE FBI REPORT ON 
THE MUG AN HAND COMPANIES WAS PREPARED WHOLLY 
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REf: SYDNEY 0544 * 



' LE6ATT MANILA HAS INFORMED US THAT, BECAUSE HE WAS NOT PARTY 
TO INTERAGENCY DISCUSSIONS RELATING TO RELEASE OF INFO TO 
AUSTRALIA LIQUIDATOR OF NUGAN HAND COMPANIES, HE 

QUERIES AS GIVEN IN 



UNSURE HOW TO RESPOND TO 



REFTEL. BECAUSE OF THIS, WE WOULD BE GRATEFUL IF DEPARTMENT 
WOULD ASSUME ACTION RESPONSIBILITY TO OBTAIN REPLY TO REFTEL. 
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PGOV PINT SNAR 

HAND ALLEGATION AGAINST GOA DEPUTY PRIMIN 
1. SYDNEY PRESS MAR 12 GAVE EXTENSIVE COVERAGE TO 



/- 









/ 



ALLEGATION MADE PREVIOUS DAY IN FEDERAL PARLIAMENT IN CA$BE|RA 



BY_pPP.OSJ_TlO_N_LEAD.ER BILL^AYDEN THAT DEPUTY__ ERLMLN DOUG 



y 



A 



Anthony was jnvol 



in 




KfAT ION OF MJGAN HAND BANK 



MESSING A 

. whe4^nTh 



marcot: 

NTHONY ISSlH 



\MTn& 



WITHDREW ALLEGATION BUT STATED THAT MERE DENIAL DID NOT DISPOSE 

3 fflAR 1 r *t*cs? 

ALTOGETHER OF matter. HAYDEN ALSO REVEALED THAT AUST SECURITY ' 



INTELLIGENCE* O'RGA-NIZAT ton had been angered BY AND HAD REFUSED to 
^ ANSWER QUERIES HE HAD MADE ON WHETHER CIA HAD INVESTIGATED 

I 



NUGAN HAND. 



J2. GOvj^MENT TEMPORARILY GAGGED DEBATE ON SUBJECT WHILE 
CABINET (ACCORDING TO ONE REPORT IN "THE AUSTR ALIA^" ) T^RDFRED A 

hasty investigation OF ALL FILES ON THE NUGAN HAND affair. 

X\ / 

MINISTER. KEVIS&NEWMAN (IN CHARGE OF NARCOTICS BUREAU). 

' — - 

MEANWHILE, TABLED V CORRESPONDENCE BETWEEN COMMONWEALTH AND NSW 

t 

GOVTS TO PROVE THAT GOA WANTED INVOLVEMENT OF KNOWN CRIMINALS IN 
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SYDNE 




00895 
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MARCOTCS AND RELATED CRIME " FULLY INVESTIGATED". HE ALSO CON- 
FIRMED THAT AUST POLICE HAD ASKED FBI TO APPROACH CIA FOR INFO 
ON NUGAN HAND. 



r 



3. HAYDEN’S CHARGE AGAINST ANTHONY CAME FOLLOWING TV INTERVIEW 
OF EX- NARCOTJC^ '^JO^ ^LK MA N WHO CLAIMED HE 

RESIGNED FROM BUREAU BECAUSE OF VICTIMIZATION AND VILIFICATION 
HE ENCOUNTERED WHEN TRYING TO PRESS INVESTIGATION INTO ALLEGED 
ACTIVITIES OF NUGAN HAND INVOLVING DRUG TRAFFICKING AND LAUNDERING 
OF MONEY. BUT VOLKMAN DENIES GIVING ANTHONY’S NAME TO HAYDEN. 
ACCORDING TO VOLKMAN, A FEDERAL MINISTER NOT IN CHARGE OF 
; NARCOTICS BUREAU (AND NOT FURTHER IDENTIFIED) GAVE ORDER 
THAT BUREAU SHOULD CONDUCT— IN VOLKMAN’S WORDS— 

A benign inquiry where information was gathered but nothing 

acted on.” he SAID A "CONSPIRACY OF SILENCE” EXISTED WITH 
RESPECT TO NUGAN HAND AFFAIR WHICH HE CALLED AUSTRALIA ' S 
WATERGATE. 

4. SYDNEY MORNING HERALD LOCATED AND INTERVIEWED TWO 
FORMER COLLEAGUES OF VOLKMAN IN NARCOTICS BUREAU 
WHO CONFIRMED that there were standing orders in narcotics 
BUREAU TO KEEP NUQAN HAND INQUIRY LOW KEY. ONE OF THEM CITED A 
i978 MEMO FROM BRlAl^TES, THEN BUREAU DIRE CGTOR. THAT BUREAU 
FOR TIME BEING SHOULD \ot ENGAGE IN ACTIVE EXTERNAL INQUIRIES 
ON NUGAN HAND. 
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SUBJECT:- FBI REPORT ONHvUGAN HAND COMPANIES 



i 



REFS: A. SYDNEY 544, B. SYDNEY 683 



I/.**# 




- ^ manfflTKn » TKlSOn OFFICE grTSI HEADQUARTER 
SEVERAL TIMES I KL EFFORT TO GET A RESPONSE TO REFS. ON 
FEBRUARY 26, FbT LIAISO^ptNFORMED US IT IS THEIR UNDER- 
STANDING THAT LEG ATT MANILA, WHO WILL VISIT SYDNEY AND 
CANBERRA IN MID-MARCH, HAS ALREADY INFORMED THE COURT- 
APPOINTED LIQUIDATOR FOR THE NUGAN HAND COMPANIES THAT E 
IS WILLING TO MEET THE LIQUIDATOR TO EXPLAIN THE FBI 

LIMITED OFFICIAL USE 
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ACTIONS AND POSITION ON THIS CASE AND TO PUT THE LIQUIDATOR 



IN contact with 









2. FOR MANILA: WOULD APPRECIATE IT IF LEGATT WOULD 

CONFIRM THE ACCURACY OF THIS UNDERSTANDING IN CABLE TO 

state slugged "for ea/anz” and to Sydney. 
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ReButel 11/17/82. 

Enclosed for infor mation of recipient s is letter w//> ^ 

dated 2/19/82. received from I / 

I ^ ( which 

g^g of thp travel to New Yor k and Miami of the O fficial 

Receiver in re captioned matter , | 



As seen 



be apprised of his travel to that area during the perioc 
2/28-3/4/82. 




-j Bureau (Encs. - o- 
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TO: DIRECTOR/ FBI (163-45612) 

ATTN: IHTD, LIAISON UNIT 



PROM: LEGAT, HONG KONG (55-4) (P) 



SUBJECT: NUGAN HAND BANK 

FPC 



ReButel 11/17/82 » 



Enclosed for information. of recipients is letter 
9/10/R9-. rmnivAd from I 



WHICH 

a&vises of travel to New Yor k and Miami of the Of ficial 
Receiver in re captioned matter/ 



seen. 



has requested the FBI Miami Office 



be apprised of his travel to that area during the period 
2/28-3/4/82. 




Bureau (Encs. - 2) 

(1 - Liaison Unit, INTD) 

(1 - Miami, 163-2191, Info.) 
j- Hong Kong 
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MANILA FOR LEGAT; DEPT FOR EA/ANZ; HONG KONG FOR CUSTOMS 

E.O. 12065: NA / 

TAGS: AFIN EINV PEPR AS HK US 
SUBJ: FBI REPORT ON^SuGAN HAND COMPANIES 



REF MANILA 05631 

HAVE ARRANGED APPOINTMENT WITH LIQUIDATOR 
FOR 10 AM ON FRI, MAR 19, AT OFFICES OF 



SYDNEY. IF DATE OR TIME INCONVENIENT, 



STANDS READY TO alter^either. 
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Routirlglfip — 1 

0- 7 (Rev. 3-6-81) 

TO: SAC: 

I 1 Albany 
1 | Albuquerque 
I | Alexandria 
I I Anchorage 
[ 1 Atlanta 
I | Baltimore 
| | Birmingham 

| | Boston 

1 — I Buffalo 
I — | Butte 

1 | Charlotte 

[ 1 Chicago 
| | Cincinnati 

[ I Cleveland 
| | Columbia 

I — | Dallas 
| 1 Denver 

[ ] Detroit 
□ El Paso 
| 1 Honolulu 



(Copies to Offices Checked) 



f | Houston T 1 

j | Indianapolis □ 

I | Jackson □ 

I | Jacksonville □ 

I | Kansas City O 

i — 1 Knoxville O 

| 1 Las Vegas CZ3 

1 j Little Rock □ 

| | Los Angeles □ 

| | Louisville □ 

| | Memphis □ 

m Miami □ 

m Milwaukee □ 

f— 1 Minneapolis □ 

□ Mobile □ 

I | Newark □ 

j | New Haven □ 

New Orleans □ 

m New York City □ 

m Norfolk □ 



tionoiuiu in on oik 

I | SAC, New Rochelle (MR A) 

| — | SAC, Brooklyn-Queens (MRA) 

RE: nugan hand bank 
FPC 



Oklahoma City 
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Phoenix 
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St. Louis 

Salt Lake City 

San Antonio 

San Diego 
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Savannah 
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Tampa 
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TO: LEGAf: 

I | Bern 
I I Bogota 
| | Bonn 

\ I Hong Kong 
1 I London 
I I Manila 
[ | Mexico City 

f | Ottawa 
| | Panama City 

I I Paris 
| | Rome 

[ | Tokyo 



3/3/82 

(Date) 




Re attached Hong Kong airtel to Director 
2/22/82. (HONfile 55-4) 



Retention For appropriate 

| | For information □ optional (xU action CD Surep, by 

(— ] The enclosed is for your information. If used in a future report, □ conceal all 
sources, | | paraphrase contents. 

| — | Enclosed are corrected pages from report of SA . — — 

dated 



Remarks: R e FBTHQ Supervisor 



ph one call to Sa[ 



SA 



|New York , 



Miami, 3/2/82 
3/3/82. 



te le- 
, and 



inv i nnuiries received from 
regarding Shis matter should be directed to sW, 
Attention: Liaison Unit, Intelligence Division. 
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FEDERAL bureau 
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| Asst. Dir.: 
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C,:m. !;rt 

bSpC^iiU . 
fctfeit 
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FBI E- 00 /®20 W 



-020277 290A11E /72 



p 290243 Z MAR 82 
FM AMCONSUL SYDNEY 
to SECSTATE «ASHDC PRIORITY 4930 
INFO AMEMBASSY CANBERRA 
AM CONSUL HONG KONG 
AMEMBASSY MANILA 
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E.O. 120 S5: W jL&'j&dk 

TAGS; AINF, EINV, PEPR^S, HK U tqUIDATOR 

SUBJ : FBI MEETlNO^ITl^SfflJ^^^. 
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REF MANILA 5 S 3 1 
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t .i* LEGA ? MANILA AND FUTURE LEGAT CAN3ERRJ MET IN SYDNEY 



AND REP RE SEN- 



ON MAR. 22 WITH NUGANHAND LIQUIDATOR 
TATIVE OF NSW CORPORATE AFFAIRS COMMISSION TO DISCUSS ALLEGED 
119-PAGE FBI REPORT ON N-H. LEGATS INFORMED 

l 1 

THAT 



THIS OFFICE THAT THEY BELIEVE THEY CONVINCED 
MASS OF HEAVILY-CENSORED FBI DOCUMENTS IN HIS POSSESSION 
REPRESENT NOT A COMPREHENSIVE REPORT ON H-H BUT RATHER AN 



ACCUMULATION OF MESSAGES RELATING TO RATHER PERIPHERAL 
MATTERS (E.G., NAMECHECKS AND INTERNAL ADMINISTRATIVE 
DOCUMENTATION), MUCH OF V/HICH PROBABLY WOULD BE OF NO CONTINUING 
INTEREST TO ANYINE. 



V 



bo 

b7C 



2 «| | AND CORPORATE AFFAIRS REPRESENTATIVE 

ASKED FEW QUESTIONS AND SEEMED QUITE WILLING TO ACCEPT 

LIMITED OFFICIAL USE 



LIMITED OFFICIAL USE 



PAGE 02 



SYDNEY 0 



109 6 



IT 




■f LEG AT MANILA’S EXPLANATIONS. LESS WILLING WAS A REPRESENTATIVE 



^OF THE TASK FORCE INVESTIGATING N-H WHO, ^WITHOUT FORKNOWLEDGE 
OF EITHER the LEGATS OR THIS OFFICE, HAD APPARENTLY ALSO BEEN 
INVITED to SIT IN ON THE MEETING. HIS COMSTRIUBTION TO THE 
MEETING WAS A RATHER INTENSIVE CROSS-EXAMINATION. 



3. DETAILS OF MEETING WERE PUBLISHED MAR 28 IN NATIONAL 
TIMES AND IN SYDNEY SUN-HERALD. ARTICLES ARE ESSSENTI ALLY 
ACCURATE IN THEIR RECOUNTING OF THE MEETING, ALTHOUGH SOME SLIGHT 
ERRORS OF FACT AND EMPHASIS HAVE BEEN NOTED. WHAT SEEMS 
EVIDENT FROM THE ARTICLES IS THAT SUCH INFO AS HAS BEEN 
SUPPLIED BY USG IS BEING USED BY N-H INVESTIGATORS AS LEVER 
TO PRY ADDITIONAL INFO FROM AGENCIES OF THE GOA AND THE NSW 
GOVT. MUCH IS MADE IN THE ARTICLES OF DISCREPANCIES BETWEEN 
WHAT N-H INVESTIGATORS HAVE BEEN TOLD BY FBI AND WHAT THEY HAVE 
BEEN TOLD BY COMMONWEALTH AND NSW POLICE AUTHORITIES. LOCAL 
POLICE, APPARENTLY, ARE STONEWALLING INVESTIGATORS BY DENYING 
THAT THEY HOLD FBI REPORTS WHICH LEGATS SAY THEY MUST HAVE. 



4. IT IS MATTER OF REGRET THAT N-H INVESTIGATORS CHOOSE TO DO 
THEIR WHIPSAWING IN THE PUBLIC PRESS, USING DIRECT QUOTATIONS 
FROM CORRESPONDENCE ORIGINATING IN THIS OFFICE AS WELL AS THE 
STATEMENTS OF THE LEGATS. ALTHOUGH ALL OF THIS WAS UNCLASSIFIED, 
WE CONSIDERED IT "PRIVILEGED”. THUS WE SHALL VERY LIKELY TREAT 



FUTURE REQUESTS FOR ASSISTANCE FROM 



iND OTHER N-H 



INVESTIGATORS WITH CONSIDERABLY MORE CIRCUMSPECTION THAT THOSE 

CiLIA/FlY T r — \ grr , 



(dept CEA/AMtl 
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Exec. AD-Adm. 
Exec. AD-lnv._ 
J Exec. AD-LES_ 
Asst. Dir.: 



"1 



INFO OCT-00 ADS >00 INF?- 10 CIAE-00 SB-08 

L-03 CTME-00 PA-02 



FEDERAL BUREAU 
of investigation 



SY- 05 



MSA E- 00 COHE-001 
FBI E- 00 7040 V/ 



163375 010642Z 715 



;• rZ 



. P R 010455Z APR 82 
V 



Ffo AM CONSUL SYDNEY 
TO SECSTATS WASHDC PRIORITY 4960 
INFO AMEM5ASSY CANBERRA 
AM CONSUL HONG KONG 
AMEMBASSY MANILA 



UN CL AS SYDNEY 1160 



HONG KONG FOR CUSTOMS 



MANILA FOR LEG AT 



E.O. 12065: M/A 




TAGS: AING El NV PEPR AS HK US 



SUBJECT 




•JUG AN HA MD LI9UIDAT0R TIPPED TO SUE 
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REF: SYDNEY 1095 
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Adm. Ssnii 
Crim;, 

Ident : — A 






Inspection 
Intel! 



Lafcontory . 
Legal Conn.. 



Off. of Cong. 

^ Public Affs. . 
Rec, Mgnf 



Tech. Servs, 
Training 



Telephone Rm. 
Ofrector'^SecV ^ ;; , ,7-7„nR 
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• 1. APRIL 1 ISS^ OF ’’THE AUSTRALIAN", MATWLAL D.AILY PAPER, 

t «" 
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E* 



Sr AT ESlf^JAT NUGAN HA HD LIQUIDATOR 



IS EXPECTED 



TO REVEAL PLANS TO SUE MORE THAN 60 COMPANIES AND INDIVIDUALS 

i 

.FOLLOWING A REPORT HE PLANS TO MAKE TO N-H CREDITORS 
WHICH WILL BE DISTRIBUTED NEXT WEEK. I 



HIMSELF IS 



REFUSING TO DISCUSS MATTER PENDING DISTRIBUTION OF THE 
REPORT. HE WILL HOLD A CREDITORS’ MEETING IN SYDNEY ON 
APRIL 16. 



\ 



< 
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2. ARTICLE CHARACTERIZES USG POLICY AS ONE OF 
MON- COOPERATION IN ATTEMPTS MADE TO INVESTIGATE 
ALLEGED LINK BETWEEN N-H AND CIA. IT STATES 

PLANNING TO INTERVIEW FORMER CIA DIRECTOR 



UNCLASSIFIED 




UNCLASSIFIED 



PAGE 02 SYDNEY 01 160 010S37Z 

WILLIAM COLBY WHO HAS HIMSELF LODGED A CREDITOR’S 
CLAIM AGAINST N-H FOR NONPAYMENT FOR SERVICES RENDERED. 
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017 IS 1104232J y P? Uhit 
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j *1111 

^Wjj? 



w-nf® 

I NR- 10 CIAE-00 4 ^-08 



DODE-00 

PA-02 INM-06 ICAE-00 JUSE-00 
SPRS-02 /042 V 

127250 1 10450Z /10 



P 110406Z MAY 82 
FM AM CONSUL SYDNEY 

TO SECSTATE WASHDC PRIORITY 5185 ®j©ISRAI» GOVERNMER® 

INFO AMEMBASSY BANGKOK 

AMEMBASSY CANBERRA 

AM CONSUL HONG KONG 

AMEMBASSY MANILA 
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BANGKOK FOR DEAj HONG KONG FOR CUSTOMS; MANILA FOR LEGAT 
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1 2 MAY 18 1982 



E.O* -20S5J NA 

TAGS: AINF, EINV PEPR PINR SNAR AS*HK US ’ • . , . 

& ' * 

SUBJ: NSW PREMIER SEEKS WIDENED NUGAN-HAND 1 INVESTlGATION\ 

^ ‘ V' 

\V\ *- ^ 4 ^ 

REF CANBERRA 03791 
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SYDNEY DAILY TELEGRAPH 5/11/82 REPORTS THAT NSW PREIMER 
NEVILLE WRAN AGREED MAY 10 TO REQUEST BY PRIMIN FRASER THAT 
JOINT FEDERAL- STATE ROYAL COMMISSION INTO DRUGS (STEWART 
COMMISSION) HAVE TERMS OF REFERENCE WIDENED TO INCLUDE 
ACTIVITIES OF FORMER NUGAN HAND BANK. LETTER TO PRIMIN IS 
SAID TO URGE THAT STEWART COMMISSION NOT CONFINE ITS INVEST- 
GATION OF N-H TO ALLEGATIONS THAT BANK ENGAGED IN DRUG TRAF- 
FICKING, BUT ALSO LOOK INTO CLAIMS THAT IT HAD LINKS TO 
FOREIGN INTELLIGENCE SERVICES, ORGANIZED CRIME FIGURES, 

' AND INTERNATIONAL TRADE IN ARMS. WRAN SUGGESTED 
THAT EXACT TERMS OF REFERENCE BE SETTLED AT 
SPECIAL MEETING OF FEDERAL AND STATE ATTORNEYS GENERAL. 
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UNCLASSIFIED 
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CAN3ERRA ALSO FOR LEGAT? HONG KONG FOR CUSTOMS 

r \)\K 
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E.O. 12 0 65 : NA 



C, 






TAGS: AINF EINtt' PEPR AS HK US 









v •. y\ -A 
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gjv&amiS&t t&XP****^ ^ 
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g MAY 28 ISO 




aS ^ sw ***** 4 



SUBj: QUERY ON NUGANnHA 

/ 




FOLLOW-UP ON GUIDANCE REQUEST 




REF SYDNEY 1625 




;>fE ARE BEGINNING TO BE CONCERNED ABOUT ABSENCE OF REPLY 
. 'FROM 'DEPARTMENT TO REFTEL. DEPARTMENT WILL RECALL THAT PREVIOUS 
• 'REQUEST FOR INFO FROM N-H LIQUIDATOR, GOT SOMEHOW 

MISFILED OR OVERLOOKED, WITH RESULT THAT REPLY TO HIM TOOK 
SEVERAL MONTHS. THIS FACT LEAKED TO PRESS AND GAVE USG--AND b6 

b7C 

IN PARTICULAR THIS OFFICE--ADVERSE PUBLICITY. IT IS HOPED 
THAT CURRENT QUERY FROM NSW CORPORATE AFFAIRS COMMISSION CAN 

get speedier reply. 
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DE RUEHBY 5-363 155^8 
ZMY CCCCC ZZH 
R 040108Z JUN 82 
FM AM EMBASSY CANBERRA. 



DECLASSIFICATION AUTHORITY DERIVED FROM 
FBI AUTOMATIC DECLA^|fclCATIOH GUIDE 
DATE H-17-Z01Z 



T' L a 

i Jur. “ '• 15 









\ y 'Vr“ •* vhgation 

TO DIRECTOR FBI WASHDC 

' y 



BT 




COMF1 Di£ N T I A L 



■» 3A^XAk 
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FBI FOR DIRECTOR (163-45612) 
FROM LEG ATT CANBERRA 



..i-r'Ti 
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E.O. 12065: N/A k { ■ . 

QjA'-' 

TAGS: AS~£C 

SUBJECT: ^NUGAN HAND BANK 




^=^07, yjTT 

c-: j. G^R / / 

1. REFERENCE MANILA AIRTEL (MAN 163-357) DATED 4/8/81 2.. 

r -- ’yf - mm 

7 _ ' 



AND BUTEL TO MANILA 11/17/81. 



~) 



O 0 






2. THIS MATTER CONTINUES TO BE OF GREAT INTEREST TO 




AUSTRALIAN AUTHORITIES AND HAS SPARKED MUCH Cj^TICISM 
ON THE PART OF THE MINORITY LABOR PARTY AS IT RELATES 
TO THE ADMINISTRATION OF AUSTRALIA®* PRIME MtAc&tp 



■ A !'G i > - 



Referral/ Consult 



fey 



MALCOLM FRASER. 

yf^-' J( * h Ulr 

3. ALLEGATIONS THAT THE FBI HAS CONDUCTED 



EXTENSIVE 

INVESTIGATION AND HAS COMPILED A 119-PAGE REPORT. AS WELll 




5. BUREAU REQUESTED TO PROMPTLY ADVISE IF SUCH A 
DOCUMENT IS FEASIBLE. NESEN 
BT 

5363 
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UNCLAS I ROUTINE 

$S!BRR RUEHBACIDE RUEHFB H*H012D IL^EEOSEVUIER 4BE034Z JUN fi5 

! F M _D I RECTOR FBI VSoT - ^ W " 

i 

*TO ANENBASSY CANBERRA 

ATTN: LEGAL ATTACHE -C1L3-45L1E3- 

BT 

^jJlNCLAS 

^NUGAN HAND BANK. 

r 

- REURTEL JUNE 4-, 1R62. 

j 

. L IT IS FEASIBLE TO PREPARE SUCH A LETTER REGARDING 

i 

CAPTIONED NATTER OVER THE SIGNATURE OF ASSISTANT DIRECTOR-, 

j 

(INTELLIGENCE DIVISION-, FBIHtf- FURNISH ANY ADDITIONAL JofftAILS-, 
j.AS WELL AS ADDRESSEE. 
vBT 

!|- 
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1 - LIAISON UNIT 
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L -4.t3.4- 
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i., BY •WAY - OF BACKGROUND, THE ACTIVITIES OF, C APT 10 MFD 
BA V !{ APE THi SUBJECT OF AH AUSTRALIAN ROYAL COMMISSIO 
OF INQUIRY INTO DRUGS CARCID> UHICM IS ATTEMPTING TO 
DETER HIDE THE EXTENT OF ILLEGAL ACTIVITY OF THIS 



/ * 



SA.rRt.7V 



ORGANIZATION BEFORE ITS RECENT BANKRUPTCY. THE BANK 



b6 




3. APPARENTLY , AS THE RESULT OF A FOI REQUEST BY AH 
AUSTRALIAN JOURNALIST IN t.'ASHI MOTOR, SORE 119 PAGES OF 
HiAVlLY-tXClS^D HATE RIAL HAS MADE AVAILABLE. THIS HAS 
BEEN REFERRED TO IN THE MEDIA AS A "REPORT." IN FACT, 



IT IS UNDERSTOOD TO BE NOTHING MORE THAN’ 










IK OTHER WORDS. 
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,/X FM AM EMBASSY CANBERRA 



TjO DIRECTOR FBI WASHDC PRIORITY 
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S Exec. AD-hw._ 
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JclepiicnsFi.n, 



.s/fo<SosS 



FBI FOR ASSISTANT DIRECTOR, INTELLIGENCE DIV. (163-45612) 
AND FOREIGN LIAISON UNIT , FROM LEGAT CANBERRA 



E .0 . 1206 5: P/A 

T AGS: ASEC 



SUBJECTS RfGAN HAND BANK CCBR 163-4) 



REF: MYTEL 7/9/82 (CANBERRA 6617). 




\U V [ l '2 ^ >\ ^ 



** NOV V.i ^ 



1. EMBASSY REQUESTS THAT YOUR RESPONSE TO REQUEST SET 
OUT IN REF TEL BE COORDINATED WITH DEPARTMENT OF STATE, 
EA/ANZ DESK, WHICH IS MONITORING DEVELOPMENTS IN THIS 




matter, nesen 









6751 



JVV FB&209 
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DERUEHBY 7673 22102^.. . 
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R 090228Z AUG 82 
FM A ME MB ASSY CANBERRA 
TO DIRECTOR F£I WASHDC 
BT 

confidential 



federal government; 
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FBI FOR ASSISTANT DIRECTOR, INTELLIGENCE DIV. 
AND FOREIGN LIAISON UNIT, FROM LEG AT CANBERRA 



E.O, 12356: DECL: N/A 
TAGS: ASEC^~ 

o 

SUBJECT: NUGAN HAND BANK (CBR 163-4) 




REF: MYTEL 7/9/82 CCBR 6617) 

m 

1. I HAVE BEEN ADVISED THAT THE AUSTRALIAN ROYAL 
COMMISSION OF INQUIRY INTO DRUGS (ARCID) IS PRESENTLY 
CONSIDERING THE ADOPTION OF "NEW TERMS OF REFERENCE" 
IN CAPTIONED MATTER, WITH SOME INDICATIONS THE ASPECT 




OF IN3UIRY DEALING WITH PURPORTED REPORTS OF THE 



NUGAN HAND BANK OSTENSIBLY MADE BY'THE FBI MAY BE 
DROPPED ALTOGETHER IF ARCID RECEIVES A REPLY FROM THE 
FBI IN THE IMMEDIATE FUTURE, -rff) 





BUREAU is requested to advise status of this^reply 



BY C-ABLE.- 






3. if Letter already prepared and being forwarded by 

POUCH, BUREAU IS REQUESTED TO REPLY WITH TEXT OF 
LETTER SO THAT LEGAT MAY ADVISE INTERESTED OFFICIALS 
WHO MAY BE ABLE TO SUCCESSFULLY CONVINCE ARC ID TO 
DESIST IN ITS EFFORTS TO LOCATE AND REVIEW THE ALLEGED 
BUREAU REPORTS RELATING TO NUGAN HAND. CABLED TEXT 
REQUESTED SINCE POUCH TRANSIT TIME HAS BEEN FROM 3 TO 4 
WEEKS. NESEN 
BT 
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Subject 



PUjRPOSE : 



0. B. Revell 



Greenleaf 



Date 8/31/82 



INTELLIGENCE .OVERSIGHT BOARD MATTERS 
REQUEST FOR INFORMATION CONCERNING 
NUGAN HAND, LTD. ^ 

O AH 



'On/ (On a/ 



Exoc AD Adm. 

Exec AESw >v. . — 

Exec AD L^S _lk_ 
Asst, dtr.i * ^ 

Adm. So vs. — 

Crlm. Inv. 

Ident. 

Insp. — 

Intel!. 

Lab. - 

Legal Coun. 

Off. Cong. & ) 

Public Affs * 

Roc. Mgnt. 

Tech. Servs. X 

Training ^ 

Telephone Rm. ) V 

Director's Sec'y iJS^' 



To yrom-de. substance- of a request telephonically ! ] 

received from] . | Counsel, President's J.* 

Intelligence Oversight Board (IOB) , The White House, concerning {■-* 

any derogatory information the FBI may have developed relative to 
former U.S. intelligence community officials involved in a business O 
relationship with Nugan Hand, Ltd., a "now defunct private ^ 

Australian banking concern allegedly involved in a world-wide swindle^ 
of investors. 



DETAILS : 



On 8/27/82, Unit chief I I OPR . Tn spent ion /■( 

Division, received a telephone Call from l | J 

Counsel, President's IOB, The White House. I I advised he was 1; j; 

calling the Inspection Division relative to a recent newspaper article 
cwhich appeared in the Wall Street Journa l on 8/24/82 , relative to 
Nugan Hand, Ltd. (attached). In summary . I I noted that the 

lengthy article referred to the fact that Nugan Hand, Ltd. , was allegedly 
involved in a major swindle that" "spanned several continents and bilked 
investors out of millions of dollars. He further stated that the 
article indicated that numerous former high-ranking officials of 
U.S. intelligence community were "alleged to be in the "employ of "Nugan 
Hand, Ltd., and in particular noted that William Colby, former "Director 
of the CIA, was on retainer for this company. He also indicated that 
there was a reference in the "article to the fact that several U.S. 
agencies, mainly the CIA, the FBI and the U.S. Customs Service, all have 
information on Nugan Hand, Ltd., and have refused to release it to 
helpj^he current criminal" "and civil investigations being conducted 
by ithe ^Australian Government. ,/ // / J ( J; 1 

— — —I /(/I / '-- jJmjL HrI 

.o\\jP ' | | advised that withir/ the mandate of the 

Vas it relates to the intelligence community, he was <^rit^cty.^gjQ__ 
f the FBI in an effort to. determine if any. derogatory i%fofmdfedrr‘had 

mas 

Enel?,, , 

1 - Mr? Revell- - 

1 - Mr. O'Malley y j 

X" — Mr Mints — 

? fi£T Mr ‘.jtsr^enleaf . " XER02A Q'l f CONTINUED - OVER 

/ 1A- OPR - * 

lit 163-45612 SEP. 28 1982 ALL INFORMATION CONTAINED 

Jfcjcag^ (7) \ See CID Addendum Page 4 HEREIN IS UNCLASSIFIED*** 



1 XEROJ3 

SEP 28 1982 



CONTINUED - OVER 



See CID Addendum Page 4 
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Memorandum From Mr. Gr.eenleaf to Mr. Revell 
Re: Intelligence Oversight Board Matters 

Request for Information Concerning 
Nugan Hand, Ltd. 



been developed during the course of any FBI investigation 
conducted relative to Nugan Hand, Ltd., which indicates misconduct 
or criminality on the part of any of the named former intelligence 
officials in the Wall Street Jour nal . includin g 'Mr ■ Colby. b6 

During the telephone conversation, ! I stressed on several b7c 

occasions that he was not interjecting the IOB into any substantive 
criminal matter which the FBI may be investigating concerning 
Nugan Hand, Ltd. , but wished to be advised of any derogatory 
information if available concerning former officials of the U.S. 
intelligence community, which would come under the purview of the 
IOB . 



, |was advised at the conclusion of the telephone b7c 

conversation that an appropriate review would be conducted of 
available FBI Headquarters records concerning Nugan Hand, Ltd., and 
in particular as it relates to his request for information concerning 
misconduct or criminality on the part of any former U.S. intelligence 
community officials. 

A review o f FBI Headquarters indices concerning Frank b6 

Nugan, and Nugan Hand, Ltd., has revealed one main file b7c 

reference titled "Nugan Hand Bank; FPC," Bureau file 163-45612. "In 
addition, there are several "see references" to these individuals 
which are not directly related to this matter. 



A review of Bureau file 163-45612 reveals th at the bulk 
of the FPC inquiries conducted by the FBI in this file 



b7D 



By Bureau teletype to the U.S. Embassy, Canberra, 
attention Lecat, dated 8/13/82 (attached) . FBI Headquarters 



responded to 



concerning 




b7D 



It is also noted this Bureau's main file has 
been processed under FOIPA and released to certain individuals who 
are apparently victims of Nugan Hand Bank and certain of these 
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Memorandum From Mr. Greenleaf to Mr. Revell 
Re: Intelligence- Oversight Board Matters 

Request for Information Concerning 
Nugan Harid, Ltd. 



articles have apparently been released to the Australian press 
and apparently to U.S. media sources. 

RECOMMENDATIONS : 

1. That Criminal Investigative Division (CID) and 
Intelligence Division ( INTD ) conduct appropriate review to determine 
if any substantive investigations have been or are presently 
being conducted concerning Nugan Hand, Ltd., and in particular 
whether any of the named former U.S. intelligence community 
officials are involved in 'these investigations. 






Adm. Serva 
CY'M r-v 





Coup- 

CMS ofOoffq 
- . . /■ 

\ i <•. i» ^ * ' 

Xcn 






2 . 

appropriate 

information 



That upon completi on of CID an d INTD responses, 
contact be made with | to advise him of any 

as related to his request. 
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ADDENDUM OF CRIMINAL INVESTIGATIVE DIVISIOl 



W RKM: 



rar 9/16/82 



The Criminal Investigative Division (CID) conducted an 
appropriate review, to include a survey of all CID personnel, 
regarding Nugan Hand, Ltd. No information other than what was 
set forth by the Inspection Division was developed and no 
substantive investigations of Nugan Hand, Ltd., are known to have 
been conducted. 
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Australian Myggry 
Fall of a Banking Firm 
Spotlights the Roles 

Of High U.S. Officials 

- * 

Frank Nugan’s Violent Death 
Opens Lid on Odd Traffic 
In Dope, Foreign Funds 

Politicians Charge Cover-Up 



By J I IN AT! IAN KWITNY 
Statl Reporter ot TjikWam. Sthkkt Jocunai. 

SYDNEY, Australia-Al 4 a.rn. Sunday, 
Jan. 27, 1980. a police sergeant and a consta- 
ble, according to their testimony, were pa- 
trolling a lonely stretch of highway 90 miles 
from here when they spotted the parking 
lights of a Mercedes on an old road off in the 
woods. Inside the car, slumped across the 
front scat in a puddle of blood, was the body 
of a 37-year-old man with a new rifle in his 
hands. 

They searched his pockets and found the 
business card of William Colby, the former 

U.S. director of central intelligence. On the 
back of the card was the itinerary of a trip 
Mr. Colby planned to make to Asia in the 
next month. The two policemen also found a 
Bible with a meat-pie wrapper Interleaved 
at page 252; bn the wrapper were scribbled 
the names of Mr. Colby and U.S. Rep. Bob 
Wilson of California, then the ranking Re- 
publican on the House Armed Services Com- 
mittee. 

All this might sound like the beginning of 
a Hollywood spy movie, but the studios 
would have to assign their most imaginative 
scriptwriters to. produce a tale as startling 
,as the real-life events that have followed 
that grisly discovery more than two years 
ago. The body was quickly identified as that 
of Frank Nugan, the chairman of a group of 
companies affiliated with the private Aus- 
tralian banking concern of Nugan Hand Ltd. 
Since then, investigations have pieced to- 
gether a picti ,e of amazing swindle that 
spanned six continents and bilked investors 
out of millions of dollars. 

A Political Issue 

More perplexing yet, evidence has turned 
up that Nugan Hand bank was deeply In- 
volved in moving funds about the world for 
big international heroin dealers and also 
might have been involved in the shady world 
jof international amis traffic. To cap it off, 
jthe offices' of Nugan Hand and its affiliates 
iwere loaded with former high-ranking U.S. 
1 military and intelligence officials (see story 
on Page 22). 

This has convinced many Australians 
that the company was involved in secret 
work for the U.S. government. Despite offi- 
cial denials from Washington, the issue has 
refused to die and has become one of the 
central debating points in Australian poli- 
tics. 



The issue of U.S. investment may^^ 
hard to resolve because many of the ess^^ 
tial records were destroyed. Within hours af- 
ter the discovery of Frank Nugan’s body, 
telephones began ringing urgently all over 
the world. One was on the desk in Manila of 
three-star U.S. Gen. LeRoy J. Manor, the re- 
cently retired chief of staff for all U.S. 
forces in Asia and the Pacific. After his re- 
tirement, Gen. Manor had been on secret 
duty for the Air Force and at the time of 
Mr. Nugan’s death he was helping run Nu- 
gan Hand’s Philippine office. 

Ransacking the Files 

According to Nugan Hand’s public-rela- 
tions man, Tony Zorilla, Gen. Manor called 
him and told him to stop the wire services 
from reporting Mr. Nugan’s death. Mr. 
,ZoriJJa says he replied that this woufd be un- 
ethical and impossible, and he refused. 
(Gen. Manor would describe his activities 
with Nugan Hand only in general terms, and 
he wouldn’t -discuss this incident.) 

Halfway around the world, Rear Adm. 
Earl P. “Buddy” Yates, the recently retired 
chief of staff for strategic planning for U.S. 
forces in Asia and the Pacific, heard the 
news and immediately jetted to Sydney, Nu- 
gan Hand s main office. Adm. Yates was the 
president of Nugan Hand, though he lived in 
Virginia Beach, Va. En route to Sydney, he 
met Nugan Hand’s vice chairman, Michael 
Hand, a highly decorated Green Beret dur- 
ing the Vietnam War and a former U.S. in- 
telligence operative, coming from London. 
They raced to the Nugan Hand office and 
with a few other insiders began ransacking 
the files. 

According to witnesses, enough records 
to fill a small room were fed to a shredder. 
Others were packed in cartons, with every- 
one helping, and carried at night to the back 
room of a butcher shop owned by Robert W. 
Gehring, a former Army sergeant In Viet- 
nam. Mr. Gehring worked for Maurice Ber- 
nard Houghton, a mysterious Texan who has 
owned several bar- restaurants in Sydney 
.end who had played an active role in Nugan 
Hand’s affairs since its inception in 1973. 

A Lawyer’s Advice 

Mr. Houghton not only joined the rape of 
the files, but also brought his lawyer, Mi- 
chael Moloney, to direct it. According to the 
testimony of Stephen K. A. Hill, a Nugan 
(Hand director who joined the record-rifling 
(that week, Mr. Moloney urged the group on 
.by warning, “I am fully aware of what has 
ibeen going on. You all face jail terms of up 
i to 16 years.” 

According to Mr. Hill’s testimony, the 
burly Mr. Hand then broke in to say that If 
Mr. Moloney’s orders to sanitize the files be- 
fore the law arrived weren’t followed, “ter- 
rible things” would happen -“Your wives 
will be cut up and returned to you in bits 
and pieces.” 

Mr. Moloney in a recent interview said, 
“Sure, I advised Hand to take documents 
out of the office. I was told there were seri- 
ous deficiencies in the accounts. Everything 
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I did I talked about with Yates first." (Adm. 
Yates refuses to discuss any part of his ac- 
tivities with Nugan Hand.) 

•A few months later, on April 11. 1980. Nu- 
gan Hand went into liquidation. And the se- 
crets that were so frantically being de 
stroyed after Frank Nugan’s death began to 
he reconstructed. Exposed to view, like 
maggots, were dozens of affiliated corpora- 
tions. with little or no real assets, that Nu- 
gan Hand had set up to help its clients avoid 
taxes and move money overseas secretly 
and often illegally. Mr. Nugan had boasted 
that $1 billion a year passed through these 
companies. . , 

! ’Still unanswered is the question of why so 
many high-ranking U.S. military and intelli- 
gence officials were working for the com- 
pany. The CIA has denied involvement, and 
the State Department says that Nugan Hand 
wasn’t in anv way a U.S. government opera- 
tion. But liquidators of the company and 
various Australian law-enforcement officers 
express anger and bewilderment that the 
CIA. the FgLand the U.S. Customs Service, 
all of wmch have information on Nugan 
Hand, have refused to release it to help in 
the current criminal and civil investiga- 



mi iMmRMATifiN CONTAINED 



The Washington Post 

Daily News (New York) 

The New York Times 

The Wall Street Journal J1 

The Chicago Tribune 

The Los Angeles Times 

The Christian Science Monitor — 








enclosure 



Date 



Page 



n 



FBI DCv 



„“It has obvyjus oveKones that somebody 
is, covering something up," says the 
appointed Australian liquidator, JohqW. 
O’Brien. 

From its base in Sydney, Nugan Hand 
had opened at least 22 offices around 'the 
world, including four in the U.S. After the 
company failed, anguished messages poured 
in from individuals who had invested money 
at above-market interest rates in securities 
sold by Nugan Hand and who now stood to 
lose everything. Liquidators say the official 
shortfall could reach $50 million. The vic- 
tims include many Americans, not only on 
the U.S. mainland but also at construction 
sites in Saudi Arabia and at military bases 
and legations throughout the Far East, Ha- 
waii and the Philippines. 

Nugan Hand carried out its operations 
with intense secrecy. Cables and interoffice 
messages were in code and often were 
marked "Destroy After Perusal." Company 
employees and customers were referred to 
by coded serial numbers rather than by 
name, and even references to foreign cur- 
rencies were disguised: “Oats” stood for 
Swiss francs, "grains" for U.S. dollars and 
so forth down to "berries" for Portuguese 
escuedos. 

An Impossible Job 

. -This, plus the obvious phoniness of many 
of the transactions carried on between com- 
panies within the Nugan Hand galaxy, 
makes the job of settling claims by creditors 
almost impossible. "We wouldn’t be able to 
pay l%" on outstanding claims, says a liqui- 
dator. Many creditors aren’t even bothering 
t£> file claims, apparently fearful that to do 
so would expose them to prosecution for ille- 
gal deals carried out with the aid of Nugan 
Hand. 

’ Currently, liquidators in Sydney, Hong 
Kong and the Cayman Islands are investi- 
gating the company, and often working at 
cross purposes, seeking to recover assets. 
Griminal investigations are being conducted 
by the New South Wales attorney general’s 
office and by a joint task force of the New 
South Wales police and the Commonwealth 
police. The Royal Commission on Drugs ran 
into Nugan Hand so much that it has recom- 
mended a separate Royal Commission be 
appointed just for Nugan Hand. 

In June 1980, Mr. Hand, disguised and us- 
ing a phony passport, flew to the U.S., ap- 
parently via Fiji and Vancouver. He hasn’t 
begn seen since. 

‘ Leaving Australia about the same time 
as Mr. Hand was his closest friend and ad- 
viser, Bemie Houghton. Mr. Houghton has a 
broad acquaintanceship with many high- 
ranking U.S. officials. As a civilian, he dar- 
ingly traded goods all over the Southeast 
Asian war zone in the 1960s. Though his res- 
taurant is In a sleazy district of Sydney that 
s&varms with prostitutes and sex shows, he 
has frequently welcomed congressmen, CIA 
officials and military brass there. A few 
weeks before Mr. Nugan died, Mr. Houghton 
played host, at a luncheon and later a din- 
ner, to five members of the House Armed 
Services Committee who were in Australia 
tp inspect defense and intelligence-gathering 
facilities. He arranged for Rep. Wilson and 
ttnother congressman and their wives to 
dine with Mr. Hand. Last year, Mr. 
Houghton returned to Australia. Authorities 
have questioned him at length, but' he avoids 
reporters. 



Exhuming a Body 

.-With the scandal refusing t6 die down in 
Australia, reports began to circulate that 
the body in Frank Nugan’s grave wasn’t bis 
and that he was still alive and hiding out in 
the U.S. Once he was reported having been 
seen in a bar in Atlanta. Finally, in Febru- 
ary 1981, officials ordered the body ex- 
humed. With gruesome diligence, Australian 
TV coveted the event by interviewing prac- 
tically everyone in the area. ("Some are 
dry, some are wet," one gravedigger told in- 
terviewers, complaining that Mr. Nugan 
was "wet” and therefore "very messy.") A 
dentist definitely identified the remains as 
those of Mr. Nugan. 

' Stymied by the lack of progress in the in- 
vestigation of the company’s affairs, the Na- 
tional Times, an Australian newspaper, peti- 
tioned the FBI under the U.S. Freedom of 
Information' Act for information it had on 
Nugan Hand. The newspaper was told that 
of some 151 pages of material in FBI files, it 
could see 71. But when the papers arrived, 
they resembled a collection of Rorschach 
tests, with page after page blacked out in 
heavy ink and bearing the notation "B-l," 
indicating that disclosure would endanger 
U.S. "national defense or foreign policy." 
What was left was a few pages of more or 
less routine information, such as a copy of a 
Nugan Hand subsidiary’s petition for incor- 
poration in Hawaii. 

In response to more-official Australian 
demands, the State Department sent a two- 
man FBI delegation to Sydney in April, 1982. 
But the two men stonewalled, telling law-en- 
forcement officials that the FBI had already 
given its information to an appropriate Aus- 
tralian agency; they wouldn’t say which 
agency or re-release the material. - Austra- 
lian state and national police investigating 
Nugan Hand say that they have never re- 
ceived the information. The only other likely 
recipient would appear to be the Australian 

Security Intelligence Organization (ASIO), a 
secret counterspy group that long has 
worked closely with the CIA. 

j By law, ASIO can give Information only 
j to Prime Minister Malcolm Fraser or his at- 
torney general. Mr. Fraser says the U.S. has 
assured him that ft had no connections with 
Nugan Hand, and he has rejected opposition- 
party demands for a top-level probe. But the 
continuing parliamentary debate could re- 
kindle ^ the once-hot political controversy 
. over vital CIA bases here. These bases mon- 
itor U.S. satellites watching the U.S.S.R. 
and China and direct the U.S.’s nuclear sub- 
marines. 

The opposition Labor Party-which now 
leads Mr. Fraser's Liberal Party in some 
polls-has openly questioned whether the 
CIA, through ASIO, helped topple Aus- 
tralia's last Labor government, led by 
Prime Minister Gough Whitlam. The CIA 
has denied this. Now suspicions have been 
raised that Nugan Hand, which handled en- 
ormous amounts of money, may have been 
used to channel funds to favored Australian 
political candidates. 



When Vice President George Bush visited 
Aj|jralia this April, Labor Party leader Bill 
l|^pn-a strong possibility ,to become 
minister-used his 30-minute meeting 
with Mr. Bush mostly to press for the re- 
lease of details on the Nugan Hand and 
Whitlam affairs. Mr. Bush only gave his.as- 
surances that the CIA wasn’t involved in ei- 
ther matter. Mr. Bush was the CIA director 
in 1976, succeeding Mr. Colby, who later was 
to become a lawyer for Nugan Hand. 

A Secret wiretap 

Suspicions of a government cover-up 
could be heightened by a disclosure by Aus- 
tralian liquidator O’Brien. He says that he 
has learned from the government-run tele- 
phone company that Frank Nugan's phone 
conversations were secretly recorded the 
last ‘two years of his life cn a device in- 
stalled at the phone company, apparently by 
a government agency. Mr. O’Brien says 
phone-company officials have told him that 
the tapes-which might solve the mystery of 
who was behind Nugan Hand-aren't at the 
company anymore. 

Wiretap authority is tightly restricted in 
Australia, being allowed only in- cases in- 
volving national security or narcotics inves- 
tigations. according to the Commonwealth 
attorney general’s office. State and national 
police have reported that they don’t know 
anything about a wiretap on Mr. Nugan. 
Again, this points the finger at ASIO. 

Australian immigration records show 
that a senior ASIO official, Leo Carter, 
vouched for Nugan Hand’s ubiquitous Mr. 
Houghton when he entered Australia in Feb- 
ruary 1972 with an expired visa. On ASIO’s 
word, Mr. Houghton received a visa allow- 
ing him to come and go from Australia at 
will. Mr. Carter has died, and ASIO won’t • 
comment on this. 

Presumably the most sensitive of Nugan 
Hand’s records were shredded right after 
Mr. Nugan died. But the remaining records 
hold many suggestions that the company 
may have been much more than a banking 
venture. 

Notes on Troop Movements j 

The records contain long, periodically 
filed reports about military and political ac- ' 
tivities, mostly in Kampuchea (Cambodia i, 
but also in Laos, Vietnam and Thailand. , 
There is no concrete evidence that Nugan 
Hand was an active participant in U.S. co- 
vert operations. However, these detailed re- 
ports of troop movements appear unconnec- 
ted to any banking or business activity. 
They were prepared by Nugan Hand’s Bang- 
kok representative, John Owen, a former ca- 
reer British navy officer, and bear notations 
that they were to be shown to Mr. Hand. 

The files also show that Nugan Hand 
worked on big international arms deals, 
though it isn’t clear what, if anything, was 
shipped. 

For example, there were proposed trans- . 
actions in 1979 for a partnership with Prince i 
Panya Souvanna Phouma, the son of the for- 
mer Laotian leader Souvanna Phouma. In 
one letter, Prince Panya took three pages to 
list available weapons, including’ missiles, 
light and heavy armor, tanks, combat heli- 
copters and F-104 fighter planes and naval 
patrol planes. Nugan Hand memos indicate 
that the weapons were intended for delivery 
to Indonesia and Thailand. They also discuss 
creation of a private, freight-oriented airline 
in Southeast Asia (to be called "Sky of 
Siam") and other deals with Prince 
Panya. 
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4 Memos sho^ihal in 1975 Mr. fiRfrwas 
arranging the sale lo Rhodesia of Vplless 
rifles, mortars, grenade launchers aSci ’ma- 
chine guns, and was negotiating for ship- 
ments of Rhodesian ivory. 

Mr. Houghton has acknowleged in testi- 
mony that in 1979 he met in Switzerland with 
Edwin Wilson, the former CIA officer who is 
now in U.S. custody, who is charged with 
selling explosives in Libya and who is al- 
leged to have supplied trained men, arms 
and technology to Libya and other military 
buyers. A former Nugan Hand representa- 
tive in Thailand, Neil Evans, has testified 
that Mr, Wilson went to Bangkok lo discuss 
arms deals with Mr. Hand. Other Nugan 
Hand officials, however, deny Mr. Evans’s 
sioiy. 

There seems no denying, however, that 
Nugan Hand was heavily involved with drug 
dealers. Murray Stewart Riley, a former 
Sydney policeman now serving time in Aus- 
tralia for attempting to import a boatload of 
marijuana from Thailand, was a regular 
customer of the firm. So were Riley’s asso- 
ciates, who deposited drug money in Sydney 
and withdrew it in Asia. 

Riley's business was brought to the bank, 

, according to extensive testimony, by Harry 
Wainwright. a former San Francisco crimi- 
nal lawyer who fled to Australia in 3979 after 
being indicted in the U.S. for income-tax 
evasion. 

Testifying from prison two years ago for 
an Australian Royal Commission looking 
into drug trafficking, Riley said his heroin 
.and marijuana imports were intended for 
,the U,S. market. In the words of the com- 
mission, he said "that he had been informed 
that Nugan Hand offered a facility to trans- 
fer funds from Hong Kong to the United 
States.” 

Over $1 Million of Drugs 

Investigators say that they have traced 
about $250,000 that Riley moved to Asia via 
j Nugan Hand and that they believe the final 
figure will exceed SI million. They say they 
believe that much of uie heroin was trans- 
| shipped to the U.S. in containers that were 
repaired by a dockside welding firm in Aus- 
tralia that was closely tied to the dope deal- 
ers. They believe that another heroin ring 
tied to Nugan Hand used a similar sys- 
tem. 

Apart from their connection with the 
bank, Michael Hand and Frank Nugan had 
been viewed suspiciously by narcotics 
agents for some time. As early as 1973, the 
Australian Narcotics Bureau began a file on 
Mr. Hand based on reports that he and K.L. 

I "Bud” King, a former pilot for Air America 
airline had been flying dope in from Asia to 
an Australian airstrip. Air America was a 
Vietnam war-era airline, with close connec- 
tions with the CIA. U.S. drug-enforcement 
officials now acknowledge that the airline 
also occasionally ran heroin out of Southeast 
Asia’s famed "Golden Triangle” poppy- 
growing area. 

The landing strip involved in the -1973 
Australian Narcotics Bureau report was on 
a real-estate development promoted by 
American singer Pat Boone and financed by 
millionaire shipping magnate D.K. Ludwig. 
Mr. Hand had worked as a salesman for the 
project for several years after he came to 
Australia in 1967 and later asserted that he 
had made a fortune from his land sales. 



The report of the illegal drug flights _ 
came from a lawyer representing M'<f^ 
King’s housekeeper. Mr. King, who als^V 
worked for the Boone-Ludwig project, has”' 
since died in a fall. The report was released 
recently among many files turned over to 
the Australian parliament by three former 
narcotics officers who contend that the nar- 
cotics bureau covered up information on Nu- 
gan Hand drug dealings. 

Meeting an Opium Overlord 

Other released files include information 
on alleged Nugan Hand drug deals supplied 
by Andrew Lowe, formerly Sydney’s biggest 
(heroin dealer (by his own assessment), who 
recently completed a prison sentence for his 
dope deals. Mr. Lowe has testified that he 
arranged a meeting between Mr. Hand and 
Khun Sa, the Golden Triangle’s .biggest 
opium overlord, though there is no way to 
verify that. 

Through meticulous police work, how- 
ever, Australian officials have documented 
in a still unreleased report a series of trans- 
actions tying Nugan Hand not only to drug 
dealing but also possibly to a series of con- 
tract murders in which the so-called Mr. 
Asia heroin syndicate- eliminated at least 
three persons who were informing Austra- 
lian police about drug activities. Authorities 
say the "Mr. Asia” group’s heroin circu- 
lated in the U.S. and elsewhere and brought 
at least $100 million cash to the syndicate’s 
operators. 

According to testimony from dope ring 
and bank insiders, corroborated by tele- 
phone logs and other evidence, the syndicate 
was linked to the bank through a two-man 
Sydney law firm that represented both Mr. 
Nugan and various members of the heroin 
syndicate. The firm’s senior partner, John 
Aston, used Nugan Hand for personal finan- 
cial dealings and helped bring in other cli- 
ents. And the law office was used as a drop- 
off point for bank clients who wished to re- 
main secret; they left parcels of cash or 
other items at the law office for pick-up by 
bank representatives. , 

One parcel that bank director George 
Shaw, a major operational figure at Nugan 
Hand, says he picked up at the law office 
March 26, 1979, contained $285,000 in small 
bills. This money has been traced through a 
laundering process involving a soft-drink 
firm that Nugan Hand had acquired (appar- 
ently because it dealt in big quantities of 
cash) and through accounts at different 
banks in Hong Kong, New York, Boston and 
Singapore. 

Eventually the S2S5,000 was paid out in 
checks from Nugan Hand’s Singapore office : 
to a man identified by British police as the 
Singapore leader of the heroin syndicate. 
iThe payout was personally arranged by Mr. 
Hand in Singapore as instructed in a coded 
telex from Mr. Nugan in Sydney. This com- 
plicated money movement was a standard 
procedure Nugan Hand used for clients 
wishing to evade Australia’s strict currency 
control laws, designed to keep capital at 
, home. 
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AiMirals, Generals, Ex-CIA%en Took 
Prominent Roles in Nugan Hand Bank 
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By a Wau. Sthi;kt Journal Staff Reporter 

SYDNEY, Australia-Enough top-rank- 
ing U.S. military and intelligence officers 
worked for Nugan Hand to run a small- 
sized war. The list includes: 

ADM. EARL “BUDDY” YATES, a 1943 
graduate of the U.S. Naval Academy, Le- 
gion of Honor winner in Vietnam, and com- 
mander of the aircraft carrier USS John F. 
Kennedy. Then he was the chief of staff for 
plans and policy of the U.S. Pacific Com- 
mand, in charge of all strategic planning 
from California to the Persian Gulf, until 
his retirement in July 1974. He became the 
president of Nugan Hand bank early in 
1977, recruited by Maurice Bernard 
Houghton, who apparently is an old 
friend. 

GEN. LEROY J. MANOR, the chief of 
staff for the entire Pacific Command until 
he retired in July 1978 to undertake new 
duties that the Air Force says are so secret 
that it can’t talk about them. These duties 
are generally known to have included ne- 
gotiating the 1979 agreement with the Phil- 
ippine government for continuance of the 
U.S. military bases there (which Gen. 
Manor used to command) and investigat- 
ing the failed hostage rescue raid in Iran 
in 1980 (an assignment that -apparently 
. stemmed from his having designed and 
commanded the 1970 raid on a North Viet- 
namese prison camp that failed to find any 
U.S. prisoners). A much-decorated Air 
Force three-star general, he also had been 
the special assistant to the Joint Chiefs of 
Staff at the Pentagon for “counterinsur- 
gency and special activities/* He joined 
Nugan Hand’s Manila office, allegedly to 
run it (which he denies), in 1979. ■ 

GEN. EDWIN F. BIACK a 1940 gradu- 
ate of West Point. He entered the Office of 
Strategic Services (OSS), which later be- 
came the CIA, and was the OSS com- 
mander in Berlin. He was the chief admin- 
istrative aide to and frequent chess oppo- 
nent of Allen Dulles, who became the head 
of the CIA. He was the wartime boss and 
then tennis partner of Richard Helms, who 
also became the head of the CIA. He was 
on the National Security Council staff un- 
der President Eisenhower and later the 
commander of all U.S. troops in Thailand 
during the Vietnam war, before becoming 
assistant Army chief of staff for the Pa- 
cific. He retired in 1970 to become execu- 
tive vice president of the Freedoms Foun- 
dation in Valley Forge, Pa., a group pro- 
moting conservative politics. He also 
worked for LTV Corp., an important CIA 
contractor. In 1977, he became the presi- 
dent of Nugan Hand Inc., Hawaii, and spe- 
cial representative of the overall organiza- 
tion, making frequent trips to Asia. He 
says he was recruited by Adm. Yates anc 
another admiral. 



GEN. ERLE COCKE JR„ whose entry 
in Who’s Who in America says that during 
World War II he was “prisoner of war 
three times, actually ‘executed’ by a Ger- 
man firing squad and delivered the coup 
dc grace but survived 1945.” He held vari- 
ous posts with the Defense Department 
and as an executive with Delta and then 
Peruvian airlines. He is a former national 
commander of the American Legion, hon- 
orary commander of the Nationalist Chi- 
nese Air Force and holder of the French 
Legion of Honor and top medals from 
Spain, the Philippines and Italy. Now listed 
as a retired genera! with the U.S. National 



Guard and a consultant. His consulting of- 
fice served as Nugan Hand s Washington 
• office, 

WILLIAM COLBY, the U.S. director of 
central intelligence, 3973-76. He ran intelli- 
gence programs in Vietnam during the 
war. In 1979 and 1980, as a lawyer with the 
Wall Street firm of Reid & Priest, he 
worked for Nugan Hand on a variety of 
matters-tax problems; the Foreign Cor- 
rupt Practices Act; an abortive project to 
relocate Indochinese refugees on an island 
in either the Caribbean or the Pacific; an 
attempt to take over a Florida bank; the 
operations of Nugan Hand’s mysterious 
Panama branch, and the problems sur- 
rounding Mr. Nugan’s death. Mr. Colby 
submitted $46,000 in bills, which weren’t 
paid. A $10,000 check for his retainer was 
issued but never cashed. 

^WALTER MCDONALD, a career CIA 
officer since 1975 and deputy director in 
charge of economic research from 1972 to 
77. Then, while still in the CIA, he helped 
his former boss, onetime CIA Director 
James Schlesinger, set up and run the U.S. 
Energy Department. He served on the 
National Foreign Intelligence Board, uie 
senior advisory group in the intelligence 
community. He announced his retirement 
in 1979, went into consulting and almost 
immediately by his own account began 
spending most of his time with Nugan 
Hand, traveling in the U.S. and Europe 
with Mr. Nugan and talking with him 
daily. 

GUY ‘PAUKER, a Rand Corp. staff 
member who has advised the CIA and 
other government agencies since the 1950s, 
although he denies reports that he is a ca- 
reer employee of the CIA. Mr. McDonald, 
whom he calls his “good friend,” once said 
that Mr. Pauker has long had frequent per- 
sonal access to White House national secu- 
rity advisers, including Henry' Kissinger 
and Zbigniew Brzezinski. Mr. Pauker went 
to work as a consultant to Nugan Hand af- 
ter Adm. Yates introduced him to Messrs. 
Nugan and Hand. He, in turn, introduced 
them to Mr. McDonald. Mr. Pauker says 
he wasn t involved in any completed deals 
for the bank. 
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DALE HOLMGREN, a former U.S. 

Army officer in Taiwan who became man- 
ager of flight services for Civil Air Trans- 
port, a CIA-run airline in the Far East. He 
then went into business in Taiwan. He 
opened the Nugan Hand branch in Taipei 
in 1978 as a one-man representative. Adm. 

Yates once said that Mr. Holmgren had 
long worked with the U.S. military in Tai- 
wan to develop “within the social structure 
of the Chinese in Taipei a close relation- 
.ship with the U.S. military forces and the 
business and government community.” 

Adm. Yates also said that Mr. Holmgren 
had worked for Nugan Hand without pay at 
least for a while because he had an inde- 
pendent income. 

ROBERT “RED” JANSEN, a former 
CIA station chief in Bangkok who advised 
Thai governments through almost daily 
meetings with the prime minister in the 
early 3970s, according to persons dose to 
them. He worked for Nugan Hand there in 
1978, although he apparently severed his 
relationship that year (according to a col- 
league, because he was warned by the U.S. 
embassy that his presence at the bank had 
aroused suspicion). Mr. Jansen apparently 
has an unlisted number and couldn’t be 
reached for comment. 
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A SUBSTANTIVE VIOLATION. HOWEVER-. AS LEGATS HONG KONG AND 



MANILA ARE AWARE -. 



FINALLY -i IF CONTACTS OF LEGATS HONG KONG AND MANILA HAVE 
SPECIFIC LEADS TO BE COVERED IN THE U* S- BY THE FBI REGARDING 
NHB’S ACTIVITIES-. THEY CAN BE HANDLED UNDER FPC- ; 







BUTEL TO LEGATS HONG KONG AND MANILA 
1?E: NUGAN HAND BANK -CNHB1 

FPC 



NOTE: 

THE NHB IS ONE OF A NUMBER OF FINANCIAL INSTITUTIONS 
USING VARIATIONS OF THF NUGAN HAND NAME {FRANK NUGAt L- 
AUSTRALIAN CITIZEN } [ 1 ^ NUbA ~ 



] 



WAN'D ENTERPRISES HAVE HIRED PROMINENT PEOPLE*! INCLUDING 

^HAND ENTERPRISES HA _t 1 ^ REPRESENT AT! VESNIN THE- UNTIED 

STATES-! AND ACQUIRED OLD-. WELL-KNOWN -, EUROPEAN BANKING 

INSTITUTIONS. 

FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT 
THE NUGAN HAND ENTERPRISES-. WHICH ARE WORLDWIDE-. HAVE BEEN CON- 
DUITS FOR WASHING MONEY FOR AUSTRALIAN-. AND PERHAPS AMERICAN-, 
ORGANIZED CRIME ELEMENTS-, AS WELL AS CORRUPT SOUTHEAST ASIAN 
GOVERNMENT OFFICIALS AND INDIVIDUALS x NVOLVEB IN N JRCOTICS 
TRAFFICKING. THEY WERE ALSO ALLEGED TO BE ^VOLVED IN Ii^rrATTOM* 
HANDLING Of U. S. COUNTERFEIT CURRENCY. NONE OF TH ^E ALLEGATI 
HAVE EVER BEEN PROVEN-. ALTHOUGH FRANK NUGAN WAS UNDER INVESTIGA- 
TION BY SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA* HE WAS 
KSnD^DEAd! APPARENTLY OF A SELF-XWPLICIE^fUjgjgl 
AUSTRALIA IN JANUARY-, HAD. / J WHEREABOUTS ARE 

UNKNOWN. . 

THE NHB HONG KONG-, HAS RECENTLY FAILED- INITIAL 

ESTIMATES OF LOSS T O DEPOSITORS IS HONG KONG $51 MILLIE 

■TH . % . MILLION}. \ 



THIS MATTER WAS COORDINATED .WITH JAMES K. HALLj. 
CHIEF-. FOIA-. RECORDS MANAGEMENT DIVISION-, AND | 

WHITE COLLAR CRIMES-, CRIMINAL INVESTIGATIVE DIVISION- 
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8/31/82 




Mr, J. W. Greenleaf 



INTELLIGENCE OVERSIGHT BOARD MATTERS 
REQUEST FOR INFORMATION CONCERNING 
^NUGAN HAND, LTD. 



PURPOSE : 




; / 



b6 

b7C 



To provide the substance o f a request telcphonically 
received from | I Counsel, President’s 

Intelligence Oversight Board (IOB) , The White House, concerning 
any derogatory information the FBI may have developed relative to 
former U.S. intelligence community officials involved in a business 
relationship with Nugan Hand, Ltd., a now defunct private 
Australian banking concern allegedly involved in a world-wide swindle 
of investors. 



DETAILS : 



1 opr. Inspection 



On 8/27/82, Unit Chief I 
Division, received a telephone call from l 

Counsel, President’s IOB, The White House. [ | advised he was 

calling the Inspection Division relative to a recent newspaper article 
which appeared in the Wall Street Journ al on 8/24/82 , relative to 
Nugan Hand, Ltd. (attached). In summary J I noted that the 

lengthy article referred to the fact that Nugan Hand, Ltd., was allegedly 
involved in a major swindle that spanned several continents and bilked 
investors out of millions of dollars. He further stated that the 



article indicated that numerous former high-ranking officials of the 
U.S. intelligence community were alleged to bo in the employ of Nugan 
Hand, Ltd., and in particular noted that William Colby, former Director 
of the CI2\, was on retainer for this company. He also indicated that 
there was a reference in the article to the fact that several U.S, 
agencies, mainly the CIA, the FBI and the U.S. Customs Service, all have 
information on Nugan Hand, Ltd., and have refused to release it to 
help the current criminal and civil investigations being conducted 
by the Australian Government. 



| advised that within the mandate of the IOB, 

a 3 it relates to the intelligence community, he was contacting 
the FBI in an effort to determine if any derogatory information had 



Ends. 

1 - Mr. Revo 11 
1 - Mr. O’Malley 
1 - Mr. Mintz 
1 - Mr. Greenleaf 
1 - OPR 
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Memorandum. From Ur. Cretmlcaf to nr* Itovoll 
bat intelligence Oversight Hoard Hatters 
ftogucst for information Concerning 
I .ugoa. Hand, Ltd. 



been developed during the course of any F*5X investigation 
conducted relative to nugun Hand, Ltd., which indicates oicconduct 
or criminality on the part of any of the named former intelligence 
officials in the hall Street Jour nal . includin g Ur. Colby. b6 

Curing tho telephone conversation J~ I stressed on several b7c 

occasions that he was not interjecting the 103 into any cubctawtivc 
cric inal ratter which the TO I ray ho investigating concerning 
ilugan Hand, Ltd., but v/ishel to be advised of any derogatory 
information if available concerning former officials of thas t?.S* 
intelligence community, which v:ouM core under the purview of tho 
203 . 



b6 

| van adviced at the conclusion of the telephone b 7 C 

conversation that an appropriate review would be conducted of 
available FHI licadgcarfcers records concerning Lagan Hand, Ltd., and 
in particular as it relates to bis request for information concerning 
misconduct or criminality on the part of any former U.S. intelligence 
ccs; .unity officials# 



«* review o f FPX nesdguartors indices concerning Front b e 

Lagan, V I and Pug an. hand, Ltd., has revealed one rain file bic 

reference titled "dugan Hand Tianfci PPC, n bureau file 1C3-45&X2. In 
addition, there ora several "see references 1 * to these individuals 
which are not directly related to this matter. 




been processed under FOIPh and released to certain individuals who 
are apparently victims of r.ugcm Hand La.nl; and certain of these 
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Memorandum From Mr. Groenleaf to Mr.. Revell 
Re: Intelligence Oversight Board Matters 

Request for Information Concerning 
Nugan Hand, Ltd. 



articles have apparently been released to the Australian press 
and apparently to U.S. media sources. 

RECOMMENDATIONS : 

1. That Criminal Investigative Division (CID) and 
Intelligence Division (INTD) conduct appropriate review to determine 
if any substantive investigations have been or are presently 
being conducted concerning Nugan Hand, Ltd. , and in particular 
whether any of the named former U.S. intelligence community 
officials are involved in these investigations. 



2. That upon completi on of CID an d INTD responses. 



appropriate contact be made with 

information ad related to his request. 



to advise him of any 
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Fall of a banking Firm 



Spotlights the Roles 

Of High U.S. Officials 

■ •• - , # 

Frank Nugan’s Violent Death 
Opens Lid on Odd Traffic 
In Dope, Foreign Funds 



Politicians Charge Cover-Up 



By Jonathan Kwitny 

Slutf Tir porter ol TiikWam. STlUiKT Jiu'KNai. 

SYDNEY* Australia-Al 4 a.m. Sunday. 
Jan. 27. 1980. a police sergeant and a consta- 
ble, according lo their testimony, were pa* 
trolling n lonely stretch of highway 9u miles 
from here when they spotted the parking 
lights of a Mercedes on an old road off in the 
woods. Inside the car, slumped across the 
front sent in a puddle of blood, was the body 
of a 37-year-old man with a new rifle in his 
hands. 

They searched his pockets and found the 
business card of William Colby, the former 

U.S. director of centra! intelligence. On the 
back of the card was the itinerary of a trip 
Mr. Colby planned to make to Asia in the 
next month. The two policemen also found a 
Bible with a meat-pie wrapper interleaved 
at page 252; on the wrapjier were scribbled 
the names of Mr. Colby and U.S. Rep. Bob 
Wilson of California, then the ranking Re- 
publican on the House Armed Services Com- 
mittee. 

All this might sound like the beginning of 
a Hollywood spy movie, but the studios 
would have to assign their most imaginative 
scriptwriters to. produce a tale as startling 
,as the real-life' events that have followed 
‘that grisly discovery more than two years 
ago. The body was quickly identified as that 
of Frank Nugan, the chairman of a group of 
companies affiliated with the private Aus- 
tralian banking concern of Nugan Hand Ltd. 
Since then, investigations have pieced to- 
gether a picti . e of amazing swindle ihat 
spanned six continents and bilked investors 
out of millions of dollars. 

A Political Issue 

More perplexing yet, evidence has turned 
up that Nugan Hand bank was deeply in- 
volved in moving funds about the world for 
big international heroin dealers and also 
might have been involved in the shady world 
I of international arms traffic. To cap it off, 
•the offices* of Nugan Hand and its affiliates 
5 were loaded with former high-ranking U.S. 
•military and intelligence officials (see story 
on Page 22). 

This has convinced many Australians 
that the company was involved in secret 
work for the U.S. government. Despite offi- 
cial denials from Washington, the issue has 
refused to die and has become one of the 
central debating points in Australian poli- 
tics. 



The issue of U.S. investment may 
hard to resolve because many of the esse^A 
tial records were destroyed. Within hours 
ter the discovery of Frank Nugan ’s body* 
telephones began ringing urgently all over 
the world. One was on the desk in Manila of 
three-star U.S. Gen. LeRoy J. Manor, the re- 
cently retired chief of staff for all U.S. 
forces in Asia and the Pacific. After his re- 
tirement, Gen, Manor had been on secret 
duty for the Air Force and at the time of 
Mr. Nugan’s death he was helping run Nu- 
gan Hand’s Philippine office. 

Ransacking the Files 

According to Nugan Hand’s public-rela- 
tions man, Tony Zorilla, Gen. Manor called 
him and told him to stop the wire services 
from reporting Mr, Nugan’s death. Mr. 

, Zorilla says he replied that this would be un- 
ethical and impossible, and he refused. 
(Gen. Manor would describe his activities 
with Nugan Hand only in general terms, and 
he wouldn’t discuss this Incident.) 

Halfway around the world, Rear Adm. 
Earl P. “Buddy” Yates, the recently retired 
chief of staff for strategic planning for U.S. 
forces in Asia and the Pacific, heard the 
news and immediately jetted to Sydney, Nu- 
gan Hand s main office. Adm. Yates was the 
president of Nugan Hand, though he lived in 
Virginia Beach. Va. En route to Sydney, he 
met Nugan Hand’s vice chairman, Michael 
Hand, a highly decorated Green Beret dur- 
ing the Vietnam War and a former U.S. in- 
telligence operative, coming from London. 
They raced to the Nugan Hand office and 
with a few other insiders began ransacking 
the files. 

According to witnesses, enough records 
to fill a small room were fed to a shredder. 
Others were packed in cartons, with every- 
one helping* and carried at night to the back 
room of a butcher shop owned by Robert W. 
Gehring, a former Army sergeant in Viet- 
nam. Mr. Gehring worked for Maurice Ber- 
nard Houghton* a mysterious Texan who has 
owned several bar-restaurants in Sydney 
.and who had played an active role in Nugan 
Hand’s affairs since its inception in 1973. 

A Lawyer’s Advice 

Mr. Houghton not only joined the rape of 
the files, but also brought his lawyer, Mi- 
chael Moloney, to direct it. According to the 
testimony of Stephen K. A. Hill* a Nugan 
i Hand director who joined the record-rifling 
| that week, Mr. Moloney urged the group on 
: by warning, *T am fully aware of what has 
(been going on. You all face jail terms of up 
t to 16 years.” 

According to Mr. Hill’s testimony, the 
burly Mr. Hand then broke in to say that if 
Mr. Moloney’s orders to sanitize the files be- 
fore the law arrived weren't followed, “ter- 
rible things” would happen-“Your wives 
will be cut up and returned to you in bits 
and pieces.” 

Mr. Moloney in a recent interview said, 
“Sure, I advised Hand lo take documents 
out of the office. I was told there were seri- 
ous deficiencies in the accounts. Everything 



ALL INFORMATION CONTAINED 
HEREIN IS UNCLASSIFIED^* 5 * 1 ' 

DAT P R Y SfScaomS 



Ex#c AD Adm. 

Ex«c AD Inv. 

Ex.c AD LES 

A»ct. Dir.: 

Adm. S«iv» J .. 

Crim. Inv, — 

Went. 

ln»p. 



Iniell. . 
Lob. — 



Logo I Coon. _ 
Off. Cong. & 
Public Aff*. . 
R*c, Mgnt, __ 
T«ch. $orv*0 . 
Training 



Telephone Rm. 

Director* * See'y 

I did I talked about with Yates first." (Adm. 
Yates refuses to discuss any part of his ac- • 
tivities with Nugan Hand.) 

•A few months later, on April 11. 1980. Nu- 
gan Hand went into liquidation. And the se- 
crets that were so frantically being de 
stroyed after Frank Nugan's death began to 
lie reconstructed. Exposed to view, like 
maggots, were dozens of affiliated corpora- 
tions. with little or no real assets, that Nu- 
gan Hand had set up to help its clients avoid 
taxes and move money overseas secretly 
and often illegally. Mr. Nugan had boasted 
that $1 billion a year passed through these 
companies. . , . 

• Still unanswered is the question of why so 
many high-ranking U.S. military and intelli- 
gence officials were working for the com- 
pany. The CIA has denied involvement, and 
the State Department says that Nugan Hand 
wasn't in anv way a U.S. government opera- 
tion. But liquidators of the company and 
various Australian law-enforcement officers 
express anger and bewilderment that the 
CIA. the FBI and the U.S. Customs Service, 
all of wHich have information on Nugan 
Hand, have refused to release it to help m 
the current criminal and civil investiga- 
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-•‘It has obvious overtones that somebody 
is covering something up,” says the c oujt- 
appointed Australia l-iquKaitor, Johnifl| 
O'Brien'. , 

From its base in Sydney, Nugan Hand 
had opened at least 22 offices around 'the 
world, including four in the U.S. After the 
company failed, anguished messages poured 
in from individuals who had invested money 
at above-market interest rates in securities 
sold by Nugan Hand and who now stood to 
lose everything. Liquidators say the official 
shortfall could reach $f>0 million. The vic- 
tims include many Americans, not only on 
the U.S. mainland but also at construction 
sites in Saudi Arabia and at military bases 
and legations throughout the Far East, Ha- 
waii and the Philippines. 

Nugan Hand carried out its operations 
with intense secrecy. Cables and interoffice 
messages were in code and often were 
marked "Destroy After Perusal." Company 
employees and customers were referred to 
by coded serial numbers rather than by 
name, and even references to foreign cur- 
rencies were disguised: "Oats" stood for 
Swiss francs, "grains" for U.S. dollars and 
so forth down to "berries" for Portuguese 
escuedos. 

An Impossible Job 

► -This, plus the obvious phoniness of many 
of the transactions carried on between com- 
panies within the Nugan Hand galaxy, 
makes the job of settling claims by creditors 
almost impossible. “We wouldn’t be able to 
pay IV on outstanding claims, says a liqui- 
dator. Many creditors aren’t even bothering 
tp file claims, apparently fearful that to do 
so would expose them to prosecution for ille- 
gal deals carried out with the aid of Nugan 
Hand. 

Currently, liquidators in Sydney, Hong 
Kong and the Cayman Islands are investi- 
gating the company, and often working at 
cross purposes, seeking to recover assets. 
Griminal investigations are being conducted 
by the New South Wales attorney general’s 
office and by a joint task force of the New 
South Wales police and the Commonwealth 
police. The Royal Commission on Drugs ran 
into Nugan Hand so much that it has recom- 
mended a separate Royal Commission be 
appointed just for Nugan Hand. 

In June 1980, Mr. Hand, disguised and us- 
ing a phony passport, flew to the U.S., ap- 
parently via Fiji and Vancouver. He hasn’t 
begn seen since. 

• Leaving Australia about the same time 
as Mr. Hand was his closest friend and ad- 
viser, Bemie Houghton. Mr. Houghton has a 
broad acquaintanceship with many high- 
ranking U.S. officials. As a civilian, he dar- 
ingly traded goods all over the Southeast 
Asian war zone in the 1960s. Though his res- 
taurant is in a sleazy district of Sydney that 
smarms with prostitutes and sex shows, he 
has frequently welcomed congressmen, CIA 
officials and military brass there. A few 
weeks before Mr. Nugan died, Mr. Houghton 
played host, at a luncheon and later a din- 
ner, to five members of the House Armed 
Services Committee who were in Australia 
tp inspect defense and intelligence-gathering 
facilities. He arranged for Rep. Wilson and 
Another congressman and their wives to 
dine with Mr. Hand. Last year, Mr. 
Houghton returned to Australia, Authorities 
have questioned him at length, but he avoids 
reporters. 



Exhuming a Body 

. With the scandal refusing to die down in 
.Australia, reports began to circulate that 
the body in Frank Nugan’s grave wasn’t bis 
and that he was still alive and hiding out in 
the U.S. Once he was reported having been 
seen in a bar in Atlanta. Finally, in Febru- 
ary 1981, officials ordered the body ex- 
humed. With gruesome diligence, Australian 
TV covered the event by interviewing prac- 
tically everyone in the area. ("Some are 
dry, some are wet," one gravedigger told in- 
terviewers, complaining that Mr. Nugan 
was "wet" and therefore "very messy.”) A 
dentist definitely identified the remains as 
those of Mr. Nugan. 

* Stymied by the lack of progress in the in- 
vestigation of the company's affairs, the Na- 
tional Times, an Australian newspaper, peti- 
tioned the FBI under the U.S. Freedom of 
Information' Act for information it had on 
Nugan Hand. The newspaper was told that 
of some 151 pages of material in FBI files, it 
.could see 71. But when the papers arrived, 
they resembled a collection of Rorschach 
tests, with page after page blacked out in 
heavy ink and bearing the notation "B-l," 
indicating that disclosure would endanger 
U.S. “national defense or foreign policy.” 
What was left was a few pages of more or 
less routine information, such as a copy of a 
Nugan Hand subsidiary’s petition for incor- 
poration in Hawaii. 

In response to more-official Australian 
demands, the State Department sent a two- 
man FBI delegation to Sydney in April, 1982. 
But the two men stonewalled, telling law-en- 
forcement officials that the FBI had already 
given its information to an appropriate Aus- 
tralian agency; they wouldn’t say which 
agency or re-release the material. Austra- 
lian state and national police investigating 
Nugan Hand say that they have never re- 
ceived the information. The only other likely 
recipient would appear to be the Australian 

Security Intelligence Organization (ASIO). a 
secret counterspy group that long has 
worked closely with the CIA. 

! By law, ASIO can give Information only 
! to Prime Minister Malcolm Fraser or his at- 
torney general. Mr. Fraser says the U.S. has 
assured him that it had no connections with 
Nugan Hand, and he has rejected opposition- 
party demands for a top-level probe. But the 
continuing parliamentary debate could re- 
kindle the once-hot political controversy 
over vital CIA bases here. These bases mon- 
itor U.S. satellites watching the U.S.S.R. 
and China and direct the U.S.’s nuclear sub- 
marines. 

The opposition Labor Party-which now 
leads Mr. Fraser’s Liberal Party in some 
polls— has openly questioned whether the 
CIA, through ASIO. helped topple Aus- 
tralia’s last Labor government, led by 
Prime Minister Gough Whitlam. The CIA 
has denied this. Now suspicions have been 
raised that Nugan Hand, which handled en- 
ormous amounts of money, may have been 
used to channel funds to favored Australian 
political candidates. 



When Vice President George Bush visited 
Australia this April, Labor Party leader Bill 
Hav^j-a strong possibility to become 
prii^Biinister-used his 30-minute meeting 
witMcr. Bush mostly to press for the re- 
lease of details on the Nugan Hand and 
Whitlam affairs. Mr. Bush only gave his.as- 
surances that the CIA wasn’t involved in ei- 
ther matter. Mr. Bush was the CIA director 
in 1976, succeeding Mr. Colby, who later was 
to become a lawyer for Nugan Hand. 

A Secret Wiretap 

Suspicions of a government cover-up 
could be heightened by a disclosure by Aus- 
tralian liquidator O'Brien. He says that he 
has learned from the government-run tele- 
phone company that Frank Nugan's phone 
cohversations were secretly recorded the 
last' two years of his life cn a device in- 
stalled at the phone company, apparently by 
a government agency. Mr. O’Brien says 
phone-company officials have told him that 
the tapes-which might solve the mystery of 
who was behind Nugan Hand-aren‘t at the 
company anymore. 

Wiretap authority is tightly restricted in 
Australia, being allowed only in- cases in- 
volving national security or narcotics inves- 
tigations, according to the Commonwealth 
attorney general's office. State and national 
police have reported that they don't know 
anything about a wiretap on Mr. Nugan. 
Again, this points the finger at ASIO. 

Australian immigration records show 
that a senior ASIO official, Leo Carter, 
vouched for Nugan Hand’s ubiquitous Mr. 
Houghton when he entered Australia in Feb- 
ruary 1972 with an expired visa. On ASIO's 
word, Mr. Houghton received a visa allow- 
ing him to come and go from Australia at 
will. Mr. Carter has died, and ASIO won’t - 
comment on this. 

Presumably the most sensitive of Nugan 
Hand’s records were shredded right after 
Mr. Nugan died. Buf the remaining records 
hold many suggestions that the company 
may have been much more than a banking 
venture. 

Notes on Troop Movements 

The records contain long, periodically 
filed reports about military and political ac- 
tivities, mostly in Kampuchea (Cambodia i, 
but also in Laos, Vietnam and Thailand. 
There is no concrete evidence that Nugan 
Hand was an active participant in U.S. co- 
vert operations. However, these detailed re- 
ports of troop movements appear unconnec- 
ted to any banking or business activity. 
They were prepared by Nugan Hand's Bang- 
kok representative, John Owen, a former ca- 
reer British navy officer, and bear notations 
that they were to be shown to Mr. Hand. 

The files also show that Nugan Hand 
worked on big international arms deals, 
though it isn’t clear what, if anything, was 
shipped. 

For example, there were proposed trans- 
actions in 1979 for a partnership with Prince 
Panya Souvanna Phouma, the son of the for- 
mer Laotian leader Souvanna Phouma. In 
one letter, Prince Panya took three pages to 
list available weapons, including' missiles, 
light and heavy armor, tanks, combat heli- 
copters and F-104 fighter planes and naval 
patrol planes. Nugan Hand memos indicate 
that the weapons were intended for delivery 
to Indonesia and Thailand. They also discuss 
creation of a private, freight-oriented airline 
in Southeast Asia (to be called "Sky of 
Siam”) and other deals with Prince 
Panya. 



Memos show that in 1975 Mr. Haijjjgas 
arranging the 'sale to' RhT&esia of reflfcss 
rifles', mortars, grenade launchers uilWna- 

•chine guns, and was negotiating for ship- 
ments of Rhodesian ivory. 

Mr. Houghton has acknowleged in testi- 
mony that in 1979 he met in Switzerland with 
Edwin Wilson, the former CIA officer who is 
now in U.S. custody, who is charged with 
selling explosives in Libya and who is al- 
leged to have supplied trained men, arms 
and technology to Libya and other military 
buyers. A former Nugan Hand representa- 
tive in Thailand, Neil Evans, has testified 
that Mr. Wilson went to Bangkok to discuss 
arms deals with Mr. Hand. Ollier Nugan 
Hand officials, however, deny Mr. Evans's 
story. 

There seems no denying, however, that 
Nugan Hand was heavily involved with drug 
dealers. Murray Stewart Riley, a former 
Sydney policeman now serving time in Aus- 
tralia for attempting to import a boatload of 
marijuana from Thailand, was a regular- 
customer of the firm. So were Riley's asso- 
ciates, who deiwsited drug money in Sydney 
and withdrew it in Asia. 

Riley's business was brought to the bank. 

, according to extensive testimony, by Harry 
Wainwright, a former San Francisco crimi- 
nal lawyer who fled to Australia in 1973 after 
being indicted in the U.S. for income-tax 
evasion. 

Testifying from prison two years ago for 
an Australian Royal Commission looking 
into drug trafficking, Riley said his heroin 
.and marijuana imports were intended for 
.the U.S. market. In tin* words of the com- 
mission. he said “that he had been informed 
that Nugan Hand offered a facility to trans- 
fer funds from Hong Kong to the United 
States." 

Over SI Million of Drugs 

Investigators say that they have traced 
about $250,000 that Riley moved to Asia via 
I Nugan Hand and that they believe the final 
figure will exceed $1 million. They say they 
believe that much of tne heroin was trans- 
I shipped to the U.S. in containers that were 
repaired by a dockside welding firm in Aus- 
tralia that was closely tied to the dope deal- 
ers. They believe that another heroin ring 
tied to Nugan Hand used a similar sys- 
tem. 

Apart from their connection with thg 
bank, Michael Hand and Frank Nugan had 
been viewed suspiciously by narcotics 
agents for some time. As early as 1973, the 
Australian Narcotics Bureau began a file on 
Mr. Hand based on reports that he and K.L. 



The report of the illegal drug flights 
came from a lawyer representing Mr. - ^ 
King’s housekeeper. Mr. King, who also 
worked for the Boone-Ludwig project, has W 
since died in a fall. The report was released 
recently among many files turned over to 
the Australian parliament by three former 
narcotics officers who contend that the nar- 
cotics bureau covered up information on Nu- 
gan Hand drug dealings. 

Meeting an Opium Overlord 

Other released files Include information 
on alleged Nugan Hand drug deals supplied 
by Andrew Lowe, formerly Sydney’s biggest 
(heroin dealer (by his own assessment!, who 
recently completed a prison sentence for his 
dope deals. Mr. Lowe has testified that he 
arranged a meeting between Mr. Hand and 
Khun Sa, the Golden Triangie’s .biggest 
opium overlord, though there is no way to 
verify that. 

Through meticulous police work, how- 
ever, Australian officials have documented 
•in. a still unreleased report a series of trans- 
actions tying Nugan Hand not only to drug 
dealing but also possibly to a series of con- 
tract murders in which the so-called Mr. 

Asia heroin syndicates eliminated at least 
three persons who were informing Austra- 
lian police about drug activities. Authorities 
say the "Mr. Asia" group's heroin circu- 
lated in the U.S. and elsewhere and brought 
‘ at least $100 million cash to the syndicate’s 
operators. 

According to testimony from dope ring 
and bank insiders, corroborated by tele- 
phone logs and other evidence, the syndicate 
was linked to the bank through a two-man 
Sydney law firm that represented both Mr. 
Nugan and various members of the heroin 
syndicate. The firm's senior partner, John 
Aston, used Nugan Hand for personal finan- 
cial dealings and helped bring in other cli- 
ents. And the law office was used as a drop- 
off point for bank clients who wished to re- 
main secret; they left parcels of cash or 
other items at the law office for pick-up by 
bank representatives. ... 

One parcel that bank director George 
Shaw, a major operational figure at Nugan 
Hand, says he picked up at the law office 
March 26. 1979, contained $285,000 in small 
bills. This money has been traced through a 
laundering process involving a soft-drink 
firm that Nugan Hand had acquired (appar- 
ently because it dealt in big quantities of 
cash) and through accounts at different 
banks in Hong Kong. New York, Boston and 
Singapore. 

Eventually the $285,000 was paid out in 
checks from Nugan Hand's Singapore office = 
to a man identified by British police as the 



1 "Bud" King, a former pilot for Air America 
airline had been flying dope in from Asia to 
an Australian airstrip. Air America was a 
Vietnam war-era airline, with close connec- 
tions with the CIA. U.S. drug-enforcement 
officials now acknowledge that the airline 
also occasionally ran heroin out of Southeast 
Asia’s famed "Golden Triangle” poppy- 



Singapore leader of the heroin syndicate. 
iThe payout was personally arranged. by Mr. 
Hand in Singapore as instructed in a coded 
telex from Mr. Nugan in Sydney. This com- 
plicated money movement was a standard 
procedure Nugan Hand used for clients 
wishing to evade Australia’s strict currency 
control laws, designed to keep capital at 



growing area. . - , home. 

The landing strip involved in the 1973 
Australian Narcotics Bureau report' was on 
a real-estate development promoted by 
American singer Pat Boone and financed by 
millionaire shipping magnate D.K. Ludwig. 

Mr. Hand had worked as a salesman for the 
project for several years after he came to 
Australia in 1967 and later asserted that he 
had made a fortune from his land sales. 
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Adifrals, Generals, Ex-CIA fan Took 
Prominent Roles in Nugan Hand Bank 
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By u VVam. .Stkijkt Journal Staff Reporter 

SYDNEY, Australia-Enough top-rank- 
ing U.S. military and intelligence officers 
worked for Nugan Hand to run a small- 
sized war. The list includes: 

ADM. EARL “BUDDY” YATES, a 1943 
graduate of the U.S. Naval Academy, Le- 
gion of Honor winner in Vietnam, and com- 
mander of the aircraft carrier USS John F. 
Kennedy. Then lie was the chief of staff for 
plans and policy of the U.S. Pacific Com- 
mand, in charge of all strategic planning 
from California to the Persian Gulf, until 
his retirement in July 1974. He became the 
president of Nugan Hand bank early in 
1977, recruited by Maurice Bernard 
Houghton, who apparently is an old 
friend. 

GEN. LEROY J. MANOR, the chief of 
staff for the entire Pacific Command until 
he retired in July 1978 to undertake new 
duties that the Air Force says are so secret 
that it can’t talk about them. These duties 
are generally known to have included ne- 
gotiating the 1979 agreement with the Phil- 
ippine government for continuance of the 
U.S. military bases there (which Gen. 
Manor used to command) and investigat- 
ing the failed hostage rescue raid in Iran 
in 1980 (an assignment that -apparently 
stemmed from his having designed and 
commanded the 1970 raid on a North Viet- 
namese prison camp that failed to find any 
U.S. prisoners). A much-decorated Air 
Force three-star general, he also had been 
the special assistant to the Joint Chiefs of 
Staff at the Pentagon for “counterinsur- 
gency and special activities.” He joined 
Nugan Hand’s Manila office, allegedly to 
run it (which he denies), in 1979. ■ 

GEN. EDWIN F. BLACK a 1940 gradu- 
ate of West Point. He entered the Office of 
Strategic Services (OSS), which later be- 
came the CIA, and was the OSS com- 
mander in Berlin. He was the chief admin- 
istrative aide to and frequent chess oppo- 
nent of Allen Dulles, who became the head 
of the CIA. He was the wartime boss and 
then tennis partner of Richard Helms, who 
also became the head of the CIA. He was 
on the National Security Council staff un- 
der President Eisenhower and later the 
commander of all U.S. troops in Thailand 
during the Vietnam war, before becoming 
assistant Army chief of staff for the Pa- 
cific. He retired in 1970 to become execu- 
tive vice president of the Freedoms Foun- 
dation in Valley Forge, Pa„ a group pro- 
moting conservative politics. He also 
worked for LTV Corp., an important CIA 
contractor. In 1977, he became the presi- 
dent of Nugan Hand Inc., Hawaii, and spe- 
cial representative of the overall organiza- 
tion, making frequent trips to Asia. He 
says he was recruited by Adm. Yates ahe 
another admiral. 



GEN. ERLE COCKE JR., whose entry 
in Who’s Who in America says that during 
World War II he was “prisoner of war 
three times, actually ‘executed’ by a Ger- 
man firing squad and delivered the coup 
dc grace but survived 1945.” He held vari- 
ous posts with the Defense Department 
and as an executive with Delta and then 
Peruvian airlines. He is a former national 
commander of the American Legion, hon- 
orary commander of the Nationalist Chi- 
nese Air Force and holder of the French 
Legion of Honor and top medals from 
Spain, the Philippines and Italy, Now listed 
as a retired general with the U.S. National 



Guard and a consultant. His consulting of- 
fice served as Nugan Hand s Washington 
office. 

WILLIAM COLBY, the U.S, director of 
central intelligence, 1973*76, He ran intelli- 
gence programs in Vietnam during the 
war in 1979 and 3980, as a lawyer with the 
Wall Street firm of Reid & Priest, he 
worked for Nugan Hand on a variety of 
matters-tax problems; the Foreign Cor- 
rupt Practices Act; an abortive project to 
relocate Indochinese refugees on an island 
in either the Caribbean or the Pacific; an 
attempt to take over a Florida bank; the 
operations of Nugan Hand’s mysterious 
Panama branch, and the problems sur- 
rounding Mr. Nugan’s death, Mr. Colby 
submitted $46,000 in bills, which weren’t 
paid, A $10,000 check for his retainer was 
issued but never cashed. 

WALTER MCDONALD, a career CIA 
officer since 1975 and deputy director in 
charge of economic research from 1972 to 
77. Then, while still in the CIA, he helped 
his former boss, onetime CIA Director 
James Schlesinger, set up and run the U.S. 
Energy Department. He served on the 
National Foreign Intelligence Board, the 
senior advisory group in the intelligence 
community. He announced his retirement 
in 1979, went into consulting and almost 
immediately by his own account began 
spending most of his time with Nugan 
Hand, traveling in the U.S. and Europe 
with Mr, Nugan and talking with him 
daily. 

GUY PAUKER, a Rand Corp. staff 
member who has advised the CIA and 
other government agencies since the 1950s 
although he denies reports that he is a ca- 
reer employee of the CIA. Mr. McDonald, 
whom he calls his “good friend,” once said 
that Mr. Pauker has long had frequent per- 
sonal access to White House national secu- 
rity advisers, including Henry Kissinger 
and Zbigniew BrzezinsJa Mr. Pauker went 
to work as a consultant to Nugan Hand af- 
ter Adm. Yates introduced him to Messrs. 
Nugan and Hand. He, in turn, introduced 
them to Mr. McDonald. Mr. Pauker says 
he wasn’t involved in any completed deals 
for the bank. 
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DALE HOLMGREN, a former U.S. 
Army officer in Taiwan who became man- 
ager of flight services for Civil Air Trans- 
port, a CIA-run airline in the Far East. He 
then went into business in Taiwan. He 
opened the Nugan Hand branch in Taipei 
in 1978 as a one-man representative. Adm. 
Yates once said that Mr. Holmgren had 
long worked with the U.S. military in Tai- 
wan to develop “within the social structure 
of the Chinese in Taipei a close relation- 
ship with the U.S. military forces and the 
business and government community.” 
Adm. Yates also said that Mr. Holmgren 
had worked for Nugan Hand without pay at 
least for a while because he had an inde- 
pendent income. 

ROBERT “RED” JANSEN, a former 
CIA station chief in Bangkok who advised 
Thai governments through almost daily 
meetings with the prime minister in the 
early 1970s, according to persons close to 
them. He worked for Nugan Hand there in 
1978, although he apparently severed his 
relationship that year (according to a col- 
league, because he was warned by the U.S. 
embassy that his presence at the bank had 
aroused suspicion). Mr. Jansen apparently 
has an unlisted number and couldn’t be 
reached for comment. 
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The last 20 frantic days of Frank Nugan’s life 



Before Frank Nag an 
shot himself last Januarx. 
he lived a frantic 20 final 
days of international deal- 
ings, long-raul jet flights 
and brief stays at top 
hotels. '' ' 

The shot from his high- 
powered rifle, in a car 
parked on a lonely dirt 
track near Lithgov/, wiped 
oat much of the ’ story of 
his last 20 days; but it is 
■ known that life had started 
to go very wrong for the 
outwardly confident and 
successful young captain of 
finance. 

The merchant bank he 
founded with Michael Hand 
hid immense problems which 
were to surface only after his 
death. 

His last days seem to have 
been spent in desperate efforts 
to prop up the collapsing em- 
pire. 

But he also was ragged by 
allegations made at the NSW 
Royal Commission hearings 
into Drue Trafficking that the 
Nugan Hand hank was being 
used to transfer money for 
international drug deals. 

The diary of his last days 
begins in Sydnev, 

January 7, 1 980: Frank Nujran 
goes to Bondi police station 
and picks up a shooter’s 
licence. 

He had handled firearms us a 
school cadet. hut shooting was 
not one of hohbies. 

Also on January 7. members* 
ot the influential US Houv of 
Representative*. Defer ce Sub- 
committee flew to Sydney front 
Auckland. 

^ Mr Bob Wilson, nt C’ahlor- 
nia. is the ranking Republican 
on .his commuter, w.hvh mori 
tots the M’S 1 54 billion 
American military budget 

Among notes found on Frank 
Nngan's hod\ d:t\\ later was 
one with ^ onercssmnn Wilson’s, < 
name on if, t ndcrneatb his 
name ua* the name Rdl fo!h\ 

Mr C j, former chief «ti » 
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Desperate bid to 
save bank empire 

the CIA. wbo took up a Wash- anxious to speak to him about wanted to enjoy life with his 



ington law practice after Presi- 
dent Gerald Ford dismissed 
him. Mr Colby worked as a 



the security of their in- 
vestments. 

Congressman Wilson has said 



legal adviser to the Nugan be knew Mr Houghton through 



Hand bank. some of his constituents in San 

Congressman Wilson says be Diego. He has claimed it was 
know-s Michael Hand, the pan- not odd that his important Con- 
ner in Frank Nugan's bank, but mittee had dinner with Mr 
asserts he never met Frank Houghton. “It, was our first 



wife, who is from the Deep 
South of the US. and Jus three 
youDg children. 

It was Charlotte who bad 



some of his constituents in San weaned him off the bottle of 
Diego. He has claimed it was whisky a day andx turned him 
not odd that his important com- towards u born again” Christian 
mittee had dinner with Mr principles. 



Nugan. 

On the night of January 7 
the Congressman and hts col- 
leagues dined at Sydney* 
Teaxas Tavern with Mr Benue 
Houghton, the Saudi Arabian 
representative of Nugan Hand. 

Before Mr Hough loo entered 
merchant banking he owned the 
Texas Tavern and Harpoon 



night in Sydney and nothing 
had been tcheduled,” the Con-' 
greasnan said. 



But problems still festered. 
Charlotte strenuously objected 
to his choice of a colour in a 
$400,000 remodelling of their 



htmmrj Si Frank Nugan goes JS1 million home at Vauciuse. It 
to a Sydney gun shop and was Frank’s choice of sickly 

Km in 1 _ t T ir m: i ' 



buys the .30 calibre US mili- 
tary rifle later used in his 
suicide. 

The gun shop salesman was 
to tell the Lithgow Coroners’ 



Harry**, bars popular with US Court it was one of his quickest 
soldiers on leave during the sales. 



Vietnam war. During his own- 
ership of these establishment!. 
Mr Houghton earned a reputa- 
tion in the Kings Cross area as 
a colourful character, who, had 
two permanent bodyguard* and 
rough and tumble associates. 

Mr Houghton also estab- 
lished business dealings with ^ 
two respected Sydney business- 
men. the property developers 
Sir Paul Strasser and Mr John 
Charcxlv. 



January 9: Frank Nugan and 



browns and heavy drapes that 
led to a lively international tele- 
phone argument between the 
couple last year. 

January Frank Nugan 
departs for Europe and a 
meeting with his partner 
Michael Hand in Geneva, 



m mm mo 



In 1974. all of them were di\ 
rectors of a company called 325 
George Street Ply Ltd. Both Sir 
Pirul and Mr Charody puaran- 



his wife, Charlotte Lee, 
board a jet for the United 
States. 

Dsepite his ominous purchase 
of the day before, hope was still 
alive in Frank Nugan. 

Hi* mis*ion in the United 



teed ;» mortgage for Houghton’s StaU * . wts t0 .f* control of a 
com p;m\. Argus Investments, bank /in Florida whose name 



In 1976 this company went into 
liquidation After this date 
there di>cs no! appear to he any 
further connection Ivriuecn 'the 
pi*'pert\ devclopc s and Mr 
Houghton 

Me \.m»shed from Sidney 
after Flank Nugan** death and 
»* believed io be in the US uith 
Michael M..nd Police sa\ n 
number ol Saudi Arabian 
»li*p»»Mter . with the b.mk arc 



bi* not been revealed. 

* Witnesses at the inquest said 
he was confident of clinching 
the deni. evidence of this 
confidence, he arranged a long 
lease of * S'l.CXKVa-^eek home 

He had indicated to associ- 
ates that this was going to be 
the place where he started a 
new life aw*a\ from the rigour* 
of S>dne> and allegations about 
the Nugan Hand h.nk He 
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Lee. the Florida deal not yet 

Jnited settled. His wife remains in 

the United States. 

rchise January 21: The two bank- 

s still talk over dinner at 

Geneva’s luxurious Hotel 

Jnited du Rhone - 

of a According ro Michael Hand's 

name evidence at the inquest Frank 
Nugan talked about conspiracy 
said charges pending dgam>l him 
ching I Frank Nugan j in a S\dne\ 
this tour! of' pelts sessions. These 
long charge* centred on allegations 
home lhal he conspired to *tn«-k * 

* shateholders meeting of the 
ssoci- Group Pt> Ltd. the 

°. D f Griffith-based fruit wholesaling 

pour* or * anisa!ion - 

about i( harge*. aie still penuing 

He against Mr ken Nugan. the 

ALL INFORMATION CONT/ 
HEREIN IS UNCLASSIFIED 
DATE JilMk „ R Y kjo 
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Frank Nwg» n, Australian lawyer. oflf Kicbuul Hard, US 
•oWtot, §ot tof at h ar In 1973 vttfc 91 rrmiom prat ast *p ms 
Nugan Hand a aar c hs nt ten*. 

til sarsn yaar* thsir Sydney b —a d bank apannad tha wortd 
and had a 91,000 milllon-a^rsar turnover. 

Early this yaar Frank Nugan commiftjjf wfcfde, and tha 
bank orashad. ^ 

favaatfgator* say that mars than 950 mftflbn in dapottts 
with tha bank may bt missing. 

Allegation* hast baan mads that tha bank ftnareed drug 
deal*, was trrvohrad In gurwytortng and had links wfch tha US 
Central tntaittganca Agancy {CIA). 

Michael Hand has vanished; a number of former employees 
of tha bank haw gone to ground. 

Now a Joint NSW-Federat police task fore# Is siting through 
tha Kogan Hand coded accounts, aacrst lists and dubious daats. 

to a ssrtos of artJdea beginning today, ANDREW WATSON 
t hr ows light an tha last days of Frank Nugan, how lha bank 
dto bu*lneea,78a Sinks wKh tha drag world swd tm C3A. 



brother of Frank Nugsm aad 
bead of the Nugan Group Pfy 
Ltd. It is & separate company 
from the Nugan Hand bank). 

Frank Nugan told his partner 
that be would beat the charges 
and talked of settling down in 
Florida after the bank deal. 

Michael. Hand's mission m 
Geneva was to get approval from 
the United Nations High Com- 
missioner for Refugees of a re- 
settlement scheme for Vietnam- 
ese refugees. The bank** plan 
was to settle the refugees on a 
British -con trolled island ne* r 

the Cayman* in the Carribean. 
The Caymans were the head- 
quarters for the bank’s offshore 
of tax -evasion schemes. 

JaBsary 22: Frank Nugan 
•flies to Hamburg from 
Geneva. 

Later be told Michael Hand 
that he had clinched two verv 
bit deals for the bank there. In- 
vestigators have not been able 
to work out what they were, 
but there' is talk in police circle 
that they involved gun-running. 

ft appears to have , been a 
last-ditch effort to pull fast 
money into the bank to trv to 
cover un Frank Nugan* huge 
indebtedness to his own bank. 

At the inquest Michael Hand 
said Frank Nugan had per- 
petrated a ** gross fraud" on the 
bank. 

In an affidavit in the Fq’*’t\ 
Cotift he said the bunk had a 
$4 million deficiencv. 

Jaguar} 25: Frank Nup«r. 



arrive* at Sydney airport 
from Hamburg to be met 
by the bank’s solicitor, Mr 
Qneuton George. 

Mr George started to drive 
his boss to Ae office but NugaD 
said he wanted to to home 
first. 

Nugan arrived in the office 
at 11.30 am and staff noted 
that he looked drawn but in 
good spirits. He called a raeet- 
mg of top bank staff for the 
following rooming, a Saturday. 
January 26: A casually dressed 
Frank Nugan begins the 
meeting of top bank staff in 
the Macquarie Street office 
at 9am. 

After half an hour he called 
the meeting off. saying: “I don’t 
know where I am. but wherever * 
it is its night and not mom- 
in*." 

He had promised to lend his 
Mercedes car to Quenton 
George for a wedding. He 
called off the arrangement with 
the words: “l don’t want to be i 
without m> ca r . 1 want to go 
somewhere tooight. 1 have to go 
somewhere tonight." 

Nobody has discovered where 
that was. 

Sunday. January 27: On a lone- 
ly din track, a lovers' lane 
for couple^ from Lithgow. 
Frank Nugan shoots himself 
in his parked car in the earlv 
hours of the morning. 

TOMORROW: Tbe Nugan 
Raw! money ckme 
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Nugan Hand offices and representatives. 



Ambitious schemes never eventuated 

Chase after 
an elusive 
‘big deal’ 

Frick Nugan is {.having 
In his Macquarie Street of- 
fice overlooking Sydney 
Harbour. Sudaenlj' he 
summons an adviser to dis- 
cuss his latest project for 
the Nugan Hand Ban]:. 

"What do you know about 
rubber?" he demands. 

"Nothing/' the aide replies. 

"Well, find out everything 
you can about rubber by this 
afternoon, because this guy is 
coming in from M ilaysia.’* 

Nugan booms. "We're jroing to 
comer the world rubb>r mar- 
ket" 

The shaving resumes. 

Former Nugan Hand Bank 
employees now }oke atout the 
project. “He thought he could 
take on Goodyear. Michelin 
and Bridgestone." one sa;^. 

But at the time — late last 
year — Frank* Nugan** “world 
rubber market" project wasn't a 
gag-line from The See*et Life 
of Walter Mittv. 

The “guy" coming to see 
Frank Nugan was Eh* Nor. head 
of the Malaysian Government's 
•rani-autonomous rubber buyer, 
the Rubber Industry Small- 
holders’ Development Authority 
(RISDA). The Nugan Hand 
Bank flew Dr Nor to tht United 
States and had him shown 
abou* by the bank's rrpreaen- 
tktv e, Admiral Earl Yatts. 

But Nugan'i rubber dream 
collapsed when Dr Nor aban- 
doned the tour and part/xl from 
Admiral Yat:s in Honolulu. 

Former bank employes said 
Frank Nuean cursed Dr Nor 
and mov rd on to another 
project. 




In the six month* before his 
arncide in January, Frank 
Nugan was constantly hopping 
between jet* and hotels m dog- 
pod pursuit of The Big Deal 
that would bail out the bank. 

There were at least three 
trips to North America, one to 
South America, and a couple to 
Europe and Asia. Bank staff 
were told a big deal would be 
efioched; nothing happened. 

Another will -o'- the- wisp 
project included talks wife the 
Indonesian Government’s Per- 
forin* oil company, aimed at 
cornering the Indonesian oil 
market 

Last year Mr Guy Banker, a 
part-time US consultant to 
Nugan Hand and an Asian 
specialist with the US Govern- 
ment -financed Rand Corpo r a- 
tjou, arranged a aeries of in- 
troductions for Frank Nugan 
Indonesian Govem- 
gjrot *nd Pertamrna officials. 
The deal never came off. 

The same fate awaited Frank 
Jrogan** scheme for a $100 



million coal and mineral 
exploration project in the 
Philippines. 

Another Asian scheme hing- 
ed on" peruading the Thai 
Government to save petrol by 
setting up ethanol distillation 
plants. The bank planned to 
handle the Thai Government's 
fund-raising for this multi- 
million dollar project. Nothing 
came of it. 

“It was all a big marketing 
hype," a former bank employee 
said. “Frank v ugan and 
Michael Hand (co-founder of 

the bank) would do anything to 
turn a dollar." 

Since Michael Hand vanished 
two months ago, NSW 
Corporate Affairs Commission 
and police investigators are try- 
ing to find out exactly how the 
dollar* were “turned" 

The former employee said: 
“There was no doubt the bank 
was into gun-running. It was 
generally known that one of 
their client companies was try- 
ing to sell rifles, helicopters and 
gtm-sbips to Taiwan." 

The liquidator of the failed 
banking group, Mr John 
O'Brien, gay* he has received 
gun-boat plans and specifica- 
tions in mail addressed to tho 
bask. 

The former employee also 
said he was purrlcd why the 
bank never became involved in 
iraditionnl areas of merchant 
bank activity such as equi:v 
funding and debt (mortgage) fi- 
nancing. 

"They paid commissions of 
up to 2.5 per cent on unsecured 
investment* of $1 million or 
more," be taid. “But other 
money market operators would 
only be paying about 0.25 per 



“With Nugan Hand's com- 
mission to its operators it 
meant they were paying in 
excess of 12 per cent for 
money. You can't survive cm 
that." 

When asked why the com- 
missions were so high, he 
responded: ‘That’s the $50 

million question." 

(Investigators believe more 
than $50 million is missing 
from the bank's wot! d-wide net- 
work of companies.) 

Given the bank's unusual 
methods, why did people in- 
vest? One reason was that the 
Nugan Hand offered higher 
interest rates than its com- 
petitor s. Another attraction, for 
some investors, seems to be the 
extraordinary measures * the 
bank took io protect the con- 
fidentiality of its clients' deal- 
ings. 

If. “hot" money is to be laun- 
dered through overseas place- 
ment of funds, secrecy is vital. 

A confidential bank manual 
states: “The telephone and/or 
telex are the least secure meth- 
ods of conveying information. 
Every time representatives 
advise completion of deposit 
business, coties mn^t be used” 
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Missing man had top US 
links, Strasser claims 



A missing employee of the 
failed Nugan Hand bank ob- 
tained an earlier job in Syd- 
ney w:th the help of refer- 
ences from a otp Washington 
politician and United States 
generals, according to the 
Sydney bussinessman Sir Paul 
Strasser. 

The employee, Mr Bemie 
Houghton, worked for Sir Paul 
Strassei* as a salesman for Sir 
Paul’s building company, 
Parkes Development* in the 
early 1970s. 

Sir Faul said Mr Houghton, a 
US ritzen, later worked as a 
manager in 325 George Street 
Pty Ld. pan of Sir Paul’s 
group of companies, until Sir 

ammmmMwmmmmmmmmemmmmm—mmM wm 




Paid had a 'ad 'c Out w:h him 
in 1974 o er -he company’s 
management. 

He left. Sir ^a:d. after 

Sir Paul became cissarstied 
with the ievel of profits he was 
achieving. 

**When Bemie Houghton 
came to me and said he wanted 
a jv b he gave the name of a 



top politician in Washington 
and some generals,” Sir Paul 
said. 

He had since thought it 
possible that Mr Houghton was 
connected with the CIA. 

Sir Paul said he had never 
met the former chairman of the 
failed bank, Mr Frank Nugan. 
He said stories in the Commu- 
nist Party newspaper Tribune 
attempting to link him to the 
bank, were "very upsetting.” 

‘1 never in my life met 
Frank Nugan and I never in my 
life had business dealings with 
him,” Sir Paul said. 

And with a loud laugh he 
added: ’*When a communist 
paper attacks you on its front 
page it’s almost an Order of 
Australia.** 



Operative’s disappearance 




Mr Miller's panel van outside his former home. 



Another overseas operative 
of the feiled Nugan Hand 
bank has vanished. 

Mr Michael John Miller, the 
bank’s Kuwait representative, 
left an address in Coogee 
fonr months ago and has not 
been seen since. 

His white Falcon panelvan Is 
still sitting in the driveway of 
his former home. 

Former associates say Mr 
Miller, who is about 30, was 
engaged to work as the bank’s 
Kuwait representative just be- 
fore Nugan Hand’s chairman, 
Mr Frank Nugan, committed 
suicide in January, 

When Mr Miller disappeared 
he loft behind confidential 
Nugan Hand bank fdfatfctxtu 
a $700 telephone tiff’ and 
personal paper*. 

Among ' the* was a $40,000 
account with the Hongkong and 
Shanghai Banking Corporation 



in Hong Kong. It shows two 
substantial deposits from banks 
in Luxembourg. 

Former associates of Mr Mi- 
ler are. at a loss ro explain his 
dtHgticarancc. But ne> told one 
thatae was aying :o obtain 
travel documents to go Jrtr- 
seas. 

Mt* Mil ! cr f old this 

person "'c v as oce a 

- ■ — — -* ' '■**** 



mercenary in Rhodesia. 

A number of other Nugan 
Hand operatives also vanished 
shortly after Mr . Frank 
Nugan’s suicide. Police and 
Corporate Affairs Commission 
Investigators are still searching 
for Mr Michael Hand, the 
banks co- founder, and Mr 
Bcime H on ah ton. the bank** 
represent itive in Saudi Arabia. 
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List of names holds only clues 



Bank, drug 



trade links 
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Among the papers found 
Jtfter Frank Nugan’s suicide 
£*as a list of names includ- 
ong those of three known 
Shrug dealers. 



Tht third In a afrits of 

EW WATSON on 



•r- 



tlclw by ANDREW 
Frank Nugan tod ihs Nugan 
Hand bank** oparattona, 



The names are Ken Dooley 
un alias used by Ken Derley). 
feeg Parkin and James Sweet- 
Tnan. 

. Another name on the list is 
2P. J. Hayward, thought to be 
Paul Hayward, the former 
.Newtown Rugby League player, 
jwbo has pleaded guilty in Thai- 
land to the possession of eight 
'kilograms of heroin. 

. Two hundred names are on 
list, which was found among 
personal papers in the Mercedes 
which Frank Nugan took his 
life. Those listed are believed to 
have beer, debtors to the failed 
■Nugan Hand Bank. 

* 'Other information pointing to 
a fink between the bank and 
drug-dealing was given to the 
NSW Royal Commission into 
Drug Trafficking last year. 

The Royal Commissioner, Mr 
Justice Woodward, concluded 
that there was sufficient evi- 
dence "to raise serious mis- 
givings as to the group’s in- 
volvement with criminals and to 
testify a full inquiry intc its af- 
fairs and the parts played there- 
in by Nugan and Hand/' 

How did a merchant banker 
whose bank had a $1,000 
million turnover, and who had 
a string of international offices 
and a $1 million borne ut Vau- 
cluse become involved in the 
Royal Commission into Drug 
Trafficking? 

The answer seems to lie in 
the special services offered by 
tbp Nugan Hand Bank — secret 
coded accounts, off-*hor< hank- 



of the great Nugan Hand col- 
lapse is whether the bank was 
used to channel drug money. 

One starting point in at- 
tempts to unravel the mystery is 
Frank Nugan's secret list and 
the name "Ken Dooley” with 
the notation. "19,267.92 loan”. 

Ken Dooley, alias Ken Der- 
ley, was convicted for his part 
in the unsuccessful attempt to 
bring into Australia on the 
yacht Anoa 4.8 tonnes of mari- 
huana, said to have a retail 
value of $50 million. 

The Anoa deal involved the 
purchase of the yacht in Hong 
Kong, paying Thai army 
.officials a 550,000 bribe and 
purchasing the 4.8 tonnes of 
marihuana in Thailand. 

The NSW Royal Commission 
was given three versions of the 
financing of the deal by Mur- 
ray Riley, a former NSW detec- 
tive-sergeant, jafied for hi* part 
in importing the marihuana. 
The Royal Commission rejected 
his evidence on the financing. 

Another parson involved 
thi* deal wu Reg Parkin, whi 
also convicted. H» name 
appears twice on Frank? 
Nugan’s U«L One entry states:! 
"Parkin Reg nil”. The other 
simply lists hit name. 

A fascinatin* entry on Frank 
Nugan’s fist Is "Sweetman J i 
nil . Police have concluded that 
this is James Randolph Swee 
man. described by jx&ce ai 




the .tina! quest 



In 1970 Swee Lm an was con- 
.victed of selling and possessing 
amphetamines after $500,000 
worth of amphetamines were 
stolen from the Sydney ware- 
house of May and Baker. Con- 
victed wkh him was Stanley 
John Smith, a known criminal. 



Frank Nugan’s list also con- 
tains an entry of $210,000 
against the name of a person 
described by police ns an asso- 
ciate of Karl Bonnetie. During 
the NSW' Royal Commission 
hearing, Bonnetie was described 
as "The Godfather.” 



Bonnette describes himself as 
self -employed, dealing in cars, 
boats, diamonds and gold He is’ 
a frequent traveller to the 
United States and has had busi- 
ness dealings with tome -of the 
Anoa crew. 

During the NSW Royal Con}> 
* lion evidence, it emer w 
Frank Nugan was a frienc 
of Harry Wain wright, a formed 
S laywer who migrated tol 
ustcalia in 1968. Wain wright] 
as described to the commis- 
on as an alleged associate of] 
ttown Mafia leaders in the] 
when be practised as if 
in the United States. 



Anoa drug deal. But the Com- 
mission concluded there should 
be a full investigation of both 
Wain wright and the bank. 

The Commission report 
found Mr Wainwright’s ex- 
planation of his deposits and 
transfers with Nugan Hand 
"unconvincing”. "There is no 
evidence to suggest to what 
other use Wainwrigbt may have 
put the funds,” the report said 

Mr Wainwright explained his 
transactions as necessary to 
"pay expenses on overseas trips 
and to lend to friends”. 

In 1973 Mr Wainwright was 
charged in Ibe United States 
with "conspiracy involving tax 
avoidance.” But before in- 
dictments were filed against 
him, he returned to Australia 
and took out Australian citizen- 
ship. 

The Royal Commission 
established that during 1975 
and 1976 he was investing 
funds with the Nugan Hand 
Bank. But bank records do not 
show the extent of these depos- 
its and withdrawals. 

Wainwright’s dealings with 
the bank were personally 
handled by Frank Nugan and 
they became friends. They 
played chess together. 

Michael Hand, a co-founder 
of the bank, was also a friend 
of Wainwright. But during evi- 
dence he gave to the Royal 
Commission he said he did not 
have detailed knowledge of 
Nugan’s relationship with 
Wainwright or the bank’s deal- 
ings with him. 

The commission’s report con- 
cluded that Hand was not as 
.^ignorant of the affairs of the 
*ugan Hand group in Sydney 
be suggested.” 

The full story of the bank’s 
nvolvement with the drug trade 



will probably never be known 
Detailed records were never 



known ’‘major drug dealer 1 ; 

Sweetman is belitvad -to ha^e 
gone to the Uni tad States 
avoid being called tp £vt 




kipt of 
cjients 1 



ini facilities and the laundering 
of u 



money through a network of 
Nugan Hand-contTolled "shelf’ 
companies. 

The big unanswered question 



dence before either the Fader] 
or NSW Royal Commbti 
bearings. But it mutt be rv 
member ad that Frank Nugan 
was a regular traveller to North 
America. 



many transactions and 

were given numbered 

V - c ards to operate secret 

-^accounts. 

Royal Comma on’s . re- The master lists of codes and 
Import npted that it received names have disappeared sinc»e 
soma information” implicating Frank Nugan’s suicide an d 
Wainwright and Danny Stein, a Michael Hand's disappearance 

known US Mafia boss, in the two months ago. 

^ Ano * mari *U It teems Frank Nugan kept 

buana plot. m ar,v of ^ detaih ^ hi5 head. 

The Royal Commission said And when he shot himself in 
it could not establish anything January he obliterated them ts 
directly linking Wainwright and effectively as any 
the Nugan Hand Bank with the could. 



thredder 



Clients were given ft coded 
card enabling (hem to transact 
business at (he bank’s world- 
wide offices '‘without the client 
identifying himself by name” 

“Under no circumstances 
should a staff member inquire 
as to the client’s name or the 
nature of his bonnes*,” the 
manual states. 

Cards held by sensitive 
clients carried a red dot and 
could be signed with a code 
word 

The manual suggests code- 
names such as “Louis Watch,” 
“Oscar” or “Fizzy” These code- 
names were then brought 
together in Hong Kong, Sing- 
apore and Sydney. Investigators 
have not yet found a master 
list. 

The manual says: “All enve- 
lopes emanating from Hong 
Kong have no company mark- 
ings or return addresses on the 
outside, in an effort to ensure 
privacy for the client.” 

Respite these measures, hank 
employee* were under a per- 
manent instruction to writ* a 
comprehensive analysis “of any 
client’* individual requirement* 

TOMORROW: TU Dm 



or peculiarities for handling his 
account.” This was then for- 
warded to Frank Nugan in Syd- 
ney or Michael Hand in Sing- 
apore. 

Another intriguing facility of- 
fered to clients was through the 
Montevideo Shipping Co Ltd. 
Staff members were instructed 
in the confidential bank manual 
ihat if clients “for reasons of 
security*' wanted to send funds 
to a non-Nugan Hand Bank 
account they should use Monte- 
video’s account with the Wing- 
On Bank in Hong Kong. 

Under this laundering opera- 
tion fee funds were then passed 
to the designated bank in Hong 
Kong in a separate transaction. 

Another attraction for clients 
was the group’s activities in the 
tax-free Cayman islands. They 
offered to run Cayman- register- 
ed companies by mail for 
clients and provided advice on 
setting up Cayman-based tax 
avoidance and evasion schemes. 

One of these operations in- 
volved the establishment of 
mist accounts in countries ga- 
zetted by the Taxation Office 
as tax-havens. Normally a 1 
person wishing to set-up a trust 
fund in a gazetted tax-haven 
has to get * approval from the 
Commissioner of Taxation. 

The bank’s manual recom- 
mends a blatant breach of this 
requirement by stating: “It 

appears that the only way 
around the problem is to remit 
the funds firstly to a non-ga- 
4 country then to the se- 
lected tax haven.” # . 

'Hie Australian Commissioner 
of Taxation is now investi gating 
the bank’s irregular tax opera- 
tions in Hong Kong and die 
Caymans. 

Official* are also in- 
vestigating allegation* that the 
bank claimed to have “men in 
the Taxation Department”. Al- 
legations have boen made to the 
Australian Federal Police that 
these men accepted bribes to 
approve Nugan Hand tax 
schemes. 

Some of these bizarre trans- 
actions by the bank were out- 
lined to Mr Justice Woodward ‘ 
during the NSW Royal Com- 
mission into Drug Trafficking. 
The Commission was in- 
vestigating links between . the 
bank md known international 
drug dealers. 

Mr Justice Woodward reach- 
ed the conclusion that there 
has been sufficient evidence put 
before him to raise serious mis- 
givings as to the group’s in- 
volvement with criminals and to 
justify a full inquiry into its af- 
fairs and the parts played there- 
in by Nugan and Hand. 

Unit, 
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F ederal Police underminprl by 
US intelligence tip-off 

A curious coilection 
of links with the CIA 
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How did merchant bank- 
ers in Sydney come to know 
the movements in the 
United States of a secret in- 
vestigation team sent by the 
Australian Federal Police? 

Last year the Federal Royal 
Commission into Drug Traf- 
Ticking sent the detectives to in- 
vestigate the Nugan Hand bank 
sroup to America. 

They followed up leads sue- 
that bank was in- 
OT trafficking and 

wr ®* 5 "I th **» us Antral 

Intelligence Agency (CIA). 

aUhSt 1 da5 ? of tfieir return to 
Australia the police were 

trom Michael Hand, a co- 

^ nd ,u ° f J h J bani ‘ He »ked 
2ft Had nor pot in touch 
!5* S bfc , ba 2 k “ Sydney and 
£®? Z Sydney office to in- 
spect r cords. 

*° u C ce3 , “y US 
“2? wa -' 6 dosety guard-id «- 
o-et and on j y , cn j or us jn _ 

telhgence and Federal Bureau 

aL>ut7i e5tlplti0n officers knew 

h-.T 1 . 6 Husan Hand hank must 

ffie W C . ry } 01 con,tctJ 
»h^m S , 10 • knott ' "Othing 

53" ’ • 8 Ker "°* Police source 

.•rthv,rui,iv ihc\ had been 



FIX 6 ? 8 *S> off by somebody in 
US intelligence circles.** 

u-H . that the Nugan 

Hand bant and some members 
of its world-wide staff, fitted 
tnjo the shadowy world of in- 
telhgeoce just as easily as they 
d** 1 *- no questions 
nsMd, for rejected criminals 
in Sydney. 

Michael Hand had his first 
O ot mteUlgen^ Jg 
dnnng the Vietnam War. He 
wo [ k ? d with the Green Berets 
and the Special Intelligence Ser- 
vice fa sensitive mne*. 

During these year*, Michael 
Hand met Berme Houghton, a 
” citizen az id a quixotic 
character then running the 
Texas Tavern in Kings Cross. 

According to police. Hough- 
ton had contacts in US in- 
telligence during the Vietnam 
c j- He .became the bank's 
oauai Arabian representative. 

Both Hand and Houghton 
vanished two months ago. Tbev 
arc believed to be in the Uniied 
Mates. 

When Michael Hand wasn’t 
soldiering tn Vietnam be turned 
ms mind to bittiness in Austra- 

*L m .. f"l® paw 






US citizen s 

fyfkftft & E. Air Ame rica — 

troll ed^ompknv. 

As Nugan and j&and moved 
Wo merchant banking they 
JOMistanUi > rtentod sudf with 
either a US intelligence or miii- 
tkr X, background. 

Their representative in 
Hawaii was Genera) Ed Black 



. imu property 
speculation on the NSW North 
pwst and established Anatra- 
in'i»9 nd Padfic Holdings Ltd 

Shareholders with Hand in 
U>» -property and Tounsm~v?ir 



_ -J7* ; — Dine*. 

? retired commander of US 

(n 1 ^2/“ ^ 

w*r n c? 6 *!' paring World 
*** with the 
of Strategic Command 
(the forerunner of the CIA). 

Their bank president in the 
tax-free Cayman Islands was 
Admiral Earl Yates (mired), a 
tonmer senior aide to the US 
Secretary of the Navy. 

The Bank’s Washington law- 
yer was Mr William Colby, the 
former chief of the CIA, dis- 

>, by ^ P ,‘: ts . idcnt Gendd 

Ford. Mr Colby s name was 
found among Frank Nugan’s 
possessions when police in- 
vestigated Nug*n’* *uiddo this 
year. 



„ M 5 C ®i b 5f, 83 V* he knew both 
Hand »nd Nugan. But the rela- 
tionship wu strictly lawyer-to- 
client and he has declined to 
outline exactly what that 



3 fv v l r *- , H * sa - 5 he worked for 
I the bank from early 1979. 

I «F B *t for ^r? Ib £ **** t0 ^ kead 

I * i “5 ^ ^ncy duties 
5 mcluded leadership of the 
f Phoenix Program, an operation 
intended to terrorise Viet Coosr 
supporters. * 

v . firing Hand’s tour of duty 
m Vietnam be weJ seconded to 
. one of the Phoenix Programs 
° ‘ terror squads. 

k . ls of this more than mere 
i- Why would the 

CIA be mterested in the Nugan 
Hand bank? 

1 In 1975 the Offshore, Cav- 
S {nan- based Castle Bank closed 
: ,ts pffwes- The bank was being 
] ysed by the CIA as a conduit 
: for . millions of doflare car- 

l CIA operations in 

Cuba and Latin America. 

* Castle Back was also 

used for tax dodges by pro- 

minent US citizens — business- 

j men, entertainers, organised- 
, crime figures. 

Suddenly in 1976 the Nugan 
■ Hand bank registered in the 
Cayman Islands. There is 

station that it filled the gap 
left by the hasty closure of the 
Castle Bank. 

. .Gftainly the Nugan Hand 
bank has been inked with CIA- 
«ty!e aeUvibes such as gun-run- 

oMunds^ tbc channelling 

Aji incident in 1977 helps to 
*hed *ome light on the bank’s 
American connection. Mr John 

• Dowd, the NSW Libera! MP 
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and the *hadow Attorney* Geo- 
ral f had a visit from a US busi- 
nessman called •'Jack/* 

Mr Dowd recalls that his vis- 
itor said he had come from 
Hawaii to discuss a “deep 
cover" job with Frank Nu^aru 
His background was in US in- 
telligence and he deals in o3 
commodities. The term “deep 
cover" was never d early 
explained to Mr Dowd* 

“Jack" approached Mr Dowd 
after reading reports about the 
bank in Sydney newspaper*. 

Mr Dowd said “Jack" told 
him the bank was trying to 
break into the gambling resorts 
of Las Vegas and Phoeah (Ari- 
zona). 

“Jack" told Mr Dowd that 
the bank was moving 
“enormous amounts" of money 
around the world. 

Another puzzle is Mr Walt 
McDonald, a former CIA pet- 
roleum expert and Nugan Hand 
consultant until February of 
this year* He resigned shortly 
after Frank Hugan T s suicide in 
January. 

Mr McDonald was also a 
personal friend of the CIA’s 
ipecialist on the Soviet Union, 
Mr John Paisley. In September, 
1978, Paisley's badly decompos- 
ed body was found floating in 
Chesapeake Bay near Washing- 
ton. His abandoned yacht con- 
tained highly secret CIA 
comnvmicauon gear. 

Po r ce believe he committed 
suicide. But, as with Frank 



Nugtn’s death, little forensic 
avjdeocc was obtained imme- 
diately after the body was dis- 
covered. 

Another highly respected 
constltant to the bank was Mr 
Guy Banker, an employee of 
the CIA-linked Rand Corpora- 
tion. Mr P&uker is an expert on 
Indonesian affair* and arranged 
introduction* for Frank Nugan 
with official* in the Indonesian 
Government. 



Another link with the CIA 
come* through Mr Dale 
Holmgrcea, the bank’* Taiwan 
repre lattative. Before joining 
the bank be filled in his work- 
ing day as flight service* 
manager for C5v2 Air Trans- 
port, another CIA proprietary 
operation. 

It wa* a ftrange visit to Mr 
Dowd. But even stranger is the 
fact that detailed notes made 
by Mr Dowd of this 1977 inter- 




Michael Hand 

view were posted to him from 
Hong Kong this year. 

“I have no idea how anybody 
could have known about the 
interview or got the notes,” Mr 
Dowd said. 

The curious collection of 
links certainly points to a CIA 
connection. Exactly what it was » 
may never emerge. I 



Nugan Hand ‘used’ ANZ 



A senior official of the 
ANZ Bank said yesterday 
he thought that the failed 
Nugan Hand Bank tried to 
make out that it had 
special relationship*' with 
the ANZ Bank. 

Mr Max Sandow, NSW man- 
ager of the ANZ Bank, wa* 
commenting on a confidential 
Nugan Hand Bank manual that 
instructed staff to refer Nugan 
Hand Bank client* only to the 
ANZ Bank for financial refer- 
ences. 

The Nugan Hand manual also 
instructed staff to refer pros- 
pective clients to specific ANZ 
Bank officials in the United 
States. South-East Asia and Syd- 
ney. 



It said: *AU of the aforemen- 
tioned people at the appropriate 
bank* are willing and abjle to 
give references as required."' 

Another section of the manual 
said the ANZ Bank “will know 
more about the activities of NH 
(Nugan Hand) International than 
any other banks in Australia." 

Mr Sandow wdd; *1 think it 
was in the interest of Nugan 
Hand that it tried to make out 
ifhad a special relationship with 
ns. 

“Unfortnnatelv we can’t *top 
eomeon* compiling a manual 
that implio* such a relationship. 
And we can’t stop it naming our 
people in its manual" 

Mr Sandow said the Nugan 
Hand bank account with the 
ANZ Bank wa* treated any 
other bank account. 

‘There wa* no special treat 



merit of its account,” he said. 

“In fact # because of things 
mentioned in the marketplace 
about Nugan Hand we kept it 
at arms’ length." 

Mr Sandow thinks the Nugan 
Hand bank account with the 
tempt to use the ANZ Bank’s 
reputation to draw in prospective 
clients. 

The ANZ Bank has a number 
of offices in South-East Asia, 
and Mr Sandow said: “It would 
look good for Nugan Hand to 
make out it was part of that 
operation” 

The Nugan Hand manual also 
claims that the bank was a large 
customer of the ANZ Bank. Mr 
Sandow said he could not com- 
ment on the size of the Nugan 
Hand account because of the 
tonfidentialiiv of ihv custom? * 
toclicnt relationship 
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A ustralian Mystery 



Fall of a Banking Firm 
Spotlights the Roles . ; 
Of High U.S. Officials 



Frank Nugan’s Violent Death 
Opens Lid on Odd Traffic 
In Dope,- Foreign Funds 

Politicians Charge Cover-Up 



By Jonathan Kwitny 

Staff Reporter oj TheWall Street Journal 

SYDNEY. Australia-At 4 a.m. Sunday, 
Jan. 27, 1980. a police sergeant and a consta- 
ble, according to their testimony, were pa- 
trolling a lonely stretch of highway 90 miles 
from here when they spotted the parking 
lights of a Mercedes on an okl road off in the 
woods. Inside the car, slumped across the 
fro nt seat in a puddle of blood, was the body 
of a 37-year-old man with a new rifle in his 
hands. 

They searched his pockets and found the 
business card of William Colby, the former 



This .is ihe first of a series of 
articles. 



U.S. director of central intelligence. On the 
back of the card was the itinerary of a trip 
Mr. Colby planned to make to Asia in the 
next month. The two policemen also found a 
Bible with a meat -pie wrapper interleaved 
: al page 252; on the wrapper were scribbled 
the names of Mr, Colby and U.S. Rep. Bob 
Wilson of Caiifomia, then the ranking Re- 
publican on the House Armed Services Com- 
mittee. 

All this might sound like the beginning of 
a Hollywood spy movie, but the studios 
would have to assign their most imaginative 
scriptwriters to produce a taJe as startling 
as the real-life events that have followed 
that grisly discovery more than two years 
ago. The body was quickly identified as that 
of Frank Nugan, the chairman of a group of 
companies affiliated with the private Aus- 
tralian banking concern of Nugan Hand Ltd. 
Since then, investigations have pieced to- 
gether a picture of an amazing swindle that 
spanned six continents and bilked investors 
out of millions of dollars. 
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A Political Issue * . * 

More perplexing yet, evidence has turned 
up that Nugan Hand bank was deeply in- 
volved-in moving funds about the world for 
big international heroin dealers and also 
. might have been involved in the shady world 
i of international arms traffic. To cap it off, 

. the offices of Nugan Hand and its affiliates 
were loaded with former high-ranking U.S. 
military and intelligence officials {see story 
on Page 22). 

This has convinced many Australians 
that the company was involved in secret 
work for the U.S. government. Despite offi- 
cial denials from Washington, the issue has 
refused to die and has become one of the 
central debating points in Australian poli- 
tics. fc 

The issue of U.S. investment may be 
hard to resolve because many of the essen- 
tial records were destroyed. Within hours af- 
ter the discovery of Frank Nugan’s body, 
telephones began ringing urgently all over 
the world. One was on the desk in Manila of 
three-star ILS. r^n^URo v-J. Manor , the re- 
cently retiredchief of staff for all U.S. 
forces in Asia and the Pacific. After his re- 
tirement. Gen. Manor had been on secret 
dut> p for the Air Force and at the time of 
Mr. Nugan’s death he was helping run Nu- 
gan Hand’s Philippine office. 

Ransacking the Files 

According to Nugan Hand’s public-rela- 
tions man, Tony ZerilJa, Gen. Manor called 
him and tolcMrim^TsIop the wire services 
from reporting Mr. Nugan's death. Mr. 
Zorilla says he replied that this would be un- 
ethical and impossible, and he refused. 
(Gen. Manor would describe his activities 
with Nugan Hand only in general terms, and 
» he wouldn’t discuss this incident.) 

, Halfway around the world, Rear A dm. 
Earl P. “Buddy" Yates, the recently retired 
cElBTHOrSian tor strategic planning for U.S. 

• forces in Asia and the Pacific, heard the 
1 news and immediately jetted to Sydney’. Nu- 
‘ gan Hand’s main office. A dm. Yates was the 

president of Nugan Hand, though he lived in 

* Virginia Beach, Va. En route to Sydney, he 
i met Nugan Hand's vice chairman, Michael 
: Hand, a highly decorated Green Beret dur- 
' ing the Vietnam War and a former U.S. in- 
j teliigence operative, coming from London. 
; They raced to the Nugan Hand office and 
" with a few other insiders ‘began ransacking 

the fries. 

According to witnesses, enough records 
to fill a small room were fed to a shredder. 
Others were packed in cartons, with every- 
one helping, and carried at night to the back 
room of a butcher shop owned by Robert iW . 
‘ Gehrin g, a former Army sergeanTTn VTet- 
nam. Mr. Gehring worked for Man nee Be r- 
narri Houghton, a mysterious Texan vholias 
cmned*’ several bar-restaurants in Sydnpy 
and who had played an active role In Nugan 
Hand’s affairs since its inception in 1973. 
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I A Lawyer's Advice 

Mr. Houghton not only joined the rape of 
th£ files, but also brought his lawyer, J»1L- 
c hael Molonev. to direct it. According to the 
testimony of Stephen K. A. Hill, a Nugan 
Hand director ~who _ joined the record-rifling 
that week. Mr. Moloney urged the group on 
by warning. “I am fully aware of what has 
been going on. You all face jail terms of up 
to 16 years." 

According to Mr. Hill’s testimony, the 
burly Mr. Hand then broke in to say that if 
Mr. Moloney's orders to sanitize the files be- 
fore the law arrived weren't followed, ‘''ter- 
rible things" would happen -“Your wives 
will be cut up and returned to you in bits 
and pieces." 

Mr. Moloney in a recent interview said, 
“Sure. I advised Hand to take documents 
out of the office. 1 was told there were seri- 
ous deficiencies in the accounts. Everything 

J-did I talked about with Yates first." (Adm. 1 
Yales refuses to discuss any part of his ac- 
tivities with Nugan Hand.} 

* A few months later, on April 11, 1980. Nu* 

g£n Hand went into liquidation. And the se* l 
crets that were so frantically being de- ; 
sfroyed after Frank Nugan's death began to } 
be reconstructed. Exposed to view, like j 
maggots, were dozens of affiliated corpora- j 
ttons, with little or no real assets . that Nu- • 
{in Hand had set up to help its clients avoid 
taxes and move money overseas secretly 1 
and often Illegally. Mr. Nugan had boasted \ 
that *1 billion a year passed through these ; 
companies. J 

* Stiil unanswered is the question of why so ; 
many high-ranking U.S. military and Intel!*- i 
g*nce officials were working for the com- J 
piny. The CIA has denied involvement, and 
tl}e State Department says that Nugan Hand \ 
wasn't in any way a U.S. government opera- 
tion. But liquidators of* the company and 
various Australian law-enforcement officers 
express anger and bewilderment that the 
CIA. the FBI and the U.S. Customs Service, 
all of which have information on Nugan 
Hand, have refused to release it to help in 
the current criminal and civil investiga- 
tions. 

“It has obvious overtones that somebody 
Is covering something up," says the court* 
-appointed Australian liquidator, John V*. 
O’Brien. 

From Its base in Sydney, Nugan Hand 
bad opened at least 22 offices around the 
world, including four in the U.S. After the 
company failed, anguished messages poured 
in from individuals who had invested money 
ai above-market interest rates in securities 
so Id by Nugan Hand and who now stood to 
lose everything. Liquidators say the official 
shortfall could reach *50 million. The vic- 
tims include many Americans, not only or 
the U.S. mainland but also at construction 
sites in Saudi Arabia and at military bases 
and legations throughout the Far East, Ha- ’ 
waii and the Philippines. ! 








u, n H carried out its ope^^Pns 
i *^J^rec>n Cables and totenlice 
l •« Co* and often were 

e *^D«tw After Perusal. 1 ' Company 
^ees^d customers were referred to 
^’Sed serial numbers rather. than by 
ft^Tand even references to foreign cur- 
i; were disguised: “Oats” stood for 

francs, ••grains” for U.S. dollars and 
/ iforth down to ''bemes" for Portuguese 
\escuedos. 

impossible Job 

f This, plus the obvious phoniness of many 
If the transactions carried on between com- 
Lanies within the Nugan Hand galaxy, 
rnaJces the job of settling claims by creditors 
ilmost impossible. “We wouldn't be able to 
pay 1%*’ on outstanding claims, says a liqui- 
dator. Many creditors aren't even bothering 
\o file claims, apparently fearful that to do 
to would expose them to prosecution for Hie- 
►al deals carried out with the aid of Nugan 
Hand. 

’ Currently, liquidators in Sydney, Hong 
Kong* and the Cayman Islands are investi* 
gating the company, and often working at 
cross purposes, seeking to recover assets, 
fcrimina! investigations are being conducted 
fry the New South Wales attorney general's 
office and by a joint task force of the New 
£outh Wales police and the Commonwealth 
police. The Royal Commission on Drugs ran 
Into Nugan Hand so much that it has recom- 
mended a separate Royal Commission be 
appointed just for Nugan Hand. 

In June I960, Mr. Hand, disguised and us- 
te a phony passport, 5ew to the U.S., ap- 

g ently via Fiji and Vancouver. He hasn't 
n seen since. 

! Leaving Australia about the same time 
fr s Mr. hand was Ms closest friend and ad- 
riser, Bernie Houghton. Mr. Houghton has a 
frroad acquaintanceship with many high- 
ranking U.S. officials. As a civilian, be dar- 
mgly traded goods all over the Southeast 
Esian war tone in the 1960s. Though his res* 
Durant is in a sleazy district of Sydney that 
pwarms with prostitutes and sex shows, he 
ps frequently welcomed congressmen, CIA 
Officials and military brass there. A few 
•reeks before Mr. Nugan died, Mr. Houghton 
payed host, at a luncheon and later a din- 
ner. to five members of the House Armed 
Services Committee who were in Australia 

t inspect defense and intelligence-gathering 
dlities. He arranged for Rep. Wilson and 
Brother congressman and their wives to 
tee with Mr. Hand. Last year, Mr. 
Boughlon returned to Australia. Authorities 
fcave questioned him at length, but be avoids 
Jfcporiers. 

gxhpmlng a Body 

*?' With the scandal refusing to die down in 
Australia, reports began to circulate that 
the body in Frank Nugan’s grave wasn’t his 
•ftd that be was still alive and hiding out In 
U.S. Once he was reported having been 
♦Sen In a bar in Atlanta. Finally, in Febru- 
ary 1981, officials ordered the body ex- 
famed. With gruesome diligence, Australian 
TV covered the event by interviewing prac- 
tically everyone In the area. (“Some are 
fry . some are wet,” one gravedigger toki in- 
Ibnlewers, complaining that Mr. Nugan 
was “wet" and therefore “very messy.") A 
dentist definitely identified the remains as 
those of Mr. Nugan. 



* Stymied by the lack of progress in the in- 1 1 
vesiigation of the company’s affairs, the Na- 1 
tional Times, an Australian newspaper, petb , 
tioned the FBI under the U.S. Freedom of , 
Information Act for information it had on 
Nugan Hand. The newspaper was to)d that 
of som^iM^pages of material In FBI files, it 
could sOfrf^But when the papers arrived, 
they resembled a collection of Rorschach 
tests, with page after page blacked out in 
heavy ink and bearing the notation “B-l,“ 
Indicating that disclosure would endanger 
U.S. “national defense or foreign policy." 
What was left was a few pages of more or 
less routine information, such as a copy of a 
Nugan Hand subsidiary’s petition for incor- 
»poration in Hawaii. 

In response to more-official Australian 
demands, the State Department sent a two- 
man FBI delegation to Sydney in April, 1982. 
But the two men stonewalled, telling law-en- 
forcement officials that the FBI had already 
given its information to an appropriate Aus- 
tralian agency; they wouldn’t say which 
agency or re-release the material. Austra- 
lian state and national police investigating 
Nugan Hand say that they have never re- 
ceived the information. The only other likely 
recipient would appear to be the Australian 
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Security Intelligence Organization (ASIO), a 
secret counterspy group that long has 
worked closely with the CIA. 

By law, ASIO can give information only 
to Prime Minister Malcolm Fraser or his at- 
torney general. Mr. Fraser says the U.S. has 
assured him that it had no connections with 
Nugan Hand, and he has rejected opposition- 
party demands for a top-leve! probe. But the 
continuing parliamentary debate could re- 
kindle the once-bot political controversy 
over vital CLA baseshere. These bases mon- 
itor U.S. satellites watching the U.S.S.R. 
and r Mnfl and direct the U.S.'s nuclear sub- 
marines. 

The opposition Labor Party-whlch now 
leads Mr. Fraser’s Liberal Party in some 
polis-has openly questioned whether the 
CIA, through J^IO, helped topple Aus- 
[Aralia’s last Labor government, led by 
'Prime Minister Gough WhitJam. The CIA 
has denied this. Now suspicions have been 
raised that Nugan Hand, which handled en- 
•ormous amounts of money, may have been 



• I When Vice President George Bush visited 
justraiu this April, Liber Party leader - 
. | Hayden -a strong possibility to bee -* ,c 
i ' prime minister-used his Mi-minut? meeting 
with Mr. Brh mostly to press for the re-, 
lease of de.uils on the Nugan Hand and 
Whitlam affairs. Mr. Bush only gave his as- 
surances that the CIA wasn’t involved in ei- <- 
ther matter. Mr. Bush was the CIA director , 
in 1976. succeeding Mr. Colby, who later was 
to become a lawyer for Nugan Hand. , 

A Secret Wiretap 

Suspicions of a government cover-up 
could be heightened by a disclosure by Aus- 
tralian liquidator O’Brien. He says that be 
has learned, from the government-run tele- 

t j phone company that Frank Nugan 's phone 
conversations were secretly recorded the 
last two years of his life on a device in- 
stalled at the phone company, apparently by j 
a government agency. Mr. O’Brien says j 
phone-company officials have told him that i 
the tapes-which might solve the mystery of 
who was behind Nugan Hand— aren t at the J 
company anymore. 

Wiretap authority is tightly restricted in 
’ Australia, being allowed only in cases in- 
i voicing national security or narcotics mves- 
• tigations, according to the Commonwealth 
I ! attorney general’s office. State and national 
! police have reported that they don t know 
anything about a wiretap on Mr. Nugan. 

I 5 Again, this points the finger at ASIO. 

! | Australian immigration records show 
that a senior ASIO official, Leo Carter. 

' vouched for Nugan Hand’s ubiquitous Mr. 

Houghton when he entered Australia in Feb- 
! ruary 1S72 with an expired visa. On ASIO s 
. word, Mr. Houghton received a visa allow- 
‘ tog Wm to come and go from Australia at 
will. Mr. Carter has died, and ASIO won t 
comment on this. . . 

Presumably the most sensitive of Nugan 
. Hand’s records were shredded right after 
' Mr. Nugan died. But the remaining records 
hold many suggestions that the company 
may have been much more than a bankin'* 
venture. 

Notes on Troop Movements 

The records contain long, periodica!! - ’ 
filed reports about military and political ac- 
tivities. mostly to Kampuchea (Cambodia), 
but also to Laos, Vietnam and Thailand. 
There is no concrete evidence that Nugan 
a Hand was an active participant in U.S. co- 
ls vert operations. However, these detailed re- 
ports of troop movements appear unconnec- 
, ted to any banking or business activity. 
They were prepared by Nugan Hand's Bang 
kok representative. J ohn Qwer^ a former ca 
* reer British navy officer, and bear notations 
n. that they were to be shown to Mr. Hand. 

The files also show that Nugan Hanc 
Z worked on big international arms deaL 
Z though it isn't clear what, if anything, was 

Z shipped. 






■ 'For example, there were proposed trans- 
actions In 1379 for a partnership with Pnnce 
Panya Souvanna Phouma, the son of the for- 
mer T itian leader Souvanna Phouma. In 
one letter. Prince Panya took three pages to 
list available weapons, including missile, 
light and heavy armor, tanks, combat heli- 
copters and F-104 fighter planes and naval 
patrol planes. Nugan Hand memos indicate 
that the weapons were intended for delivery 
to Indonesia and Thailand. They also discuss 
creation of a private, freight-oriented airline 
tn Southeast Asia (to be called "Sky of 
Siam") and other deals with Prince 

Memos show that in 1975 Mr. Hand was 
arranging the sale to Rhodesia of recoilless 
rifles, mortars, grenade launchers and ma 



chine guns, and was negotiating for ship- 
ments of Rhodesian ivory. 

— Mr, Houghton has acknowleged in test! 
mony that in 1979 he met in Swit zerland with 
JSdwin Wilson.'tbe former CIA Sffiee^who is 
nowin . U.S.. custody, who Is charged with 
selling explosives in Libya and who is al- 
leged to have supplied trained men, arms 
and technology. to Libya and other military 
buyers. A former Nugan_iianfL representai_ 
tive in Ttian-rnff rNeil Evans, has testified 
[that Mr. Wilson wenLte Bangkok to' discuss 
amts deals" witff" Mr. Hand. Other Nugan 
Hand offidaE, how evef^ deny. Mr^-Evansls 
■Ustoryl 

"" There seems no denying, however, that 
Nugan Hand was heavily involved with drug 
dealers. Murray Stewart Riley, a former 
Sydney policeman now serving time in Aus 
tralta for attempting to import a boatload of 
marijuana from Thailand, was a regular 
customer of the firm. So were Riley's asso- 
ciates, who deposited drug money in Sydney 
and withdrew It in Asia. 

Riley's business was brought to the bank, 
according to extensive testimony, by Harry 
.Wain w right . a former San Francisco crimi- 
rfianav^eFvriw fled to Australia in 1973 after 
being indicted in the U.S. for income-tax 
evasion. 

Testifying from prison two years ago for 
an Australian Royal Commission looking 
into drug trafficking, Riiey said his heroin 
and marijuana imports were intended for 
l the U.S. market In the words of the com- 
mission, he said “that be had been informed 
that Nugan Hand offered a facility to trans- 
fer funds from Hong Kong to the United 
States." 

Over SI Million of Drugs 

Investigators say that they have traced 
about £250,000 that Riley moved to Asia via 
Nugan Hand and that they believe the final 
figure win exceed £1 million. They say they 
believe that much of the heroin was trans- 
shipped to the U.S. in containers that were 
repaired by a dockside welding firm in Aus- 
tralia that was closely tied to the dope deal- 
ers. They believe that another heroin ring 
tied to Nugan Hand used a similar sys- 
tem. 



Apart from their connection with the 
bank, Michael Hand and Frank Nugan had 
been viewed suspiciously by narcotics 
agents for some time. As early as 1973, the 
Australian Narcotics Bureau began a file on 
Mr. Hand based on reports that be andJC-U 
“Bud" King, a former pilot for Air America 
aifURTRad^een flying dope in from Asia to 
an Australian airstrip. Air America was a 
Vietnam war-era airline, with close connec- 
tions with the OA. U.S. drug-enforcement 
officials now acknowledge that the airline 
aicn occasionally ran heroin out of Southeast 
Asa’s famed "Golden Triangle” poppy- 
growing area. . 

The la nding strip involved in the 1973 
Australian Narcotics Bureau report was on 
a real-estate development promoted by 
American singer Pat Boone and financed by 
millionaire shipping magnate D.K. Ludwig. 



une parcel that bank director George 
Shaw, a major operational figure at Nugan.. 
Hand, says he picked up at the law office 
March 26. 1979, contained £285.000 in small 
bills. This money has been traced through a 
laundering process involving a soft-drink 
firm that Nugan Hand had acquired (appar- 
ently because it dealt in big quantities of 
cash) and through accounts at different 
banks in Hong Kong, New York, Boston and 
Singapore. 

Eventually the £285.000 was paid out in 
checks from Nugan Hand’s Singapore office 
to a man identified by British police as the 
Singapore leader of the heroin syndicate. 
The payout was personally arranged by Mr. 
Hand in Singapore as instructed in a coded 
telex from Mr. Nugan in Sydney. This com- 
plicated money movement was a standard 
procedure Nugan Hand used for clients 



millionaire snipping magnate u.n.. umwib. ( — -- 

Mr. Hand had worked as a salesman for the | wishing to evade Australia s strict currency 
project for several years after he came to j laws, designed to keep capital at 

Australia in 1967 and later asserted that be | noroe. 

had made a fortune from his land sales. 

The report of the Illegal drug flights 
came from a lawyer representing Mr. 

King's housekeeper. Mr. King, who also 
worked for the Boone-Ludwig project, has 
since died in a fall. The report was released 
recently among many files turned over to 
the Australian parliament by three former 
narcotics officers who contend that the nar- 
cotics bureau covered up information on Nu- 
gan Hand drug dealings. 

Meeting an Opium Overlord 
, other released files include information 
on alleged Nugan Hand drug deals supplied 
by Andrew Lowe, formerly Sydney’s biggest 

heroin dealer (by his own assessment), who 

recently completed a prison sentence for Ms 
dope deals. Mr. Lowe has testified that he 
arranged a meeting between Mr. Hand and 
Khun Sa, the Golden Triangle’s biggest 
opium overlord, though there is no way to 
verify that 

Through meticulous police work, how- 
lever, Australian officials have documented 
in a still unreleased report a series of trans- 
actions tying Nugan Hand not only to drug 
dealing but also possibly to a series of con- 
tract murders in wMcb the so-called Mr. 

Asia heroin syndicate eliminated at least 
three persons who were informing Austra- 
lian police about drug activities. Authorities 
say the "Mr. Asia” group’s heroin circu- 
lated in the US. and elsewhere and brought 
at least £100 million cash to the syndicate s 
operators. 

According to testimony from dope ring 
and bank insiders, corroborated by tele- 
phone logs and other evidence, the syndicate 
was linked to the bank through a two-man 
Sydney law firm that represented bote Mr. 

Nugan and various members of the heroin 
syndicate. The firm's senior partner. John 
Aston, used Nugan Hand for personal finan- 
cial dealings and helped bring' in other cli- 
ents. And the law office was used as a drop- 
off point for bank clients who wished to re- 
main secret; they left parcels of cash or 
other items at the law office for pick-up by 
bank representatives. . 
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" r • gen ERLE COCKE JR., whose entry 

^cydNEY. Australia— Enough top-rank- '^orW War II “ xe £ uted - by a Ger- 
U-S* military and intelligence officers firing* squad and delivered the coup 

Srked for Nugan Hand to run a small- ^^7£ u ^ survi ved 1945." He held van- 
Hr-d war. The list includes: “ e ^.v ,h e Defense Department 

EARL “BUDDY” YATES, a 1943 j ous pos* 'JJJ* Sg Delta "and then 
graduate of the U.S. Naval Academy. Le- Md as «a ex«u fonnel . naliona] 

gon of Honor wmnel in Vietnam, and com- Pe ™^2' r ' f ^ e / L e rican Legion, hon- 
pander of the aircraft carrier USS John F. ‘■^“^ander of the Nationalist Chi- 
Kennedy. Then he was the chief of staff for omy ^ holder of the French 

plans and policy of the U.S. Pacific Com- «** , Honor top medals from 

band, in charge of all strategic planntag JfgJ { p ^ Up p„es and Italy. Now listed 
from California to the Persian Gulf, until Spsumj wer w u. s . National 

iniv wp became the as a retired general 



Kennedy. Then he was the chief of staff for or 
plans and policy of the U.S, Pacific Com* w 
rpanri in charge of all strategic planning l 
from California to the Persian Gulf, until b 
his retirement in July 1974. He became the a 
president of Nugan Hand bank early in 
1977, recruited by Maurice Bernard 
Houghton, who apparently is an old 

friend. t . . , . 

GEN. LEROY J. MANOR, the chief of 
ptaff for the entire Pacific Command until 
he retired in July 1978 to undertake new 
duties that the Air Force says are so secret 
that it can't talk about them. These duties 
are generally known to have included ne- 
gotiating the 1979 agreement with the Phil- 1 
ippine government for continuance of the 
U.S. military bases there (which Gen. 
Manor used to command) and investigat- 
ing the failed hostage rescue raid in Iran ■ 
in I960 (an assignment that apparently j 
stemmed from his having designed and j 
commanded the 1970 raid on a North Viet* 
namese prison camp that failed to find any 
■U.S. prisoners). A much-decorated Air 
Force three-star general, he also had been 
the special assistant to the Joint Chiefs of 
Staff at the Pentagon for "counterinsur- 
igency and special activities." He Joined 
Nugan Hand's Manila office, allegedly to 
run it (which he denies!, in 1979. 

GEN. EDWIN F. BLACK a 1940 gradu- 
ate of West Point. He entered the Office of 
Strategic Services (OSS), which later be- 
came the CIA. and was the OSS com- 
mander in Berlin. He was the chief admin- 
istrative aide to and frequent chess oppo- 
nent of Allen Dulles, who became the head 
of the CIA. He was the wartime boss and 
then tennis partner of Richard Helms, who 
also became the head of the CIA. He was 
on the National Security Council staff un- 
.der President Eisenhower and later the 
commander of all U.S. troops in Thailand 
during the Vietnam war, before becoming 
assistant Army chief of staff for the Pa- 
cific. He retired in 1970 to become execu- 
tive vice president of the Freedoms Foun- 
-dation in Valley Forge, Pa., a group pro- 
moting conservative politics. He also 
worked for LTV Corp., an Important CIA 
contractor. In 1877, he became the presi- 
dent of Nugan Hand lnc„ Hawaii, and spe- 
cial representative of the overall organiza- 
tion, making frequent trips to Asia. He 
says be was recruited by Adm. Yates and 
another admiral. 



Guard and a consultant. His consulting of- 
fice served as Nugan Hand's Washington 

°WILLIAM COLBY, the U.S. director of 
central intelligence, 1973-76. He ran intelli- 
gence programs in Vietnam during the 
war. In 1979 and 1980, as a lawyer with the 
Wall Street firm of Reid & Priest, he 
worked for Nugan Hand on a variety of 
matters— tax problems; the Foreign C or- 
rupt -Practices Act; an abortive project to 
relocate Indochinese refugees on an island 
to either the Caribbean or the Pacific; an 
attempt to take over a Florida bank; the 
operations of Nugan Hand's mysterious 
Panama branch, and the problems sur- 
rounding Mr. Nugan's death. Mr. Colby 
submitted 546,000 to bills, which weren t 
paid. A $10,000 check for his retainer was 
issued but never cashed. 

WALTER MCDONALD, a career CIA 
officer since 1975 and deputy director in 
charge of economic research from 1972 to 
77. Then, while still to the CIA. he helped 
his former boss, onetime CIA Director 
James Schlesinger. set up and run the U.S. 
Energy Department. He served on the 
National Foreign Intelligence Board, the 
senior advisory group in the intelligence 
community. He announced his retirement 
to 1979. went into consulting and almost 
immediately by his own account began 
spending roost of his time with Nugan 
Hand, traveling to the U.S. and Europe 
with Mr. Nugan and talking with him 
dally. 

GUY PAUKER, a Rand Corp. staff 
member who has advised the CIA and 
other government agencies since the 19o0s, 
although he denies reports that he is a ca- 
reer employee of the CIA. Mr. McDonald, 
whom he calls his “good friend," once said 
that Mr. Pauker has long had frequent per- 
sonal access to White House national secu- 
rity advisers, Including Henry Kissinger 
and Zbigniew Brzeztoski. Mr. Pauker went 
to work as a consultant to Nugan Hand af- 
ter Adm. Yates introduced him to Messrs. 
Nugan and Hand. He. to turn. Introduced 
them to Mr. McDonald. Mr. Pauker says 
be wasn’t Involved to any completed deals 
.. lor the bank. 



DALE HOLMGREN, a former U.S. 
Army officer to Taiwan who became man- 
ager of Dight services for Civil Air Trans- 
port, a CIA-run airline in the Far East. He 
then went into business to Taiwan. He 
opened the Nugan Hand branch in Taipei 
in 1978 as a one-man representative. Adm. 
Yates once said that Mr. Holmgren had 
long worked with the U.S. military in Tai- 
wan to develop “within the social structure 
of the Chinese in Taipei a close relation- 
ship with the U.S. military forces and the 
business and government community. 
Adm. Yates also said that Mr. Holmgren 
had worked for Nugan Hand without pay at 
least for a while because he had an inde- 
pendent income. 

ROBERT “RED’* JANSEN, a former 
CIA station chief in Bangkok who advised 
Thai governments through almost daily 
meetings with the prime minister in the 
early 1970s. according to persons close to 
them. He worked fOT Nugan Hand there in 
1978, although he apparently severed his 
relationship that year {according to a col- 
league, because he was warned by the U.S. 
embassy that his presence at the bank had 
aroused suspicion). Mr. Jansen apparently 
has an unlisted number and couldn’t be 
reached for comment. 
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align Mystery 
>. Servicemen Are 
Big Losers in Failure 
Of Nugan Hand Bank 

Laborers at. Mideast Projects 
Also Suffer; an Iranian 
Is Down to ‘Last Pennies’ 

A General’s Smart Friends 



By Jonathan Kwitny 

Siajf Reporter o/ Th».Waix Sriu^rr Ji»uhnai. 

SYDNEY, Auslralia-The close relation- 
ship of so many former high-ranking U.S. 
military and intelligence officials with Nu- 
gan Hand Ltd., a private Australian bank, 
has aroused deep suspicions among some 
Australians that the company was in some 
way an instrument of the U.S. govern- 
ment. 

Undoubtedly, the prestige of these men 
was a powerful help in getting business for 




the bank. 

Yates, the Tonner chief dPslaR for plans 
SndTSncy of the U.S. Pacific Command, be- 
came the president of Nugan Hand in 3977. 
Occupying the bank’s Manila office was for- 
mer three-sta r Gen. Leroy J. Manorj he for- 
mer chief of staff for the entire Pacific Com 
mand. Former Gen. Edwin F. BlacjL was the 
president of Nugan Hand Inc., Hawaii. For- 
mer QsSL Erie Cocke former na 

tkmal commander of the American Legion 
handled Washington, D.C., matters for the 
- firm, the former direc 

tor of theClATperformed legal work for it, 
Aggressive Salesmen 

Nugan Hand went into liquidation in 
April 19S0. Earlier, on Jan. 27, Frank Nu 
fan, the Australian co-founder of the firm 
was found shot to death in his car, appar 
ently a suicide. Later, in June, the other 
principal, Bronx-born Michael Hand, a for- 
mer Green Beret and covert U.S. agent, fled 
from Australia in disguise and hasn’t been 
seen since. Continuing investigations have 
proved that the bank and some of Its bus) 

, *ess customers were engaged in illegal ac 
deities from tax fraud to moving drug 
money. 



The U.S. State Department has Issued a ' 
genial that the government was in any way 
Involved hi the operations of Nugan Hand. 
But this does little to ease the pain of hun- 
dreds of individual investors who had put 
their savings into various ventures spon- 
sored by the bank. Over the previous three 
years, aggressive salesmen had taken de- 
posits ait over the world, promising yields 
well above prevailing interest rales. Since 
the bank's failure, claims for more than $20 
million have come into a court-appointed liq 
uldator’s office in Hong Kong. This doesn’t 
Include claims to another liquidator, based 
in Australia. All told, the official shortfall 
could come close to $50 million. 

Gen. Manor’s Role 

On the very day In January that Mr. Nu- 
gan was shot, Col. H. Kirby Smith, t he chief 
Judge of the lQ>. "Air Force seventh Judi- 
ciary Circuit at Clark Air Force Base in the 
Philippines, handed $20,000 to Gen. Manor, 
Nugan Hand’s man in Manila. He received 
Nugan Hand certificate of deposit No. 11531, 
promising 15.125^ interest. Co!. Smith’s 
claim says that he didn't hear of Mr. Nu- 
gan’s death until the bank collapsed in 
April. It was “somewhat of a shock,** he 
says, adding, “$20,000 is a lot to a military 
man and his wife.” 

fill. Jimmy Mature, since retired, was 
stationed in Hawaii when he deposited a to- 
U1 of $27,000 on the recommendation of his 
old boss, Gen. Manor, he says. Col. Mature 
deposited the last $16,000 on March 12, 1B80, 
long after tfugan Hand insiders began pre- 
paring for the bank's demise. “There are 
plenty of others (victims) around town,' 
Col. Maturo said recently in Hawaii, adding 
a harsh comment about the “rats" who ran 
the company. 

.* Though the Philippines branch appar- 
ently wasn't authorued under Philippine law 
to take deposits, claims from Philippine res- 
idents have piled up at the liquidator's office 
In Hong Kong, which says that two of the 
documented claims were for $1 million 
each. 

In a recent telephone interview, Gen. 
Manor at first insisted that he “had nothing 
to do with Nugan Hand Bank/* Faced with 
evidence, he said he “was brought in Just to 
learn,” and hung up. Records show that he 
worked for the bank at least as early as Oc- 
tober 1979. T ony ZorillaJ Mugan Hand's pub- 
lic-relations man, says that Gen. Manor 
managed the Philippine office. Gen. Manor's 
partner there, Wilfred P. Gregory , says that 
Gen. Manor kejffttflWSToFa while both at 
Nugan Hand and at the U.S. embassy', a few 
blocks away. Told all this In a second call, 
Gen. Manor replied. “Many things in your 
line of reasoning are in error.” Asked what 
they were, he broke off the Interview again 
and wouldn't say more. 



Visits on Paydays 

Adm. Yates declined to discuss Nugan, 
Hand, even after he was told that the evi-' 
dence seemed to put him at the center of its 
operations. “You print whatever you want," 
Adm. Yates said. “I’ve never had any suc- 
cess in dealing with reporters." 

In the three months Immediately after 
Mr. Nugan’s death, the bank appeared to be 
trying aggressively to bag all the cash it 
could despite the growing prospects of its 
liquidation. A rich source of funds was Saudi 
Arabia, where the bank hauled in an esti- 
mated $5 million to $!0 million from Ameri- 
cans who worked there. The Americans got 
their salaries in cash and then hod no place 
to invest it because Saudi banks pay only 
nominal interest. 

As described in a claim letter from Tom 
Rahiil, an American working in Dhahran, 
Saudi Arabia, “Representatives would visit 
Aramco construction camps in Saudi Arabia 

shortly after each monthly payday. We 'in- 
vestors’ would turn over Saudi riyals to be 
converted at the prevailing dollar exchange 
rate and receive a Nugan Hand dollar certif- 
icate. ... The moneys, we were told, were 
to be deposited in the Nugan Hand Hong 
Kong branch for investments in various ’se- 
cured* government bonds.” 

Aramco and other large U.S. concerns, 
including Bechte l, ftenry C-JBeck Co. of 
- lias &<nBBW ?r$}t y in a ustnes J n c . < of San 
^jego, a?^$^^y^v^{bH f lb hSiV^permit- 
teosales solicitations of employees by the 
bank and let salesmen hold meetings on 
company property and use company bulletin 
boards. 

“The companies were passing down to 
their employees that this was being made 
available, and they could put their money in 
and get 38% ” says IindaJieyer. now of San 
Diego. When she lived in Saudi Arabia in 
1979 her husband-who died recently of can- 
cer-invested and lost $41,481 with Nugan 
Hand, and her son, John R Jkyer, invested 
and lost $22,500. Both men worked as plumb- 
ers with University Industries on a construc- 
tion job run by the Beck company’s Beck 
Arabia unit. 

“Everybody said, well, Beck, they’re not 
. going in with just any old guy” says Mrs. 
Lceyer. Nugan Hand's man in the area was 
Maurice Bernard H oughton , a Texan who 
I— was a close friend (TMrTHand. Mrs. Geyer 
says that Mr. Houghton “only worked in 
cash. He left Beck, Bechtel and Aramco 
—with so much money he could hardly even 
carry the case. One time he needed two 
briefcases. He used to brag about it. Some 
'-people I know tost $100,000 or $200,000 
easy.” -v. . 
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;E1 Rijl, tlk Money Changer 
• Aeeordlng ttf testimony that M 
Houghton has flven to Australian autho 
•fees, he was allowed into Saudi Arabia on 
sponsorship of the Beck company. Bill Milb- 
Sleek International's U.S. director, says 
S he has “beard of" Mr. Houghton but 
•that be doesn’t know whether Beck spon- 
Jared him. “I’m not prepared to Ulk a^ 
tt '• he says. U.S. spokesmen for Bechtel and 
University Industries say they know nothing 
about Mr. Houghton. 

Mr. Houghton has said that be also took 
•money from U.S. Air Force 
^Saudi Arabia. Highly critical of t he bante 
■there, he has said that he took the bags of 
^cash be collected to a local money . 

jamed El Rajl. who xonvertcd it to SI .000 j 



f Thomas Cook traveler's checks. He sent the 
i checks to Singapore.- where most of them 
• ^ere apparently cashed by Mr. Hand, who 
was running the operation there, or by a col- 

lesjrue. , 

At least one victim, Edward F. Pietro, 
wrote for help to Gen. Black, the president 
of Nugan Hand, Hawaii. Mr. Pietro had 
served with Gen. Black in World War U, and 
he says the names of Gen. Black and Adm. 
Yates on Nugan Hand's brochures were an 
important factor in his decision to put W.900 
into Nugan Hand on April 8. 1980. Just three 
days before it filed for liquidation. He says 
that Mr. Nugan, then dead two months, was 
•'described as quite healthy" by the sales- 

Black wrote back that he was “truly 
. sorry about the death of Frank Nugan and 
the subsequent liquidation of his banking 
empire,” but offered no sympathy to Mr. 
Pietro and no apology. 

^ hi^a^recent interview, Gen. Black -who 
also is a former executive director of tne 
Freedoms Foundation in Valley Forge, 
Pa.-said he hadn’t obtained any deposits 
for the bank because “my friends were too 
smart to go putting their money out of the 
country for hidden interest. If somebody had 
given me money and this happened, I d feel 
personally liable to pay them back if it was 
a friend of mine. But 1 don't fee! guilty be- 
cause some guy got swindled. My name isn t 
well known enough around the world to con- 
vince many people" to invest. 

Apparently one smart friend of Gen. 

Black was Rear Adm. L.R. "rj!*' 
who preceded Adm. Yates in his strategic 
planning Job and now runs a politicahre- 
search organization from Honolulu. Adm. 
Vasey says that both Adm. Yates and Gen. 
Black tried to get him to invest but that he 
declined. 

Less wise, or at least less lucky, was 
Saeed Moosavi Nejad. 52, an Iranian lawyer 
who with his wife and four young children 
had sought refuge in the U.S. from the Iran- 
ian revolution in 1979. Mr. Nejad told his 
story, in a pathetic letter written in his best 
English to the Nugan Hand liquidator and 
later repeated It for this newspaper. ^ the 
Washington. D.C.. office of retired Bng. 
fl en. Erie Cocke. M r. Nejad gave $30,000- 
“only a saving made almost within the lari 
8 years in order to live"— to Nugan Hand 
representative Geonre Farris, a former 
Green Beret frifnd of Mr. Hand. Mr. Farris 
bad promised Mr. Nejad H7. interest on his 
I nest egg compared with the 11% he was 



making at a focal bank, 

Mr. Nej 3 d can’t find a Job now. He per- 
- forms occasional Islamic weddings and oth* 

’ erwise lives off MOO a month his oldest son 
makes at a Gino's fast-food restaurant. He is 
suing Mr. Farris In District of Columbia fed- 
eral court. "I have spent my last pennies," 

** Gem Cocke says that he never knew that 
his good friend Adm. Yates bad registered 
him with the Treasury Department as “per- 
son in charge" oi Nugan Hand's Washington 
office. He says he thought Nugan Hand was 
just renting space from his public-relations 
business, though he agrees that they shared 
a phone number, address and receptionist. 

He agrees also that he visiled Nugan Hand 
in Hong Kong, welcomed Messrs. Nugan, 
Hand and Houghton in Washington, and ar- 
ranged high-level White House contacts for 
Adm. Yates and Mr. Nugan to help their ef- 
forts to move Indochinese refugees to a Car 
ibbean island and salvage surplus U.S. mil) 
tarv equipment. 

Gen. Cocke denies Mr. Nejad s allega- 
tions that the general constantly reassured 
.him about the safety of his deposit, though 
Gen. Cocke agrees that they met and talked 
often after the money was invested. He 
agrees that after the collapse he gave Mr. 
Nejad the name of a Hong Kong lawyer to 
represent him and that it was Nugan Hand s 
former in-house counsel ( Elizabeth T Jiag!: 
ton who declined to talk to a reporter). He 
iiFw-s that he told Mr. Nejad early on that 
he had more than $30,000 of his own money- 
invested in Nugan Hand. He says he lost it. 
Mr. Nejad says Gen. Cocke told him that the 
deposit was retrieved after the collapse and 
that Mr! Nejad could get his money, too, if 
be went to Hong Kong and hired Miss Thom- 
son. Mr. Nejad says he couldn’t afford the 
trip. 

Gen. Cocke says he is" still friendly with 
Mr. Farris, who is back at Fort Bragg, N.C.. 
the Green Beret headquarters, "doing some 
consulting ’’-Mr. Farris won’t say on what. 
A Doctor’s Dilemma , 

A heavy loser was an Australian couple, 
Dr. and Mrs. John K. Ogden, who not only 
put $758,000 into Nugan Hand but also gave 
Air. Nugan jwwer of attorney over their af- 
fairs. After Mr. Nugan’s death, Dr. Ogden 
says he was frightened and went to Mr. 
Hand, who "kept reassuring me that all was 
well and there was no reason to take my 
money back." Now, at age 62. be has re- 
turned to medical practice. Meanwhile. Aus- 
tralian tax officers are auditing him on the 
$758,000 the couple had invested.- 

The Australian investigations of Nugan 
Hand customers aren’t as heartless as they 
might seem. Many of the firm’s transac- 
tions, with business customers particularly, 
were “wash sales" carried out solely to es- 
tablish paper tosses foT tax purposes. Clients 
would invest money in various ventures Nu- 
gan Hand set up. Fees, usually 2%. were 
deducted, and the rest would be lent back 
to the client with a separate letter forgiving 
repayment. 



The result is utter confusion over who is 
a deilOT. Particularly involved are 252 fill' 
tniA* list found with Mr. Nugan’* My; 
mu&lrt Australian eelebritiw. , 
“I’m taking aelion against people for 
their own money," says the Australian liqui- 
dator, John O’Brien. "They gave It to Nu- 
ran, be pul It in another company and lent It 
back to them. Well I say. that It’s our (the 
creditors’) money, and 1 want It back." The 
courts haven’t spoken yet, and Mr. O'Brien 
hopes that many clients will settle his 
claims tn order to keep the source of their 
income secret. 

Overdrawn Bank Account 

Mr. O'Brien has seized some assets, such 
as Mr. Nugan’s $1.3 million home that the 
company paid for. The Hong Kong official 
liquidator found only bank accounts that 
were overdrawn by a net $£85,000. OI the 
$17.2 million listed on Nugan Hand’s books 
as assets, some S1S.8 million turned out to be 
jOUs from Nugan Hand insiders or compa- 
nies they controlled, according to the Hong 
Kong liquidators. 

The one big institutional loser was Wing- 
On Eank in Hong Kong, which guaranteed- 
and has paid off- Nugan Hand's debts to 
Chase Manhattan Bank and other institu- 
tions that demanded guarantees from recog- 
nized banks before they took advantage of 
Nugan Hand’s high interest rates. Wing-On 
itself supposedly was guaranteed against 
loss by blue-chip securities held in Sydney, 
but the blue chips were sold gradually after 
1977 and replaced by intracompany lOUs, 
leaving Wing-On short by more than $3 mil- 
lion at the end. 

Some $1.5 million In insurances Mr. Nu- 
gan's life .proved uncollectible because a 
coroner’s inquest ruled his death a suicide. 
The evidence all points to that conclusion, 
based on where the body was found and the 
angle of the fatal bullet. Fingerprints and 
photographs weren’t taken at the site so the 
testimony of the lawmen who found the body 
can’t be corroborated. 
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{is tralian Mystery 

banker Frank Nugan 
In Final Days Faced 
A Charge of Fraud 

But His Violent Death Came 
As Surprise to Associates; 

• His Partner Disappears 

A Phone Call From ‘Charlie’ 



/ 



By Jonathan Kwitny * 

Stuff Reporter of The Waul Street Journal 

SYDNEY, AustraJia- There were several 
reasons why Frank Nugan might have 
wanted to kill himself, Bui in January 1980, 
none of them were apparent to outsiders. 

The 37*year*old co-founder of the Nugan 
Hand Ltd. private banking empire seem 



This is the Inst of a series of arti- 
cles. 



ingly had the world on a string. His bank 
was taking in millions of dollars and had re- 
cently brought in a young American with 
impressive banking credentials to take some 
of the load off his shoulders. Mr. Nugan was 
negotiating to buy a multimillion-dollar es- 
tate for his family. And he apparently had 
whipped a serious drinking problem. 

Bui as the fateful date of Jan. 26 ap- 
proached, Mr. Nugan was confronted with 
two serious legal problems that threatened 
possible ruin for his bank. In retrospect, 
moreover, there were signs of eccentric be- 
havior that should have served as warn- 
ings. 

Mr. Nugan had stopped spending most of 
his time at Nugan Hand's Sydney headquar- 
ters, and he was making more first-class jet 
trips around the world on missions his asso- 
ciates didn’t always understand. 

A Walk With Jesus 

He began going to church daily and 
scrawling mystical notes in his Bible, which 
was always with him. A sample: “I place 
this day my life, my work, my loved ones In 
the Lord’s hands. He is so good and it will 
be a good day I believe, I believe it will be a 
glorious, magical, miraculous day. He is 
with me now, Jesus walks with me now. Vi- 
■*uali 2 £ 100,000 customers worldwide. 
Prayeri 2 e. Actualize." 

One of Mr. Nugan ’s legal problems grew 
out of a 1977 scandal that had developed 
Over a fruit and vegetable business run by 
Mr. Nugan's brother, Ken,, In their home 
town, Griffith, 400 milesTnJand from Sydney. 
Several large Loanee companies had ac- 
quired a 40% interest in the business during 
a 1973 stock sale to raise 5700,000 for a new 
cannery. Later, they complained that Ken 
Nugan was diverting funds. 



^Auditors discovered big cash payoffs n> 
i apparently linked to narcotics traffic. 
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were to fruit farmers who wam«J to remin 
anonymous for tax reasons and so were us- 
he dope dealers’ names as pseudonyms. 
Amid much publicity, Ken Nugan fired the 
auditors and kicked the insurance men off 
the company s board. 

^TTiis was done at two rowdy shareholder 
, meetings at which drunks and thugs with 
1 l!f W k y ii SSU ! <i 30-share stockholdings packed 
! Procedural votes. Frank 

: Nugan had helped orchestrate his brother’s 
I strategy, and state officials filed fraud 
j charges against both brothers and a private 
1 detective they hired. 

Sitting’ With a General 

During the two years of court hearings to 
.see if Oie charges would be tried, one of the 
men often at Frank Nugan’s side was U S 
Gen. Edwin F. Black, who, after his retire- 
ment as assistant Army chief of staff for the i 

a< ?j t ^ ten ? J ob 33 toe president' of ! 
Nugan Hand Hawaii. Gen. Black says that 
he attended the court bearings just to satisfy 
his curiosity. , 

Frank Nugan protested loudly that Nu- 
fan Hand was unconnected to the fruit and 
vegetable business. But when Nugan Hand 

in W W' a few months 
Wter Frank Nugan’s death, John O’Brien a 

K ator ’ ^ “ his initial report that a 
third party’ -known to be Ken Nugan- 
had received $1.6 million that his brother 
had diverted from Nugan Hand. Some $l.l 
million of this i$ credited as having been 
paid back. Nugan Hand funds also are be- • 
)eg?bni£ aVe been used to pay the Nugans’ ■ 

There were few details in the records. 
Immediately after his brother died, Ken Nu- 
gan went through Frank’s office and. wit- 
nesses say, removed armfuls of files. A Nu- 
f!f. ^nd director, S tephen K.A. Hi ll has 
said that Ken also transferred a Jot of Nu- 
gan Hand s stock in the fruit company to the 
wives of Frank Nugan and Michael Hand 
the vice chairman of the bank. Mr. Hill says 
be argued vainly that the stock should be an 
asset of the bank. 

Less than a month before he died, Frank 
Nug’an learned that he and his brother would 
be tried for fraud, a development that 
seemed sure to affect his bank’s reputation. 
(Ken Nugan’s trial now is scheduled for 
later this year, after many delays.) 

A Problem With Price Waterhouse ' 

The other problem probably weighing on 
Frank Nugan's mind on the night of Jan 26 
was the refusal of Price Waterhouse & Co.’s 
Bahamas office to sign Nugan Hand bank’s 
books for the year ended June 30, J979. (The 
Bahamian office covers the Cayman Is- 
lands, where the bank had legal headquar- 
ters because of the soft regulatory climate 
there.) Mr. Hill had taken the books to the 
Caymans in October 1979. The local Price 
Waterhouse partners had apprqved the 
books for the two previous years, but this 
time there was a new Price Waterhouse au- ■ 
ditor on hand, Clive Jennings. He balked. H 
There were significant gaps tn the re- 
cords, Mr. Jennings says. 

Mr. Hill has testified that he rewrote the 
accounts annually on instructions from 
Prank Nugan. He said that in J979 his boss 



ordered $4 million in customer accounts 
written off as haring been paid in cash, off 
the books, To clean the bank’s books, these 
accounts were assigned to Nugan Hand Pan- 
ama, which Mr. Hill said was mostly a res- 
• ervoir for phony accounts needed to balance 
the books. Most of the bank’s $17 million in 
stated assets were really lOUs from compa- 
nies that were secretly affiliated with it. and 
these bogus assets were altered as needed to 
even the numbers. 

Mr. Hill has testified that he was accom- 
panied on the 1979 meeting with Price Wa- 
terhouse by U.S. Adm. Earl "Buddy ’’ Yates, 
a former high-ranking officer in the U.S. Pa- 
cific Command who had become president 
of Nugan Hand bank In 1977. Mr. Jennings 
and his supervising partner, Richard Hands, 
who signed the 3978 books but was away dur- 
ing Mr. Hill’s visit in 1979, say that Adm. 
Yates was present in 3 977 and 1978 but not in 

1979. Mr. Jennings says that in 1979 he sent 
Nugan Hand’s emissary. Mr. Hill, home 
with a list of information he needed, "and 
that was the last I ever heard from him." 

With the problem unsolved, Mr. Nugan 
himself went to the Caymans on Jan. 34-16, 

1980, just 10 days before his death. Cayman 
banking authorities had notified him that if 
Price Waterhouse hadn't certified the June 
1979 books by Jan. 31, Nugan Hand bank it- 
self would be decertified there. This would 
damage Nugan Hand's relationships with 
major commercial banks throughout the 
world. Already, because of the lapse in au- 
dits, authorities in Singapore bad asked on 
Dec. 5 to see the books, and Mr. Hand was 
trying to hold them off. 

Messrs. Jennings and Harris say they 
went to Mr. Nugan’s hotel room on Jan. 14 
and asked for the necessary information, 
and be toid them, “You'D never guess what 
happened. I came ail the way from Aus- 
tralia with the answers to your questions, 
but then I left the file back in Australia." 
They say it wouJd have been a bulky file. 
They say that Mr. Nugan called his secre- 
tary in Sydney and told her to seDd the file. 

It never arrived. ; 

Hiring a New President ; 

Mr. Nugan was losing his grip on himself 
and his job. In October 1979, an American, 
Donald B eazley. had been brought in as 
president of the entire Nugan Hand group of 

1 » T-» I .. __ « 



companies. Mr. Beazley was Nugan Hand's 
first real banker. A former Federal Reserve 
bank examiner, be had become the presi- 
dent of Great American Banks Inc. of North 
Miami. Fla., when Marvin Warner, its chief 
executive, had left to become President Car- 
ter’s ambassador to Switzerland. When Mr. 

Warner returned, Mr. Beazley left to run 
Nugan Hand. Mr. Beazley Is now the presi- 
dent of Gulfstream Bank in Boca Raton, 

Fla., whose one-bank holding company Is 
listed on the New York Stock Exchange. 

Mr. Beazley has told Interviewers- In- 
cluding this Dewspaper-that he never really 
was the president of Nugan Hand, but "was 
just there on an interim basis (to) see if J 
liked what 1 would find." He has said that 
he left when Nugan Hand couldn't produce a j 
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That js^tne way n e laiKed, hoover, In 
October 1S79, when Nugan Hand’s reprsaan- 
tab'ves froHi'*al! over the world were ^Hn 
Bl hug? expense lo Sydney lor a conferaik. 
Mr, Beasley w&s presented as the new boss 
Messrs. Nugan and Hand said that they 
would, be reduced to broad policy makers 
and- that all orders would come from Mr 
. BeazJey from now on. 

‘Mike, Frank and Baddy’ 

Mr. Beazley, after being praised by Adm. 
Yates as "the finest banker In the United 
States under the age of 35," said, "It is a 
privilege* and an honor for me to be presi- 
dent (of)’ this company.” He said he had 
"had the opportunity to see it grow” during 
a close 2H-year relationship with "Mike and 
Frank and Buddy,” and added that "the de- 
cision that 1 would' want to be associated 
with this group” was "one of the best ones 
I’ve ever made, decision-wise.” 

He told the group, “You’re fortunate to 
have probably one of the best money-market 
operators that I’ve ever seen and certainly 
one of the highest-qualified tax desk depart- 
ments or divisions of firms that I’ve ever 
seen." This, even though Nugan Hand’s 
money-market operations were consistent 
and intentional money losers, as the bank 
built up deposits by offering investors much 
higher interest rates than Nugan Hand got 
by Investing the money for its own account. 
(The Hong Kong liquidator’s office has cal- 
culated that from 1976 to its demise, Nugan 
Hand lost 57.9 million in trading securities.) 

' And many of Mr. Nugan’s tax schemes later 
proved to be scarcely veiled frauds. 

Hearing his words of praise for Nugan 
Hand repeated from transcripts of tape re- 
cordings obtained by this newspaper and 
verified, Mr. Beazley said that it was possi- 
ble that he had said such things but that he 
couldn't remember. He also conceded the 
possible accuracy of reports that as late as 
March 1980, he had assured people that the 
bank was solid and would continue. 

‘ Lots of Gold Braid 

Other leading lights at the October 1979 
meeting were Adm. Yates; Gen. LeRoy J. 
Manor, the retired chief of staff for the U.S. 
Pacific Command; Walter McDonald, the 
recently retired deputy CIA director, and 
Gu y Pauker , a consultant to various U.S. de- 
fense and security agencies. Gen. Manor 
helped run Nugan Hand’s Philippine office, 
and Messrs. McDonald and Pauker had be- 
come consultants to the firm. 

Everyone praised Nugan Hand lavishly 
and pledged tireless efforts to make It grow. 
But there were some disquieting notes, too. 
Representatives from Malaysia, Taiwan and 
Singapore openly expressed their uneasiness 
about what the Malaysia man called "our 
present non-official banking activities.” All 
or these countries and others in the region, 
including Australia, have tight restrictions 
on taking money out of the country, which 
was Nugan Hand’s main attraction in luring 
customers Nugan Hand was allowed into 
many countries only under the belief that It 
was an International trade broker. 

Nobody mentioned the books that Price 
Waterhouse had refused to certify two 
weeks earlier. Mr. Nugan seemed his 
charming, chipper self. But be. like his 
bank, was unraveling. 

That summer his American-born wife, 
Ue^had returned to her parents in Nash- 
’Yiue, Tenn., taking the couple’s two chil- 



dren. Records show that she ran up 0,200 
in bills on her American Express card in 
• nine months. Australian- liquidator John 
, O'Brien says that she also took II million In 
traveler's checks with her. She has resisted 
' numerous attempts by this reporter to inter- 
view her. 

Close friends of Mr. Nugan say that he 
wanted her back. He went on the wagon, 
ending a bottle-a-day Scotch habit, and be. 
took off nearly 50 pounds-al! in six months. 
He spent money in manic style. He paid 
•about 1500,000 to remodel the couple’s lavish 
waterfront home (sand reportedly was 
hauled in Tor a beach) to Impress his wife. 
But by several accounts she was revolted by ■ 
its poor taste when she saw it on a brief trip 
home to attend a wedding at Christmas of 
1979. 

Mr. Nugan flew back to the U.S. with her 
on .lan. 9, 1980, but then was off alone to 
Florida, the Caymans and Switzerland, 
where lie and Mr. Hand reportedly sought 
United Nations money for their refugee proj- 
ect. He apparently talked to former CIA Di- 
rector William Colby and made plans to see 
him the next month. He told people that he 
was moving to the U.S. and entered negotia- 
tions to buy a Florida condominium. 

He was back in Sydney Jan. 25. The next 
day he agreed to close another purchase: a 
12.2 million country estate he had dickered 
over for months-828 landscaped acres and 
a mansion-‘‘the finest in Australia," he told 
its owners, a family named Darling. The 
deal was never consummated. That night he 
died. 

Mr. Hand and the other Americans run- 
ning the bank appeared to witnesses genu- 
inely surprised by his death- and the sudden 
desperateness of the situation. Some big 
withdrawals were made about this time. 
Maurice Bernard Houghton, a mysterious 
Texan who played a big part in the bank's ; 
affairs, withdrew 1150,000 in February; be ; 
has said that he used the money on company ] 
business in Europe. Mr. Beazley withdrew j 
1200,000, which was transferred to his ac- 1 
count in Florida; he says be can’t remem- 1 
ber what the money was for, but that be has 
repaid it though be can’t prove 1L 

Gen. Manor Leaves Manila 

When Nugan Hand’s liquidation came on 
April II, 1980, Wilfred Gregory o f the firm’s 
: Manila office says that he and Gen. Manor 
were warned by their lawyer, William Qua - 
| sha, t o leave the Philippines or they "could 
; "wind' up in jail.” Mr. Gregory says that he 
stayed but that Gen. Manor left overnight, 
Gen. Manor, now running a retired officers' 
association In Virginia, wouldn't say when 
or why he left the Philippines, and Mr. Qua- 
sha says he can’t discuss his advice to a cli- 
ent. Mr. Gregory kept the office for consult- 
ing work; he won’t name his clients. His 
n ew partner was Philippine President Fer di- ] 
nand Marcos's brother-in1_aw _ Ludwig 
RocEaTuhtil Mrr’RfitKSY recent death. 

Also as Nugan Hand’s liquidation began, 
Mr. Houghton notified several of the firm’s 
■ agents in Saudi Arabia to get out fast. There 
had been a similar evacuation In January 
I when Mr. Nugan died, but when things 
cooled off the salesmen returned. In April 
they barely escaped. “The situation became 
somewhat violent," Mr. Houghton has re- 
called. “The bank branch . . . was severely 
damaged by the depositors afte eJrflke Mur- 
phy (the bank representative) ieR, H frf 
said. “ 



Id June 1980, Michael Hand, the firm’s 
founder, went Into hiding In in ftpftrtmept 
JPj?. * .^herihop owned by Robert tv. 



IP to » butcher ihop owned by Robert W. 
®HEf. Mr, Oaring, » 
jergeant, worked for Berole Houghton. Tfie 
three men had been close since Vietnam 
War days; Mr. Hand had been a Green Be- 
ret and then an undercover operative, and 
Mr. Houghton was a big trader throughout 
Southeast Asia, Mr. Gehring’s shop was the 
place where many of Nugan Hand’s records 
were secreted after Mr. Nugan’s death. Mr. 
.Gehring has testified that- Mr. Houghton 
asked him to help Mr. Hand flee from Aus- 
tralia. 

Mr. Gehring says that he conned an em- 
ployee, AJan Winter, into lending him his 
birth certificate, which Mr. Gehring then 
;used to obtain a passport in Mr. Winter's 
; name without his knowledge. Mr. Hand’s 
U.S. passport bad been seized the previous 
, December by the U.S. consul in Singapore 
: because the Bronx-born American had be- 
! come an Australian citizen. He had been 
warned that Australian immigration offi- 
cials were under orders not to let him leave 
under his own passport. ! 

The Phony Passport 

Mr. Gehring has testified that a mysteri- 
ous American named " Charlie ." Identified 
only as an old Army buddy olf Mr. Hand’s, 
showed up in Australia,, created a disguise 
for Mr. Hand and arranged for him to travel 
to the U.S.. via Fiji and Vancouver. Mr. 
Hand left in mid-June, and Mr. Gehring 
says he concealed his friend’s departure for 
a week. Mr. Hand left his wife Helen behind, 
and she is still living in Australia. 

So far, the only charges by Australian au- 
thorities in the Nugan Hand affair are 
j against Michael Molonev. Mr . Houghton’s 
I l awyer , ana Patricia Swa n. Mr. Nugan’s 
' secretary, for allegedly obstrufUng justice 
during the destruction of records after Mr. 
Nugan died. Mr. Moloney concedes in an in- ' 
terview that he advised Mr. Hand to remove 
the firm’s records, but he says he is being 
made a scapegoat in the case. Mrs. Swan 
has refused lo be interviewed. 

In February 1981, Mr. Gehring has testl- 
; Bed, he was visiting his brother in San Fran- 
cisco when he got a call from “Charlie." 
They arranged for Mr. Gehring to go to a 
pay telephone booth at the airport. At the 
appointed time, a call came from Mr. Hand, 
whereabouts unidentified. He asked about 
his wife and friends and said he wasn’t us- 
ing Mr. Winter's identity anymore. That .is 
the last time anyone says he has talked to 
Mr. Hand. 
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DIRECTOR, FBI (163-45612) 
^EGAT, CANBERRA (163-4) (P) 



NUGAN HAND BANK 
FFC 
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